Index 


The abbreviation and number in 
parentheses following the index 
entry refer to the specific item; 
- numbers following the parentheses 
refer to the page number on which 
it appears. 


Key to Abbreviations: 
RR Revenue Ruling 
Revenue Procedure 
Treasury Decision 
Court Decision 
Public Law 
Executive Order 
Delegation Order 
Treasury Department Order 
Tax Convention 
State of Procedural 

Rules 


EMPLOYMENT TAXES 
Administration : 
Delegations of authority: 
Collection, Federal Claims Collec- 
tion Act of 1966 (DO 111 
(Rev. 2)) 539 
Inspection of returns, disclosure of 
non-tax crime information (DO 
86 (Rev. 5) ) 539 
Offers in compromise (DO 11 
(Rev. 7)) 538 
Northern Mariana Islands, covenant 
to establish a commonwealth (PL 
94-241) 513 
Procedural rules (SPR) 579 
Proposed regulations, public hearings 
(SPR) 565 
Agricultural labor: ; 
Mushroom compost production (RR 
227) 324 
Appeals: 
Procedural rules (SPR) 579 
Assessments : 
Jeopardy, factual basis (CD 1974) 
399 


Attorneys and agents: 
Power of attorney, sufficiency (RR 
60) 387 
Self-incrimination, accountant’s rec- 


ords, summons to attorney (CD 
1977) 411 


_ RP 
TD 
CD 


EMPLOYMENT TAXES—Continued 


Bankruptcy and receiverships: 

Expeditious examination of returns 
(RP 23) 562 

Conferences (See: Appeals) 
Court decisions (See aiso specific sub- 
ject headings) : 

Fisher (CD 1977) 411 

Disclosure of information (See: Public- 
ity of information) 
Empioyer-employee: 

Sales merchants, merchandise sold 
through catalogs (RR 211) 320 

Salespersons: 

Carpet (RR 201) 319 

Home improvements (RR 16) 
311 

Securities and real estate (RR 
136) 312; (RR 137) 313; (RR 
138) 315; (RR 139) 318 

Truck owner-operators, interstate 
trucking company (RR 226) 322 

Employment: 
Outside U.S., credit union, USS. 
military base (RR 72) 326 
Examination of records or returns 
(See: Returns) 
Exempt organizations: 

Waiver, interest repayment, retroac- 
tive FICA coverage (TD 7405) 
324 

Foreign employees: 

Credit union on military base (RR 

72) 326 
Forms (See: Returns) 
Government depositary: 

RRTA, monthly deposits, basis of re- 
turn period (TD 7419) 383 
Information (See: Publicity of infor- 

mation ; Returns) 

Interest (See: Overpayments) 
Limitation period: 

Extension, authority to sign Form 

907 (RR 60) 387 
Overpayments: 

Interest, delayed delivery (RR 74) 

388 


Payment of tax (See: Government de- 
positary) 

Powers of attorney (See: Attorneys and 
agents ) 

Publicity of information: 


Freedom of Information Act (SPR) 
565 


EMPLOYMENT TAXES—Continued 


Publicity of information—Continued 

Returns, available to Secretary of 
H.E.W. (PL 94-202) 503 

Railroad retirement: 

Deposits, monthly, basis of return 
period (TD 7419) 383 

Rate determination, quarterly 326 

Returns, annual filing Form CT-1 
(TD 7396) 369 

Refunds and credits: 

Procedural rules (SPR) 579 

Regulations: 

26 CFR 31.6011(a)-1, 31.6011 (a)- 
2, 31.6011(a)-6, 31.6011(a)-7, 
amended; Railroad Retirement 
Tax returns, annual filing Form 
CT-1 (TD 7396) 369 

26 CFR 31.6302(c)-2, amended; 
RRTA, depositary requirements 
(TD 7419) 383 

26 CFR 33.1, added; exempt organi- 
zations, interest repayment, retro- 
active FICA coverage (TD 7405) 
324 

26 CFR 601.101, 601.105, 601.106, 
601.201, 601.401, 601.601, 
601.602, amended; Appellate Di- 
vision review of unagreed cases, 
District conferee settlement au- 
thority, and miscellaneous amend- 
ments (SPR) 579 

26 CFR 601.601, amended; pro- 
posed regulations (SPR) 565 

Returns: 

Examination, 
(RP 23) 562 

Information, tips from charge cus- 
tomers (RR 231) 378 

Inspection, Secretary of H.E.W. 
(PL 94-202): 503 

Multidivisional corporation, Form 
941 (RR 73) 370 

Procedural rules (SPR) 579 

Rulings: 
Procedural rules (SPR) 579 
Students: 

Internal Revenue Service Scholar- 
ship Program, withholding (RR 
230) 19 

Suits: 

Injunction against collection of taxes, 
basis for assessment (CD 1974) 
399 


bankruptcy estates 








EMPLOYMENT TAXES—Continued 


Suits—Continued 
Self-incrimination, accountant’s rec- 
ords, summons to attorney (CD 
1977) 411 
Tax conventions: 
Canada, temporary assignment in 
US. for training (RR 19) 441 
Wages: 
Employee’s “idle time,” 
periods (RR 217) 310 
Employee’s tuition fees, paid or re- 
imbursed by employer (RR 71) 
308 
Meals, valuation (RR 148) 310 
Penalties deducted from schoolteach- 
ers’ salaries after illegal strike (RR 
130) 16 
Student trainees, Internal Revenue 
Service Scholarship program (RR 
230) 19 
Tips, charge customers, reporting 
(RR 231) 378 
Waivers: - 


non-work 


Exempt organizations, interest repay- 
ment, retroactive FICA coverage 
(TD 7405) 324 

Withholding: 

Canadian corporation’s employees 
temporarily assigned in U.S. for 
training (RR 19) 441 

Meals valuation (RR 148) 310 

Teachers, penalties deducted from 
salary after illegal strike (RR 130) 
16 


ESTATE AND GIFT TAXES 
Administrative 


Administration: 


Delegations of authority: 

Collection, Federal Claims Co)- 
lection Act of 1966 (DO 111 
(Rev. 2) ) 539 

Inspection of returns, disclosure of 
non-tax crime information (DO 
86 (Rev. 5)) 539 

Offers in compromise (DO 11 
(Rev. 7) ) 538 

Proposed regulations, public hear- 

ings (SPR) 565 


ESTATE AND GIFT TAXES—Cont’d 
Administrative—Continued 


Assessments : 
Jeopardy: 
Deficiency notice 
(CD 1973) 388 
Factual basis (CD 1974) 399 
Attorneys and agents: 

Power of attorney, sufficiency (RR 
60) 387 

Self-incrimination, accountant’s rec- 
ords, summons to attorney (CD 
1977) 411 

Bankruptcy and receiverships: 

Expeditious examination of returns 

(RP 23) 562 
Computation of tax: 

Gift, New York and Federal tax paid 

by donee (RR 49) 294 
Court decisions (See also specific sub- 
ject headings) : 

Fisher (CD 1977) 411 

Laing (CD 1973) 388 

Deficiencies: ; 
Notice, jeopardy assessment (CD 
1973) 388 
Disclosure of information. (See: Public- 
ity of information) 
Elections: : 

Estate tax: % 
Installment payments: 

Extension of time (RR 51) 382 

Shareholder in small business 
corporation (RR 23) 264 

Examination of records and returns 

(See: Returns) 

Extension of time: 

Estate tax, payment, first ins itallment 
(RR 51) 382 

Inspection of records and retur:s (See: 

Returns) 

Interest (See: Ouenignuane: 

Jeopardy assessments (See: 
ments) 

Liability for tax: 

Discharge of personal liability, de- 
ceased’s personal representative 
(RR 114) 290 

Limitation period: 

Extension, authority to sign Form 

907 (RR 60) 387 
Overpayments: 

Interest, delayed delivery (RR 74) 

388 


requirement 


Assess- 





ESTATE AND GIFT TAXES—Cont’d 
Administrative—Continued 


Payment of tax: 
Installment method: 
First installment, extension of time 
(RR 51) 382 
Shareholder in small business cor- 
poration (RR 23) 264 
Powers of attorney (See: Attorneys and 
agents ) 
Publicity of information: 

Freedom of Information Act (SPR) 

565 
Regulations: 

26 CFR 301.6103(a)-1, amended; 
inspection of returns, congressional 
committees (TD 7403) 381 

26 CFR 601.601, amended, proposed 
regulations (SPR) 565 

Returns: 

Examination, 
(RP 23) 562 

Inspection: 
Congressional committees (TD 

7403) 381 
House of Representatives Com- 
mittee (EO 11900) 541 
Suits: 

Injunction against collection of taxes, 
basis for assessment (CD 1974) 
399 

Self-incrimination, accountant’s rec- 
ords, summons to attorney (CD 
1977) 411 


bankruptcy _ estates 


Estate 


Adjusted gross estate (See: Marital de- 
duction ) 
Administration (See: ADMINISTRA- 
TIVE) 
Administrators and executors: 
Discharge from personal liability, 
successor appointed by court (RR 
114) 290 
Annuities: 
Black lung benefits payable to surviv- 
ing spouse (RR 102) 272 
Community property, interest of de- 
cedent spouse (TD 7416) 274 
Assessments (See: ADMINISTRA- 
TIVE) 
Attorneys and agents (See: ADMIN- 
ISTRATIVE) 
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ESTATE AND GIFT TAXES—Cont’d 
Estate—Continued 


Charitable, etc., transfers: 
Bequests: 
Decreased by partial diversion 
(RR 236) 282 
Household furnishings, remainder 
value (RR 165) 279 
Reformation by court (RR 17) 
279 
Charitable remainder trusts, time for 
amending governing instruments 
(TD 7393) 283 
Trust remainder: 
Annuity interest (RR 225) 281 
Death after October 9, 1972 (RR 
198) 280 
United States Metric Board (PL 94- 
168) 502 

Claims against estate: 

Insurance proceeds paid to divorced 
wife (RR 113) 276 

Community property: 

Interest in annuities (TD 7416) 274 

Court decisions: 

Laing (CD 1973) 388 

Curtesy (See: Dower and curtesy) 

Debts of decedent (See: Claims against 
estate) 

Deductions (See specific subject head- 
ings) 

Deficiencies (See: ADMINISTRA- 
TIVE) 

Delegation of authority (See: AD- 
MINISTRATIVE) 

Disclosure of information ( See: AD- 
MINISTRATIVE: Publicity of in- 
formation ) 

Dower and curtesy: 

Settlement payment: 
Common law spouse (RR 155) 
286 
Conditioned on favorable Service 
determination (RR 199) 288 

Elections (See: ADMINISTRA- 
TIVE) 

Executors (See: Administrators and 
executors ) 

Extension of time (See: ADMINIS- 
TRATIVE) 

Interest (See: ADMINISTRATIVE: 
Overpayments) 


ESTATE AND GIFT TAXES—Cont’d 
Estate—Continued 


Interests in property: 
Black lung benefits, surviving spouse 
annuity (RR 102) 272 
Jointly owned mortgage, deceased 
spouse’s interest (RR 112) 276 
Remainder in personal residence 
(RR 165) 279 
Reversionary trust, valuation (RR 
178) 273 
Jeopardy assessments (See: ADMIN- 
ISTRATIVE: Assessments) 
Life insurance: 
Proceeds paid to divorced wife (RR 
113) 276 
Marital deduction: 
Allowance in lieu of homestead, ex- 
empt property, Arizona (RR 166) 
287 
Settlement payment: 
Common law spouse (RR 155) 
286 
Conditioned on favorable Service 
determination (RR 199) 288 
Overpayments (See: ADMINISTRA- 
TIVE) 
Payment of tax (See: ADMINISTRA- 
TIVE) 

Powers of attorney (See: ADMINIS- 
TRATIVE: Attorneys and agents) 
Property subject to claims (See: Claims 

against estate) 
Publicity of information (See: AD- 
MINISTRATIVE) 
Regulations: 
26 CFR 20.2039, 20.2039-1, 20.2039- 
2, amended ; annuity interests, ex- 
clusion (TD 7416) 274 
26 CFR 24.1, added; special rules 
applicable in the case of certain 
wills and trusts in existence on 
September 21, 1974 (TD 7393) 
283 
Remainder interests (See: Interests in 
property ) 
Retained interest (See: Interests in 
property) 
Returns (See: ADMINISTRATIVE) 
Reversionary interest (See: Interests in 
property) 
Tax: 
Payment (See: ADMINISTRA- 
TIVE: Payment of tax) 


ESTATE AND GIFT TAXES—Cont'd 
Estate—Continued 


Tax conventions: 

Netherlands, convention, protocol 

(TC) 471 
Transfers (See also: Interests in prop- 
erty) : 

Contemplation of death, valuation, 
encumbered by transferee (RR 
235) 277 

Trusts: 

Charitable remainder: 

Annuity interest (RR 225) 281 

Death after October 9, 1972 (RR 
198) 280 

Reformation by court (RR 17) 
279 

Time for amending governing in- 
struments (TD 7393) 283 

Valuation: 

Alternate: 

Dividends received after dece- 
dent’s death (RR 234) 271 
General: 
Jointly owned mortgage, deceased 
spouse’s interest (RR 112) 276 
Prior transfer, reversionary inter- 
est (RR 178) 273 
Property transferred in contempla- 
tion of death, encumbered by 
transferee (RR 235) 277 
Widow’s allowance (See: Marital de- 
duction) 
Gift 
Administration (See: ADMINISTRA- 
TIVE) 
Assessments (See: 
TIVE) 
Attorneys and agents (See: ADMIN- 
ISTRATIVE) 
Charitable, etc., transfers: 

Interests in property, cash value of 
insurance (RR 200) 308 

Trust remainder, tenancy by the en- 
tirety property (RR 157) 306 

United States Metric Board (PL 94- 
168) 502 

Computation of tax (See: ADMINIS- 

TRATIVE) 

Court decisions: 
Laing (CD 1973) 388 

Deductions (See specific subject head- 
ings) 


ADMINISTRA- 


591 








ESTATE AND GIFT TAXES—Cont’d 
Gift—Continued 


Deficiencies (See: ADMINISTRA- 
TIVE) 

Delegation of authority (See: AD- 
MINISTRATIVE) 

Disclosure of information (See: AD- 
MINISTRATIVE: Publicity of in- 
formation) 

Exclusions: 

Future interest, extension of trust 
term (RR 179) 290 

Future interests (See: Exclusions) 

Gifts: 

Discretionary trust, assets subject to 
claims of grantor’s creditors (RR 
103) 293 

Husband and wife (See: joint inter- 
ests) 

Interest (See: ADMINISTRATIVE: 
Overpayments ) 

Jeopardy assessments (See: ADMIN- 
ISTRATIVE: Assessments ) 

Joint interests: 

Tenancy by- the entirety, property 
transferred to charitable remain- 
der annuity trust (RR 157) 306 

Overpayments (See: ADMINISTRA- 
TIVE) 

Powers of appointment: 

Renounced bequest appointed by 
legatee (RR 156) 292 

Powers of attorney (See: ADMINIS- 
TRATIVE: Attorneys and agents) 

Property: 

Interests: 

Cash value of insurance (RR 200) 
308 

Future, extension of trust term 
(RR 179) 290 

Valuation (See: Valuation) 

Publicity of information (See: AD- 
MINISTRATIVE) 


Remainder interests (See: Property: 

Interests) 

Returns (See: ADMINISTRATIVE) 
Transfers: 

Discretionary trust, assets subject to 
claims of grantor’s creditors (RR 
103) 293 

Interest in property, cash value of 
insurance (RR 200) 308 


ESTATE AND GIFT TAXES—Cont’d 
Gift—Continued 


Transfers—Continued 
Property : 
Tax paid by donee, valuation (RR 


49) 294; (RR 57) 297; (RR__ 


104) 301; (RR 105) 304 

Renounced bequest, power of ap- 
pointment by legatee (RR 156) 
292 

Trusts: 

Discretionary, assets subject to claims 
of grantor’s creditors (RR 103) 
293 

Future interest, extension of term 


(RR 179) 290 


_ Valuation: 


Property transferred, tax paid by 
donee (RR 49) 294; (RR 57) 
297; (RR 104) 301; (RR 105) 
304 

Tenancy by the entirety property 
(RR 157) 306 


EXCISE TAXES 
Administration : 
Delegations of authority: 
Collection, Federal Claims Collec- 
tion Act of 1966 (DO 111 
(Rev. 2) ) 539 
Offers in compromise (DO 11 
(Rev. 7) ) 538 
Northern Mariana Islands, covenant 
to establish a commonwealth (PL 
94-241) 513 
Proposed regulations, public hearings 
(SPR) 565 
Virgin Islands (PL 94-202) 503 
Wagering, functions, powers, and 
duties transferred (TDO 221-3 
(Rev. 1) ) 584 
Assessments: 
Jeopardy: 
Deficiency notice 
(CD 1973) 388 
Factual basis (CD 1974) 399 
Attorneys and agents: 
Power of attorney, sufficiency (RR 
60) 387 
Self-incrimination, accountant’s rec- 
ords, summons to attorney (CD 
1977) 411 
Automobiles and trucks (See: Manu- 
facturers; Use tax) 


requirement 





EXCISE TAXES—Continued 


Bankruptcy and receiverships: 
Expeditious examination of returns 
(RP 23) 562 
Coin-operated devices: 
Credit for South Carolina State tax 
(RR 228) 349 
Pinball machines (RR 25) 349 
Communications : 
Guided tours, educational functions 
(RR 237) 330 
Museum offering degree program 
(RR 167) 329 
Nonprofit health facility in residen- 
tial center (RR 9) 348 
Constructive sale price (See: Manu- 
facturers ) 
Court decisions (See also specific sub- 
ject headings) : 
Fisher (CD 1977) 411 
Laing (CD 1973) 388 
Deficiencies: 
Notice, jeopardy assessment (CD 
1973) 388 
Disclosure of information (See: Pub- 
licity of information ) 
Exemptions (See specific subject head- 
ings) 
Forms: 
5227, used by charitable trusts and 
split-interest trusts (TD 7407) 
353 
Gasoline (See: Retailers) 
Highway use tax (See: Use tax) 
Interest (See: Overpayments) 
Liability for tax: 
Manufacturers taxes: ; 
Articles produced under patent 
rights (RR 181) 341 
Storage units installed on custom- 
ers’ trailers (RR 129) 331 
Republication of 1939 regulations 
not entirely superseded 436 
Limitation peried: 
Extension, authority to sign Form 
907 (RR 60) 387 
Manufacturers: 
Automobiles, etc. : 
Chassis and bodies: 
Body for transporting water for 
farm animals (RR 118) 342 
Crane unit installed on truck 
tractor (RR 24) 334 
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EXCISE TAXES—Continued 


Manufacturers—Continued 
Automobiles, etc.—Continued 
Chassis and bodies—Continued 
Farm vehicle, center dump 
gravity body (RR 218) 332 
School buses (RR 59) 346 
Semitrailers, light duty, deier- 
mination of gross vehicle 
weight (RP 21) 561 
Trailers, collapsible hopper stor- 
age units (RR 129) 331 
Parts and accessories : 
Docr panels (RR 168) 339 
Electrical connectors (RR 220) 
336 
Flanged couplings and adapters 
(RR i860) 340 
Hydraulic crane unit installed 
on truck tractor (RR 24) 334 
Replacement top covering for 
van-type bodies (RR 212) 
340 
Stabilizing jacks (RR 117) 338 
Towing device, mobile homes 
(RR 115) 337 
Trailer body repair panels (RR 
116) 337 
Sales price: 
Crane unit installed on truck 
tractor (RR 24) 334 
Exemptions: 
Body for transporting water for 
farm animals (RR 118) 342 
Farm vehicle, center dump gravity 
body (RR 218) 332 

Guided tours, educational func- 
tions (RR 237) 330 

Museum offering degree program 
(RR 167) 329. 

Republication of 1939 regulations 
not entirely superseded 436 

School buses, “exclusive use” (RR 
59) 346 

Semitrailers, light duty, determi- 
nation of gross vehicle weight 
(RP 21) 561 

Tax-free sales, collapsible hopper 
storage units, trailers (RR 129) 
331 

Trash containers, sold to lessor 
(RR 219) 333 

Vessel supplies, Navy Ships Store 
Afloat Program (RR 221) 346 


EXCISE TAXES—Continued 


Manufacturers—Continued 


Firearms, shells, etc. : 
Shells and cartridges, used for test- 
ing firearms (RR 119) 345 
Sporting rifles, Navy Ships Stores 
Afloat Program 346 
General: 
Articles produced under patent 
rights (RR 181) 341 
Sales price: 
Intercompany sales (RR 182) 343 
Republication of 1939 regulations 
not entirely superseded 436 
Sporting goods: 
Bows and arrows, trigger release 
mechanism (RR 40) 343 
Lures, jig (RR 169) 342 
Overpayments: 
Interest, delayed delivery (RR 74) 
388 


Pension plans: 
Prohibited transactions exemptions, 
Alaska teamsters (Prohibited 
Transaction Exemption 76-2) 366 


Powers of attorney (See: Attorneys and 
agents) 
Private foundations: 
Disqualified person, control of cor- 
poration (RR 158) 354 
Investment and adjusted net income, 
amortizable bond premium deduc- 
tion (RR 248) 353 
Minimum investment return: 
Percentage (RR 193) 357 
Unrelated trade or business (RR 
85) 357 
Self-dealing: 
Government official’s use of facil- 
ity (RR 10) 355 
Sale at public auction to disquali- 
fied person (RR 18) 355 
Trustee’s travel from Puerto Rico 
to U.S. (RR 159) 356 
Use of Form 5227 (TD 7407) 353 
Publicity of information: 
Freedom of Information Act (SPR) 
565 
Refunds and credits: 
Coin-operated devices, South Caro- 
lina State tax (RR 228) 349 
Trash containers, sold to lessor (RR 
219) 333 


EXCISE TAXES—Continued 


Regulations: 

26 CFR 41.0-3, 41.4481, 41.4481-1, 
41.4482(c), 41.4482(c)-1, 
41.6156, 41.6156-1, amended; ex- 
tension of highway motor vehicle 
use tax (TD 7409) 349 

26 CFR 53.4940-1, 53.6011-1, 
53.6071-1, amended; use of Form 
5227 by charitable trusts which are 
private foundations, and by cer- 
tain split-interest trusts (TD 
7407) 353 

26 CFR 601.601, amended; pro- 
posed regulations (SPR) 565 

46 (26 CFR (1939) Part 316) 316.1 
through 316.29, reinstated; repub- 
lication of 1939 regulations not 
entirely superseded 436 

Retailers: 

Guided tours, educational functions 
(RR 237) 330 

Jet fuel (RR 58) 328 

Museum offering degree program 
(RR 167) 329 

Returns: 

Examination, 

(RP 23) 562 
Sales price (See: Manufacturers) 
Special fuel (See: Retailers) 

Sporting goods (See: Manufacturers) 
Suits: 

Injunction against collection of taxes, 
basis for assessment (CD 1974) 
399 

Self-incrimination, accountant rec- 
ords, summons to attorney (CD 
1977) 411 

Use tax: 

Highway: , 

Extension of tax (TD 7409) 349 
Wagering: 

Functions, powers and duties trans- 
ferred (TDO 221-3 (Rev. 1)) 
584 


bankruptcy _ estates 


INCOME TAX 


Accounting methods (See also specific 
subject headings) : 
Accrual, advance payments, de- 
ferral (TD 7397) 115 








INCOME TAX—Continued 


Accounting methods—Continued 
Inventories: 
Growing crops, trees, and plants 
(RR 242) 132 
4IFO, financial conformity re- 
quirements (RP 7) 546 
Oysters (RR 241) 131 
Long-term contracts (TD 7397) 115 
' Accounting periods: 
Change: 
DISC, preservation of DISC sta- 
tus (RR 30) 112 
Exempt central organization (RP 
10) 548 
Exempt organization (RP 9) 547 


Retirement income credit benefit’ 


(RR 43) 113 
Adjusted basis (See: Basis) 
Adjusted gross income: 
Deductions in computation 
7399) 24 
Administration : 
Delegations of authority: 
Collection, Federal Claims Col- 
lection Act of 1966 (DO 111 
(Rev. 2)) 539 
Determination letters, employee 
plans (DO 112 (Rev. 3)) 540 
Disclosure of information to De- 
partment of Labor (DO 151 
(Rev. 1)) 540 
Inspection of returns, disclosure ‘of 
non-tax crime information (DO 
86 (Rev. 5)) 539 
Offers in compromise (DO 11 
(Rev. 7)) 538 
Northern Mariana Islands, covenant 
2 to establish a commonwealth (PL 
94-241) 513 
Proposed regulations, public hear- 
ings (SPR) 565 
Advance payments: 


(TD 


Deferred, accrual method (TD 
7397) 115 
Advertising : 


Political convention program (RR 
29) 85 
Affiliated corporations (See also: Con- 
solidated returns) : 


Losses, intergroup exchange of bonds 
(RR 88) 52 
Aliens (See: Nonresidents) 


594 


INCOME TAX—Continued 


Alimony: 
Community property, equal division 
(RR 83) 213 
Installment payments, unstated in- 
terest (RR 146) 144 
Allocation of income and deductions: 
Affiliated corporations, losses on in- 
tergroup exchanges of bonds (RR 
88) 52 
Controlled taxpayers, interest-free 
advances, foreign subsidiary (RR 
243) 134 
Exempt organizations, advertising 
and other activities (TD 7392) 
162 
Foreign hockey player for U.S. club 
(RR 66) 189 
Imputed interest (TD 7394) 135 
Allowances: é 
Cost-of-living, Government em- 
ployees, Alaska (RR 210) 202 
Annuities and pensions: 
Employees’ plans, minimum vesting 
standards (RR 47) 109.. 
Retired employees, sick pay-exclusion 
(RP 12) 552 
Social security benefits, -paid by 
United Kingdom Ce $21) 24 
Armed Forces: 
Allowance, temporary ladgfieg (RR 
2) 82 m 
Armed Forces Health ' ‘Professions 
Scholarship Program (RR 99) 40 
Compensation, combat zone injury, 
sick pay exclusion (RR174) 36 
Pensions, sick pay exclusion, U.S. 
Naval Fleet Reserve 8. 173) 
35 
Residence, ethno aie (TD 
7404) 221 7 
Artistic works (See also: Capital as- 
sets) : ongd 
Gift, manuscript containing: «memoirs 
and gratuitous services 3° (RR 20) 
22 
Assessments : 
Jeopardy: 
Deficiency notice 
(CD 1973) 388 
Factual basis (CD 1974) 399 
Assessments for local benefit (See: 
Taxes) 


requirement 





INCOME TAX—Continued 


Attorneys and agents: 
Power of attorney, sufficiency (RR 
60) 387 
Self-incrimination, accountant’s rec- 
ords, summons to attorney (CD 
1977) 411 
Automobiles: 
Rebates (RR 96) 23 
Bankruptcy and receiverships: 
Expeditious examination of returns 
(RP 23) 562 
Banks: 
Bad debt reserves, financial conform- 
ity (RR 245) 175 
Common trust fund, bank holding 


company members as cofiduciaries 
(RR 55) 174 


Depositor’s records subpoenaed (CD _ 


1978) 535 
Basis: 
Allocation, exchanges, rail properties 
(PL 94-253) 502 
Automobile rebates (RR 96) 23 
Community property: 
Equal division under marital set- 
tlement agreement (RR 83) 
213 
Installment obligation, interest of 
surviving spouse’ (RR 100) 123 
U.S. Treasury bonds, interest of 
surviving spouse (RR 68) 216 
Debentures, deemed distribution 
(RR 186) 86 
Low-income housing projects (TD 
7400) 227 
Stock, reorganization, forfeiture of 
escrowed stock to acquiring corpo- 
ration (RR 42) 102 
Subdivision lots, estimated costs of 
future improvements (RR 247) 
217 
Beneficiaries (See specific subject head- 
ings) 
Bonds: 
Basis, deemed distribution on con- 
vertible debentures (RR 186) 86 
District of Columbia (RR 202) 26 
Industrial development: 
Exempt small issue: 
Capital expenditures (RR ey 
32 
Limitation (RR 98) 31 
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INCOME TAX—Continued 


Bonds —Continued 
Industrial development —Continued 
Facility used partially by nonex- 
empt person (RR 149) 28 
Mass commuting, monorail transit 
system (RR 11) 30 
Solid waste disposal facilities, in- 
terest (RR 222) 26 
Water pollution control facilities 
(RR 172) 29 
USS. Treasury: 
Payment of Federal estate tax, in- 
terest of surviving spouse (RR 
68) 216 
Unreported _ interest, 
(RR 153) 180 
Books and records: 
Subpoenaes issued to banks for de- 
positor’s records (CD 1978) 535 
Business expenses (See also specific 
subject headings) : 
Advertising, political convention pro- 
gram (RR 29) 85 
Automobile rebates (RR 96) 23 
Legislators, convention expenses 
(RR 64) 45 
Payment by railway corporation to 
exempt organization (RR 151) 
59 


decedent 


Reforestation (RR 6) 176 
Restitutions for fire losses (RR 203) 
45 
Capital assets (See also: Capital gains 
and losses) : 
Gold coins, like kind exchange (RR 
214) 218 
Capital expenditures: 
Preventive measures against storm 
losses (RR 134) 54 
Reforestation (RR 6) 176 
Capital gains and losses: 
Carrybacks and carryovers: 
Noncorporate taxpayers, long-term 
losses (RR 177) 224 
Individuals: 
Gold coins, like kind exchange 
(RR 214) 218 
Livestock (See: Farmers and farm- 
ing) 
Partnerships (See: Partnerships) 


INCOME TAX—Continued 


Carrybacks and carryovers (See also: 
Net operating loss) : 
Capital loss, long-term, carryover 
(RR 177) 224 
Casualty (See: Losses) . 
Charitable contributions: 
Annuity part of split insurance plan 
(RR 1) 57 
Binational charitable 
(RR 195) 61 
Carryover, net operating loss (RR 
145) 68 
Charitable remainder trusts, refor- 
mations, special rules (TD 7393) 
283 
Educational organization, guided 
tours with incidential instruction 
(RR 237) 330 
Insurance policy, irrevocably assigned 
to college (RR 143) 63 
Medical research organizations (TD 
7406) 64 
Property transferred by railway cor- 
poration (RR 151) 59 
Recovery of donations, redonated to 
another charitable organization 
(RR 150) 38 
Restoration of state-owned mansion 
(RR 185) 60 
United States Metric Board (PL 94- 
168): 502 
Unreimbursed expenses, church di- 
aconate program (RR 89) 58 
Weekend marriage seminar (RR 
232).,62 
Child and dependent care expenses: 
Deduction, income limit increased 
(TD,7411) 72 
Citizens (See: Nonresidents) 
Claims (See: Refunds and credits) 


Closing agreements: 
Controlled foreign corporations, ex- 
changes of property (RP 24) 563 
Rulings, controlled foreign corpora- 
tions, exchanges of property (RP 
4) 543 
Community property and income: 
Equal division under marital settle- 
ment agreement (RR 83) 213 
Installment obligation, trust (RR 
100) 123 
U.S. Treasury bonds, interest of sur- 
viving spouse (RR 68) 216 


foundation 


INCOME TAX—Continued 


Compensation received: 
Salaries, fees, etc.: 
Discounted promissory note (RR 
135) 114 
Sickness or injuries (See: Disability 
benefits; Sick pay) 
Consolidated returns: 
Affiliated group, losses, intergroup 
exchange of bonds (RR 88) 52 
Elections, deferred intercompany 
‘transactions (RP 14) 553 
Reverse acquisitions, reorganization 
(RR 164) 270 
Constructive ownership of stock: 
Capital contribution, transfer of 
property to foreign corporation 
(RR 240) 101 
Redemption, trust beneficiary’s in- 
terest conditioned on survivorship 
(RR 213) 92 
Reorganizations, wholly-owned cor- 
poration merged into subsidiary 
(RR 36) 105 
Constructive receipt of income: 
Severance pay mailed in December, 
received in January (RR 3) 114 
Contracts: 
Deferred payment, interest (TD 
7394) 135 
Long-term, accounting methods (TD 
7397) 115 : 
Renegotiation Act of 1951, extended 
(PL 94-185) 502 
Contributions (See: Charitable contri- 
butions; Employees’ plans) 
Controlled corporations: 
Liquidation of subsidiary, foreign 
parent, no advance ruling (RR 
90) 101 
Statutory merger, net operating loss 
carryover (RR 36) 105 
Stock distribution: 
Business purpose (RR 13) 96; 
(RR 187) 92 
Spin-off (RR 54) 96 
Transfers: 
Liabilities assumed exceeding as- 
sets (RR 188) 99 
Property for stock or securities 
(RP 22) 562 
Controlled foreign corporations: 
Allocation of income to parent, in- 
terest on advances (RR 243) 134 








INCOME TAX—Continued 


Controlled foreign corporations—Con- 
tinued 
Earnings, U.S. investment, stock 
pledged to secure owner’s loan 
(RR 125) 204 
Election, installment reporting, time- 
liness (RR 44) 127 
Exchanges of property: 
Advance ruling request, penalty of 
perjury statement (RP 2) 542 
Advance rulings, closing agree- 
ments (RP 4) 543; (RP 24) 
563 
Foreign base company income, 
checklist for ruling requests (RP 
25) 563 
Foreign tax credit, chain election 
subsidiary with deficit in earnings 
and profits (RR 67) 208 
Property transferred by domestic sub- 
sidiary to foreign subsidiary (RR 
240) 101 
Qualification as export trade after 
October 31, 1971 (RR 126) 209 
Reorganization, business purpose 
(RR 13) 96 
Section 1248 stock, less developed 
country corporation, holding pe- 
riod (RR 128) 226 
U.S. investments, loan to domestic 
parent (RR 192) 205 


Corporations (See also specific subject 
headings) : 
Areas in which advance rulings will 
not be issued (RP 19) 560 
Court decisions (See also specifie sub- 
. ject headings) : 
Beckwith (CD 1976) 396 
Fisher (CD 1977) 411 
Laing (CD 1973) 388 
Miller (CD 1978) 535 
Credits against tax (See also specific 
subject headings) : 
Earned income credit, 1976 (PL 94- 
164) 486 
Personal exemption, 
7415) 6 
Personal exemptions, 1976 (PL 94- 
164) 486 
Taxable income credit, 1976 (PL 
94-164) 486 
Credits (Dependents) (See: Exemp- 
tions (Personal and dependents) ) 


1975 (TD 


596 


INCOME TAX—Continued 


Criminal prosecutions: 
Evidence: 
Bank records subpoenaed (CD 
1978) 535 
Noncustodial interview, failure to 
warn of construtional rights 
(CD 1976) 396 
Self-incrimination 
371 
Damages: 
Income from injury award deposited 
for minor (RR 133) 34 
Decedents (See: Income in respect of 
decedents ) 
Declarations (See: Estimated tax) 
Deductions (See also specific subject 
headings) : 
When taken: 
Legal fees paid with promissory 
note (RR 135) 114 
Deferments: 


Merchant Marine Act of 1970, capi- 
tal construction fund (TD 7398) 
419 
Deficiencies: 


Notice, jeopardy assessment (CD 
1973) 388 
Delegation of authority (See: Admin- 
istration ) g 
Dependents (See: Child and depend- 
ent care expenses; Exemptions (Per- 
sonal and dependents) ) 
Depletion: 
Reforestation (RR 6) 176 
Sand contained in bulk mixed min- 
eral material (RR 246) 176 
Depreciation: 
First placed in service, building and 
machinery (RR 238) 55. | 
Guidelines: 
Asset depreciation range “system 
(ADR): 
Electric utility repair allowance 
(RP 18) 559 
Industrial steam and _ electric 
generation (non-utility) (RP 
16) 556 
Textile manufacturing (RP 17) 
557 
Public utility power plant (RR 142) 
8 


(CD 1975) 


INCOME TAX—Continued 


Depreciation—Continued 
Railroad, application of class life de- 
preciation range system (ADR) 
(RR 46) 55 
Useful life, earnings and profits (RR 
12) 91 
Disability benefits: 
Armed Forces, U.S. Naval Fleet Re- 
serve (RR 173) 35 
Retired employees, sick pay exclu- 
sion (RP 12) 552 
Discharge of indebtedness: 
Inventory of sole proprietor, income 
exclusion (RR 86) 37 
Disclosure of information (See: Pub- 
licity of information) 
Distributions (See specific 
headings) 
Dividends: 
Definition: 
Earnings and profits, gain on sale 
of assets in a liquidation (RR 
239) 90 
Redemption, premium, noncon- 
vertible preferred (RR 107) 89 
Paid: 
Real estate investment trust, after 
close of taxable year (RR 176) 
189 
Stock, reinvestment in stock at dis- 
count (RR 53) 87 
Divorce (See: Alimony) 
Domestic international sales corpora- 
tions (DISC): 
Accounting period, change to pre- 
serve DISC status (RR 30) 112 
Bank account requirement, filing 
Form 4876, deficiency distribu- 
tions, earnings and profits offset 
(TD 7420) 210 
Qualified export receipts, members 
of controlled group (RR 127) 
212 
Earnings and profits: 
Computation: 
Deemed distribution (RR 186) 
86 
Useful life of depreciable assets 
(RR 12) 91 
Gain on sale of assets in a liquidation 
(RR 239) 90 
Liquidation, assets to stockholder- 
creditor (RR 175) 92 


subject 
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INCOME TAX—Continued 
Educational expenses: 

Employee, tuition fees paid or reim- 
bursed by employer (RR 71) 308 

Employees on educational leave (RR 
65) 46 

Internal Revenue Service Scholar- 
ship Program (RR 230) 19 

Law courses, job-related, paid by 
employer (RR 62) 12 

Elections: 

Change to LIFO inventory method, 
financial disclosure (RP 3) 542 

Domestic international sales corpora- 
tions, filing of Form 4876 (TD 
7420) 210 

Installment reporting, timeliness, 
foreign personal holding company 
(RR 44) 127 

Inventory costing rules, change to 
full absorption method (RP 5) 
543 

Employee annuities (See: Annuities 
and pensions) 
Employees’ plans: 

Contributions, payments after close 
of taxable year (RR 28) 106; 
(RR 77) 107; (TD 7402) 108 

Discrimination, vesting provisions, 
guidelines, advance determina- 
tions (RP 11) 550 

Distributions, tax-free rollovers (PL 
94-267) 527 

Integration with social security, 
guides, offset type plan (RR 76) 
106 

Procedural rules, rulings (SPR) 583 

Prohibited transactions exemptions: 


Alaska teamsters (Prohibited 
Transaction Exemption 76-2) 
366 


Multiemployer and multiple em- 
ployer plans (Prohibited Trans- 
action Exemption 76-1) 357 

New York City pension plans (PL 
94-236) 507 

Qualifications: 

Minimum vesting standards (RR 
47) 109 

Notification letters, corporate pat- 
tern plans (RP 15) 553 

Notification of interested parties 
(TD 7421) 405 


INCOME TAX—Continued 


Estates and trusts: 
Charitable remainder trust: 
Power of appointment (RR 7) 
179 
Substitute remainderman (RR 8) 
179 
Common trust fund, bank holding 
company members as cofiduciaries 
(RR 55) 174 
Pooled income fund, valuation of re- 
mainder interest (RR 196) 178 
Shareholder of small business corpo- 
ration (RR 23) 264 
Stock redemption, constructive own- 
ership (RR 213) 92 
Transfers, reformations, special rules 
(TD 7393) 283 
Use of Form 5227 in lieu of Form 
1041 (TD 7407) 353 
Estimated tax: 
Corporations, 1976 (PL 94-164) 486 
Declarations, shareholder of small 
business corporations (RR 141) 
381. | 
Individuals, 1976 (PL 94-164) 486 
Overpayment, allocation between 
spouses (RR 140) 376 
Exchange of property (See: Sales or 
exchanges ) 
Exempt organizations: : 
Charitable contributions (See: Char. 
itable: contributions) 
General: 
Change in accounting period: 
Form 1128 (RP 9) 547 
Group basis, Form 1128 (RP 
10) 548 
Church subordinate organization, 
Form 990 for 1975 not required 
(Notice) 541 
Rulings, publicly supported orga- 
nization, advance ruling (RR 
27)p 64 
Private foundations: 
Disqualified person, control of 
corporation (RR 158) 354 
Investment and adjusted net in- 
come, amortizable bond pre- 
mium deduction (RR 248) 353 
Minimum investment return: 
Percentage \RR 193) 357 
Unrelated trade or business 


(RR 85) 357 


INCOME TAX—Continued 


Exempt organizations—Continued 
Private foundations—Continued - 
Rulings, publicly supported orga- 
nization (RR 27) 64 
Self-dealing: 
Government official’s use of fa- 
cility (RR 10) 355 
Sale at public auction to dis- 
qualified person (RR 18) 
355 
Trustee’s travel from Puerto 
Rico to U.S. (RR 159) 356 
Status, nonexempt charitable trust 
(RR 92) 160 
Status notification, reliance period 
extended (TD 7395) 159 
Supporting organizations: 
Attentiveness test (RR 32) 160 
Trust distributing income to 
church (RR 208) 161 
Qualification: 
Art gallery (RR 152) 151 
Business leagues: 
Attracting national conventions 
(RR 207) 158 
Credit unions, interest free loans 
(RR 38) 157 
Civic, educational programs on 
abortions (RR 81) 156 
Community improvement 
147) 151 
Cooperatives, farmers, unrelated 
marketing expenditures (RR 
233) 173 
Educational, aid to immigrants 
(RR 205) 154 
Educational television program 
producer (RR 4) 145 
Environmental conservancy (RR 
204) 152 
Home meal service (RR 244) 155 
Hospitals, purchase of intangible 
assets by related organization 
(RR 91) 149 
Legal assistance, posting of bail 
bond (RR 21) 147 
Legal assistance and bondsmen’s 
fees (RR 22) 148 
On-the-job training, construction 
trades (RR 37) 148 


(RR 
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INCOME TAX—Continued 


Exempt organizations—Continued 
Qualification—Continued 
Promotion of classical music radio 
programs (RR 206) 154 
Public interest law firm (RR 5) 
146 
Teachers’ association (RR 31) 
157 
Unrelated income: 


Advertising and other activities 


(TD 7392) 162 
Rental of dormitory facilities (RR 
33) 169 
Rental property undivided in- 
terest (RR 95) 172 
Retail grocery store (RR 94) 171 
Sale of space in journal (RR 93) 
170 
Vocational training center, sale 
of homes (RR 37) 148 
Exemptions (Personal and depend- 
ents) : 
Credit against tax, 1975 (TD 7415) 


6 

Credits against tax, 1976 (PL 94- 
164) 486 

Support, wedding expenses (RR 
184) 44 

Vietnamese refugees (RR 35) 44 

Farmers and farming: 

Estimated tax, shareholders of small 
business corpuration (RR 141) 
381 

Gains from disposition of real and 
personal property (TD 7418) 231 

Inventories: 

Growing crops, trees, and plants 
(RR 242) 132 
Oysters (RR 241) 131 

Livestock: 

Exchanged for cancellation of in- 
debtedness (RR 111) 214 
Holding period (RR 70) 225 
Fellowships (See: Scholarships and 

fellowships ) 

Fiduciaries: 

Use of Form 5227 in lieu of Form 

1041 (TD 7407) 353 
Financial institutions (See: Banks) 
Fines and penalties (deductibility) : 

Schoolteachers’ illegal strike (RR 

130) 16 


INCOME TAX—Continued 


Foreign corporations (See also: Con- 
trolled foreign corporations) : 
Exchange of property: 
Advance ruling request, penalties 
of perjury statement (RP. 2) 
542 


Advance rulings: 
Closing agreements (RP 4) 
543; (RP 24) 563 
“F” reorganizations (RP 20) 
560 
Foreign tax credit (RR 190) 196 
US. foreign trade zone income (RR 
161) 193 
US. subsidiary’s sale of assets prior 
to liquidation (RR 90) 101 
Foreign insurance companies: 
Percentage for computing tax (TD 
7412) 184 
Foreign personal holding companies: 
Controlled corporation, earnings in 
U.S. investments (RR 125) 204 
Installment reporting of gain (RR 
44) 127 
Foreign tax credit: 3 
Domestic corporation, chain election 
subsidiary with deficit in earnings 
and profits (RR 67) 208 
Foreign corporation (RR»190) 196 
Indonesia, retained oil production 
(RR 215) 194 eO¢ 
Swiss taxes (RR 39) 20625 
Forms (See also: Returns) 
1040X, 1120X, claims for refund, 
individuals and _ corporations 
(SPR) 564 
5227, in lieu of Form 1041; chari- 
table trust that is a private founda- 
tion (TD 7407) 353 
Fraud: weg 
Evidence, noncustodial interview, 
failure to warn of constitutional 
rights (CD 1976) 396... 
Gain or loss (See also specific subject 
headings) : 
General: 
Low-income housing project sold 
(TD 7400) 227 
Recognition : 
Assets securing indebtedness ex- 
changed for cancellation of in- 
debtedness (RR 111) 214 





INCOME TAX—Continued 


Gain or loss—Continued 
Recognition—Continued 
Community property, equal divi- 
sion under marital settlement 
agreement (RR 83) 213 
Exchanges, rail properties, Con- 
solidated Rail Corporation (PL 
94-253) 520 
Residence, replacement period, 
Armed Forces (TD 7404) 221 
Sale of stock, purchased by divi- 
dend reinvestment at discount 
(RR 53) 87 
Stock distribution, controlled cor- 
poration (RR 54) 96 
Stock forfeited to acquiring cor- 
poration (RR 42) 102 
Government depositary: 
Corporate income tax deposit, time- 
liness (RR 52) 382 
Government obligations (See: Obli- 
gations (Government) ) 
Gross income (See also specific subject 
headings) : 
Exclusions-inclusions: 
Armed Forces Health Professions 


Scholarship: Program (RR 99) 
40 : 


Automobile rebates (RR 96) 23 
Cost-of-living, Government em- 
ployees, Alaska (RR 210) 202 
Donations refunded, previously 
deducted (RR 150) 38 

Educational expenses, Internal 
Revenue Service Scholarship 
Program (RR 230) 19 

Education expenses paid by em- 
ployer, job-related law courses 
(RR 62) 12 

Gift of manuscript containing 
memoirs and gratuitous services 
(RR 20) 22 

Grants under the Disaster Relief 
Act of 1974 (RR 144) 17 

Payments received under the for- 
estry incentives program (RR 
6) 176 

Payments to employees on educa- 

. tional leave (RR 65) 279 

Payments under Alaska Longev- 
ity Bonus Act (RR 131) 16 

Payments under National Hous- 
ing Act (RR 75) 14 
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INCOME TAX—Continued 


Gross income—Continued 
Exclusions-inclusions—Continued 
Penalties deducted from school- 
teachers’ salaries after illegal 
strike (RR 130) 16 
Public Health and National 
Health Service Corps Scholar- 
ship Training Program (RR 
183) 43 
Public utilities, transactions en- 
tered into, clarified (RR 61) 
12 
Settlement of a lawsuit claiming 
pension rights (RR 171) 18 
Social security benefits paid by 
United Kingdom (RR 121) 
24 
Trade readjustment allowances 
under Trade Act of 1974 (RR 
229) 19 
When included: 
Discounted promissory note (RR 
135) 114 
Interest, injury award deposited 
for minor (RR 133) 34 
Severance pay mailed in Decem- 
ber, received in January (RR 
3) 114 
Holding period: 
Livestock, race horses (RR 70) 225 
Low-income housing projects (TD 
7400) 227 
Section 1248 stock, less developed 
country corporation (RR 128) 
226 
Improvements: 
Real estate subdivisions, basis, esti- 
mated costs (RR 247) 217 
Income in respect of decedent: 
Community property, ~ installment 
obligation (RR 100) 123 
U.S. Treasury bonds, unreported 
interest, decedent (RR 153) 180 
Income source: 
Aliens, interest on joint savings ac- 
count in U.S. (RR 97) 15 
Citizen in foreign country, exclud- 
able income computation (RR 
163) 199 
Compensation for expropriated prop- 
erty (RR 154) 191 
Domestic corporation within U.S. 
possession, financing activities 
(RR 124) 203 


INCOME TAX—Continued 


Income source—Continued 
Furlough allowance of church mis- 
sionary (RR 191) 201 
Nonresident aliens, hockey player 
for U.S. club (RR 66) 189 
Indebtedness (See: Discharge of in- 
debtedness) 
Indians: 
Sac and Fox Tribes (PL 94-189) 
502 


Installment obligations: 
Transfer to revocable trust, commu- 
nity property (RR 100) 123 
Installment sales: 
Deferred payment contract, interest 
(TD 7394) 135 
Distribution, nonrecognition of gain 
or loss (TD 7418) 231 
Election, timeliness, foreign personal 
holding company (RR 44) 127 
Personal property, expenses of sale 
paid by purchaser (RR 109) 125 
Real property, separate parcels, sin- 
gle contract (RR 110) 126 
Insurance companies: 
Foreign. (See: Foreign insurance 
companies ) 
Life: °0 
Investment expenses, state in- 
come and premium taxes (RR 
209) 182 
Reinsurance _ transactions 
7401) 183 
Other than life or mutual: 
Reserves required by state law 
(RR 56) 185 
Interest: 
Exempt: 
District of Columbia bonds and 
notes (RR 202) 26 
Industrial development bonds: 
Irrigation dams (PL 94-164) 
“486 
Solid waste disposal facilities 
(RR 222) 26 
Water pollution control facili- 
ties (RR 172) 29 
‘Municipal bonds, insurance pro- 
ceeds (RR 78) 25 
Overpayments (See: Overpayments) 
Paid: 
Deferred payment contracts, un- 
stated interest (TD 7394) 135 


(TD 


INCOME TAX—Continued 


Interest—Continued 
Paid—Continued 
Information return, U.S. District 
Court registry funds (RR 50) 
378 
Mortgage, payments under Na- 
tional Housing Act (RR 75) 
14; (TD 7408) 48 
Unstated, installment payments 
under divorce agreement (RR 
146) 144 
Received: 
Nonresident alien, joint savings 
account with resident (RR 97) 
15 
Ratable inclusion, injury damage 
award deposited for minor (RR 
133) 34 
U.S. Treasury bonds, unreported 
interest, decedent (RR 153) 
180 
Inventories: 
Costing rules, full absorption meth- 
od (RP 8) 547 
Discharge of indebtedness, effect on 
basis (RR 86) 37 
Farmers: 
Nurserymen, and florists, growing 
crops (RR 242) 132 
Oysters (RR 241) 131 
LIFO: 
Change: 
Full absorption method (RP 
5) 543 
Preceding year’s closing inven- 
tory (RP 6) 545 
Financial conformity require- 
ments (RP 3) 542; (RP 7) 546 
Long-term contracts, accounting 
(TD 7397) 115 
Investment credit: 
Power plant, pre-termination prop- 
erty (RR 142) 8 
Involuntary conversions: 
Foreign expropriation, domestic cor- 
poration stock (RR 41) 52 
Replacement property, personal res- 
idence (RR 84) 219 
Scenic easement (RR 69) 219 
Jeopardy assessments (See: Assess- 
ments) 
Joint return (See: Return) 








INCOME TAX—Continued 


Leases: 

Oil and gas, undivided interest, roy- 

alties (RR 34) 177 
Liability for tax: 

Withholding agent, Forms 1001 
misrepresenting circumstances of 
payees (RR 224) 268 

Limitation period: 

Extension, authority to sign Form 

907 (RR 60) 387 
Liquidations: 

One-month distribution, noncor- 
porate shareholder-creditor (RR 
175) 92 

Sales of assets (RR 90) 101 

Sales of property, effect on earnings 
and profits (RR 239) 90 

Livestock (See: Farmers and farming) 
Losses (See also: Net operating loss) : 

Casualty: 

Disaster Relief Act of 1974 (RR 
144) 17 
Flood damage (RR 134) 54 

Foreign expropriation, domestic cor- 
poration stock (RR 41) 52 

Partnership: 

Foreign resident, allowable de- 
duction (RR 163) 199 

Treatment on termination (RR 
189) 181 

Stock forfeited to acquiring corpora- 

tion (RR 42) 102 
Low income allowance (See: Standard 
deduction ) 
Medical expenses: 

Attendant also performing nonmed- 
ical duties (RR 106) 71 

Cruise undertaken upon physician’s 
recommendation (RR 79) 70 

Disaster Relief Act of 1974 (RR 
144) 17 

Vacuum cleaner (RR 80) 71 

Military personnel (See: Armed 

Forces) 

Mortgages (See: Residence) 
Moving expenses: 

Armed Forces, temporary lodging al- 
lowance (RR 2) 82 

Citizen employed abroad (RR 162) 
197 

Natural resources (See: Oil and gas 
properties) - 


INCOME TAX—Continued 


Net operating loss: 


Carryover: 

Charitable contributions taken 
into account (RR 145) 68 

Exchanges, Consolidated Rail 
Corporation (PL 94-253) 520 

Statutory merger, controlled cor- 
porations (RR 36) 105 

Foreign expropriation, domestic cor- 
poration stock (RR 41) 52 

Nonresidents: 

Aliens: 

Commuting to work in U.S. (RR 
82) 192 

Hockey player for U.S. club (RR 
66) 189 

Income source, interest on joint 
savings account in U.S. (RR 
97) 15 

Canadian convention, temporary as- 
signment in U.S. for training (RR 
19) 441 

Citizen employed abroad, moving ex- 
penses (RR 162) 197. 

Citizens in foreign country, exclud- 
able income computation (RR 
163) 199 ; 

Obligations (Government) : 
States and subdivisions: ” 
District of Columbia (RR 202) 
Industrial development” bonds: 
Disposal facilities, interest (RR 
222) 26 . 
Exempt small issue: 
Capital expenditures (RR 
132) 32 
Limitation (RR 98)’ 31 
Facility used partially by non- 
exempt person (RR 149) 28 
Irrigation dams (PL 94-164) 
486 ii 
Mass commuting, monorail 
transit system (RR 11) 30 
Water pollution control facili- 
ties (RR 172) 29 
Insured interest, exempt status 
(RR 78) 25 


United States or possessions (See: 
Bonds) 


Oil and gas properties: 
Leases, undivided interest, royalties 
(RR 34) 177 





INCOME TAX—Continued 


Overpayments: 


Claims for refund, Forms 1040X, 
1120X (SPR) 564; (TD 7410) 
384 

Credit to estimated tax, allocation 
between spouses (RR 140) 376 

Interest, delayed delivery (RR 74) 
388 

Interest on refund, extension of 45 
day period to 60 days (TD 7415) 
6 


Refund of 1974 individual income 
tax (TD 7415) 6 
Partnerships: 
Areas in which advance rulings will 
not be issued (RP 13) 553 
Limited, low income housing, New 
York (RR 26) 10 
Termination, treatment of losses 
(RR 189) 40 
Payment of tax (See: Government de- 


positary) 

Penalties (See: Fines and penalties 

(Deductibility) ) 

Pension trusts (See: Employees’ plans; 

Self-employed plans) 

Pensions (See: Annuities and pen- 
sions ) 
Personal exemption (See: Exemptions 

(Personal and dependents) ) 

Political contributions: 

Convention program advertising 

(RR 29) 85 
Pollution control facilities: 

Industrial development bonds, water 
pollution control facility (RR 
172) 29 

Possessions of the United States: 

Domestic corporation, financing ac- 
tivities (RR 124) 203 

Northern Mariana Islands, covenant 
to establish a commonwealth (PL 
94-241) 513 

Powers of attorney (See: Attorneys and 
agents) 

Private foundations (See: Exempt or- 
ganizations ) 

Property: 

Community (See: Community prop- 
erty and income) 

Section 1245 (See: Sales or ex- 
changes) 

Section 1250 (See:. Sales or ex- 
changes) 
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INCOME TAX—Continued 


Property—Continued 
Section 1251 (See: Farmers and 
farming 
Public utilities: 
Investment credit and depreciation, 
power plant (RR 142) 8 
Transactions entered into, clarified 
(RR 61) 12 
Publicity of information: 
Freedom of Information Act (SPR) 
565 
Railroads: 
Consolidated Rail Corporation (PL 
94-253) 520 
Depreciation, applicaion of class life 
depreciation range system (ADR) 
(RR 46) 55 
Rolling stock, exclusion from in- 
come (PL 94-164) 486 
Rates of tax: 
Corporate normal tax, 1975, 1976 
(TD 7413) 3 
normal tax, 1976 (PL 
94-164) 486 
Surtax exemption, 1975, 1976 (TD 
7413) 3 
Surtax exemption, 1976 (PL 94- 
164) 486 
Withholding, 1976 (PL 94-164) 486 
Real estate: 
Installment sales, separate parcels 
(RR 110) 126 
Low-income housing. projects (TD 
7400) 227 
Subdivision lots, basis, estimated 
costs of improvements (RR 247) 
217 
Real estate investment trust: 
Condominium units, voting council 
membership (RR 197) 187 
Dividends declared after close of 
taxable year (RR 176) 189 
Grace period extension, foreclosure 
property (TD 7417) 187 
Interest on obligations of coopera- 
tive housing corporation (RR 
101) 186 
Records (See: Books and records) 
Recoveries: 
Donations, previously deducted, re- 
fund (RR 150) 38 
Redemption of stocks and bonds: 
Advance rulings (RP 1) 542 


INCOME TAX—Continued 


Redemption of stocks and bonds— 
Continued 

Premium, nonconvertible preferred 
(RR 107) 89 

Termination of interest, trust bene- 
ficiary’s interest conditioned on 
survivorship (RR 213) 92 

Refunds and credits: 

Forms 1040X, 1120X, individuals 
and corporations (SPR) 564; 
(TD 7410) 384 

1974 individual income taxes (TD 
7415) 6 

Regulated investment companies: 

Areas in which advance rulings will 

not be issued (RP 13) 553 
Regulations: 

26 CFR 1.11, 1.11-1, 1.21, 1.21-1, 
1.962-1, amended; rates of tax, 
corporate normal tax, surtax ex- 
emption, 1975, 1976 (TD 7413) 
3 


26 CFR 1.42, redesignated 1.45; 
1.42, 1.42-1, 1.6428, added; 301. 
6611, amended; refund of 1974 
individual income taxes, credit for 
personal exemptions (TD 7415) 
6 

26 CFR 1.62-1, amended; adjusted 
gross, income, deductions from 
gross income (TD 7399) 24 

26 CFR. 1.163-1, amended; interest, 
mortgage assistance payments 
under National Housing Act (TD 
7408) 48 

26 CFR. 1.170A-9, amended; med- 
ical research organizations (TD 
7406). 64 

26 CFR 1.214, 1.214-1, amended; 
1.214A, 1.214A-1,  1.214A-2, 
1.214A-3, 1.214A-4, 1.214A-5, 
added; child and dependent care 
expenses, deduction, income ceil- 
ing increased (TD 7411) 72 

26 CFR 1.337-5, 1.337-6, 1.963-6, 


2.1-24, 301 6402-2, 301.6402-3, 


amended; refunds and credits, 
claims, Forms 1040X, 1120X, in- 
dividuals and corporations (TD 
7410) 384 

26 CFR 1.451-3, 1.451-5, amended; 
1.471-10, added; accounting for 
long-term contracts and advance 
payments (TD 7397) 115 


INCOME TAX—Continued 


Regulations—Continued 

26 CFR 1.453-9, amended; 1.1251- 
1, 1.1251-2, 1.1251-3, 1.1251-4, 
1.1252-1, 1.1252-2, added; farm 
losses, etc. (TD 7418) 231 

26 CFR 1.482-2, 1.483-1, amended; 
revision of imputed interest rates 
(TD 7394) 135 

26 CFR 1.508-1, amended; founda- 
tion status, reliance period ex- 
tended (TD 7395) 159 

26 CFR 1.512(a)-1, 1.513, 1.513-1, 
1.513-2, amended; exempt orga- 
nizations, advertising and other 
activities (TD 7392) 162 

26 CFR 1.817-4, amended; life in- 
surance companies, reinsurance 
transactions (TD 7401) 183 

26 CFR 1.819-2, amended; foreign 
insurance companies, percentage 
for computing tax (TD 7412) 
184 

26 CFR 1.992-1, 1.992-2, 1.992-3, 
1.995-5, amended ; domestic inter- 
national sales corporations, bank 
account requirement, filing Form 
4876, deficiency distributions, 
earnings and profits offset (TD 
7420) 210 

26 CFR 1.1034, 1.1034-1, amended; 
personal residence, replacement 
period, Armed Forces (TD 7404) 
221 

26 CFR 1.1039-1, 1.1245-6, 1.1250- 
3, 1.1250-4, 1.1250-5, amended; 
low-income housing projects (TD 
7400) 227 

26 CFR 1.1372, 1.1374, amended; 
small business corporation, termi- 
nation of election (TD 7414) 
266 

26 CFR 1.6012-3, amended; use of 
Form 5227 in lieu of Form 1041 
by charitable trust that is a pri- 
vate foundation (TD 7407) 353 

26 CFR 1.7476, 1.7476-1, 1.7476-2, 
1.7476-3, 301.7476, 301.7476-1, 
added; 301.7451, 301.7459, 301. 
7482, amended; 11.7476-1, 11. 
7476-2, 11.7476-3, superseded; 
employees’ plans, qualification, 
notification of interested parties 
(TD 7421) 405 
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INCOME TAX—Centinued 


Regulations—Continued 

26 CFR 3.1, 3.2, 3.3, 3.4, 3.5, 3.6, 
3.7, 3.10, 3.11, added; Merchant 
Marine Act of 1970 (TD 7398) 
419 

26 CFR 8.1, added; charitable re- 
mainder trusts (TD 7393) 283 

26 CFR 10.3, added; REIT fore- 
closure property, grace period ex- 
tension (TD 7417) 187 

26 CFR 11.404(a)(6)-1, added; 
employees’ plans, contributions 
after close of taxable year (TD 
7402) 108 

26 CFR 391.6103 (a) -101, amended; 
inspection of returns, congres- 
sional committees (TD 7403) 381 

26 CFR 601.105, amended; refunds 
and credits, claims, Forms 1040X, 
1120X, individuals and corpora- 
tions (SPR) 564 

26 CFR 601.601, amended; pro- 
posed regulations (SPR) 565 

Reorganizations: 

Acquired corporation, forfeiture of 
escrowed. stock to acquiring cor- 
poration (RR 42) 102 

Assets of transferor exceeded by lia- 


bilities, gain recognized (RR 188) 
99 


Consolidated Rail Corporation, ex- 
changes of stock (PL 94-253) 520 
Control requirements, all classes 
voting stock (RR 223) 103 
Controlled foreign corporations, si- 
multaneous sale of controlling in- 
terest to foreign government (RR 
108) 103 
Foreign corporations, advance rul- 
ings (RP 20) 560 
Investment companies, areas in 
which advance rulings will not be 
issued (RP 13) 553 
Merger, net operating loss carryover 
(RR 36) 105 
Qualification as export trade after 
October 31, 1971 (RR 126) 209 
Recapitalization : 
Common stock for cash, section 
306 stock for common (RR 14) 
97 
Common stock for common and 
cash, section 306 stock for sec- 
tion 306 stock (RR 15) 98 


Retirement income (See: 


INCOME TAX—Continued 
Reorganizations—Continued 


Stock for stock and cash, liquidation 
as part of plan (RR 123) 94 

Transfer of foreign subsidiary’s as- 
sets, business purpose (RR 13) 96 

Transfers, property for stock or se- 
curities (RP 22) 562 


Residence: 


Interest on mortgage, payments 
under National Housing Act (TD 


7408) 48 
Replacement period: 
Armed Forces (TD 7404) 221 
Condominium apartment (RR 
216) 220 
Annuities 
and pensions) 


Retirement income credit: 


Social security benefits paid 
United Kingdom (RR 121) 24 


Returns: 


Evidence in nontax criminal prose- 
cutions (CD 1975) 371 
Examination, bankruptcy _ estates 
(RP 23) 562 
Filing requirements, 1976 (PL 94- 
164) 486 
Information: 
Interest on U.S. District Court 
registry funds (RR 50) 378 
Tips from charge customers (RR 
231) 378 
Inspection: 
Congressional committees (TD 
7403) 381 
House of Representatives Com- 
mittee (EO) 11900) 541 


Royalties: 


Oil and gas lease, undivided interest 
(RR 34) 177 


Rulings: 


Advance: 
Areas in which rulings will not 
be issued (RP 13) 553i 
Areas in which rulings will not 
be issued, thin corporations 
(RP 19) 560 
Redemption of stock (RP 1) 542 
Controlled corporations, absence of 
ruling to foreign parent (RR 90) 
101 
Employees’ plans: 
Corporate pattern plans (RP 15) 
553 





INCOME TAX—Continued 


Rulings—Continued 
Employees’ plans—Continued 
Discrimination, vesting provisions 
(RP 11) 550 
Exempt organizations, publicly sup- 
ported organizations, advance rul- 
ing (RR 27) 64 
Foreign base company income, 
checklist for ruling requests (RP 
25) 563 
Foreign corporations: 
Exchanges of property: 
Closing agreements (RP 4) 
543; (RP 24) 563 
“F” reorganizations (RP 20) 
560 
Penalties of perjury statement 
(RP 2) 542 
Procedural rules, employees’ plans 
(SPR) 583 
Reorganizations, exchange of prop- 
erty (RP 22) 562 


Sales or exchanges (See also: 
ganizations) : 

Community property, equal division 
under marital settlement agree- 
ment (RR 83) 213 

Deferred payment contracts, inter- 
est (TD 7394) 135 

Exchanges, assets securing indebted- 
ness for cancellation of indebted- 
ness (RR 111) 214 

Foreign corporations: 

Advance rulings: 
Closing agreements (RP 4) 
543; (RP 24) 563 
“F” reorganizations (RP 20) 
560 

Livestock, holding period (RR 70) 
225 

Low-income housing projects (TD 
7400) 227 

Property transferred by railway cor- 
poration (RR 151) 59 

Rail properties (PL 94-253) 520 

Scenic easement, threat of condem- 
nation (RR 69) 219 

Stock and securities, Consolidated 
Rail Corporation, U.S. Railway 
Association (PL 94-253) 520 


Scholarships and fellowships: 


Armed Forces Health Professions 
Scholarship Program (RR 99) 40 


Reor- 
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INCOME TAX—Continued 


Scholarships and fellowships—Cont’d 

Benefit of grantor, employee on edu- 
cational leave (RR 65) 46 

Employee, tuition fees paid or reim- 
bursed by employer (RR 71) 308 

Family nurse practitioner project, 
Iowa (RR 122) 42 

Internal Revenue Service Scholar- 
ship Program (RR 230) 19 

Law course expenses paid by em- 
ployer (RR 62) 12 

Public Health and National Health 
Service Corps Scholarship Train- 
ing Program (RR 183) 43 

Research stipends, visiting fellows 
(RR 194) 39 

Self-employed plans: 

Discrimination, vesting provisions, 
guidelines, advance determination 
(RP 11) 550 

Servicemen (See: Armed Forces) 


Sick pay: 
Armed Forces: 
Combat zone injury (RR 174) 
36 
Disability pension, U.S. Naval 


Fleet Reserve (RR 173) 35 
Exclusion, retired employees (RP 
12) 552 


Small business corporations: 
Dividends, estimated tax of share- 
holder (RR 141) 381 
Estate shareholder (RR 23) 264 
Passive investment income: 
Tennis and handball courts re- 
ceipts (RR 48) 265 
Termination of election (TD 
7414) 266 
Sources of income (See: 
source ) 


Standard deduction: 
Low income allowance, tage 
standard, 1976 (PL 94-164) 486 


Income 


INCOME TAX—Continued 


Stock: 

Basis (See: Basis) 

Constructive ownership (See: Con- 
structive ownership of stock) 

Dividends (See: Dividends) 

Redemption (See: Redemption of 
stocks and bonds) 

Suits: 

Injunction against collection of 
taxes, basis for assessment (CD 
1974) 399 

Self-incrimination, accountant’s rec- 
ords, summons to attorney (CD 
1977) 411 

Surtax: 

Exemption, 1975, 1976 (TD 7413) 

3 


Exemption, 1976 (PL 94-164) 486 
Tax Conventions: 

Administrative, withholding require- 
ments, Forms 1001 misrepresent- 
ing circumstances of payees (RR 
224) 268 

Canada: 

Hockey player, allocation of in- 
come (RR 66) 189 

Temporary assignment in U.S. for 
training (RR 19) 441 

Iceland,(TC) 442 

Japan, interests on Export-Import 
Bank obligations (RR 170) 470 

Tax Court: 

Declaratory judgment procedure, re- 
tirement plan qualification (TD 
7421), 405 

Taxes: 

Deduction: 

Foreign income tax, Indonesia, 
retained oil production (RR 
215) 194 

Municipal utility districts (RR 
45):51 

Real property, accrual, Massachu- 
setts (RR 160) 129 


¥¥ U.S. GOVERNMENT PRINTING OFFICE: 1976 O—218-546 


INCOME TAX—Continued 


Taxes—Continued 

Deduction—Continued 
Sales and use, New York State 

and City (RR 87) 49 

Foreign countries (See: Foreign tax 
credit) 

Tax-exempt organizations (See: Ex- 
empt organizations) 

Tax-free exchanges (See: Reorganiza- 
tions) 

Transfers to avoid tax: 

Foreign corporations: 
Advance rulings: 

Capital contributions 
240) 101 
Closing agreements (RP 4) 
543; (RP 24) 563 
Trusts: 

Business (See: Real estate invest- 
ment trust) 

Employees (See: Employees’ plans) 

Estate and trusts (See: Estates and 
trusts) 

Self-employed plans (See: 
employed plans) 

Unemployment benefits: 

Emergency and special assistance 
acts of 1974 (RR 63) 14 

Trade readjustment allowances (RR 
229) 19 

Unrelated income (See: Exempt orga- 
nizations) 

Wage continuation plans (See: Dis- 
ability benefits; Sick pay) 

Withholding: 

Canadian conveniion, temporary as- 
signment in U.S. for training 
(RR 19) 441 

Nonresidents, Forms 1001 misrepre- 
senting circumstances of payees 
(RR 224) 268 

Rates, 1976 (PL 94-164) 486 

Work incentive program credit: 

Former migrant worker (RR 120) 

5 ; 
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The abbreviation and number in 
parentheses following the index 
entry refer to the specific item; 
numbers following the parentheses 
refer to the page number on which 
it appears. 


Key to Abbreviations: 
RR 
RP 
TD 


Revenue Ruling 

Revenue Procedure 

Treasury Decision 

Court Decision 

PL Public Law 

EO Executive Order 

DO _ Delegation Order 

TDO Treasury Department Order 

TC Tax Convention 

SPR State of Procedural 
Rules 

PTE Prohibited Transaction 

Exemption 


EMPLOYMENT TAXES 


Administration: 

Bonds, surety requirements, Federal 
personnel, Secretary’s report (PL 
94-273) 517; (PL 94-274) 518 

Delegation of authority: 

Inspection of returns and related 
documents, disclosure of infor- 
mation (DO 156) 624 

Offers in compromise (DO 75 
(Rev. 6)) 623 

Rulings, retroactivity (DO 96 
(Rev. 3)) 623 

Settlement recommendation let- 
ters, Department of Justice 
(DO 155) 624 

Establishment of new office (TDO 
150-85) 678 

Procedural rules (SPR) 673 

Agricultural labor : 
FUTA, coverage (PL 94-566) 564 
Armed Forces: 

Reimbursement of loss on sale of 

personal residence (RR 342) 22 
Books and records: 

Microfilm reproduction (RP 43) 

667 
Court decisions: 
Janis (CD 1980) 615 


EMPLOYMENT TAXES—Continued 


Criminal prosecutions: 
Meaning of willfully (CD 1981) 
446 
Delegation of authority (See: Admin- 
istration ) 
Domestic services: 
FUTA, coverage (PL 94-566) 564 
Employer-employee: 
FUTA, employer (PL 94-566) 564 
Employment: 
Agricultural labor (PL 94-566) 564 
Domestic services (PL 94-566) 564 
Religious organization (RR 262) 310 
Virgin Islands (PL 94-566) 564 
Evidence (See: Suits) 
Exempt organizations: 
Religious organization, services prior 
to exemption (RR 262) 310 
Waiver certificates, constructive fil- 
ing (PL 94-563) 558 
Federal services: 
Union services while on leave of ab- 
sence (RR 422) 309 
Foreign employees: 
Withholding, Australian convention 
(RR 381) 311 
Forms: 
Magnetic tape and disk, signing of 
affidavits (RP 39) 661 
Fraud: 
Meaning of willfully (CD 1981) 446 
Government depositary : 
Deposits (RR 561) 395 
International organizations: 
Organization of American States 
Permanent Observers (EO 11931) 
627 
Liability for tax: 
Third party paying or providing 
wages (TD 7430) 314 
Liens: 
Discharge (TD 7430) 314 
Priority, release of lien or discharge 
of property (TD 7429) 396 
Ministers: 
Self-employment tax, exemption for 
religious reasons (RR 415) 255 
Officers and employees of the Service: 
Surety bonds, Secretary’s report (PL 
94-273) 517; (PL 94-274) 518 
Payment of tax: 
Real property (RR 350) 396 


EMPLOYMENT TAXES—Continued 


Penalties: 
Failure to file return, prepared and 
executed by Service (RR 562) 

430 


Publicity of information: 
Public inspection, determination let- 
ters, technical advice memoran- 
dums (SPR) 673 


Railroad retirement: 

Definition, compensation, sick pay, 
travel allowances (PL 94-547) 
558 

Rate determination, quarterly 310; 
311 

Rates: 

Withholding, . 1976, extended. (PL 
94-331) 528; (PL 94-396) 531; 
(PL 94-414) 535 

Rates of tax: 

FUTA, rate and base increase (PL 
94-566) 564 

Social Security contribution and 
benefit base 673 

Regulations: 

26 CFR 31.3401(e)-1, 31.3402(f) 
(2)-1, 31.3402(f) (5)-1, 31.3402 
(n)-1, amended ; invalid withhold- 
ing exemption certificates (TD 
7423) 312 

26 CFR 31.3505, 31.3505-1, 
301.7425-1, 301.7425-2, 301.7425- 
3, 301.7425-4, added; 301.7425, 
amended; wages, liability of third 
parties paying or providing, liens 
discharge (TD 7430) 314 

26 CFR 30}.6325-1, amended; 
301.6323(a)-1 through 301.6323 
(i)-1, added; priority of lien, re- 
lease of lien or discharge of prop- 
erty (TD 7429) 396 

26 CFR 601.105, 601.201, 601.204, 
601.701, 601.702, amended; de- 
termination letters technical ad- 
vice memorandums (SPR) 673 


Returns: 
Prepared and executed by Service, 
additions to tax (RR 562) 430 
Procedural rules (SPR) 673 
Rulings: 
Procedural rules (SPR) 673 
Processing requests, taxpayer contact 
(RP 29) 646 


681 









EMPLOYMENT TAXES—Continued 


Self-employment tax: 
Exemption for religious reasons, 
minister of church (RR.415) 255 
Farmers, partial cancellation of in- 
debtedness to F.H.A. (RR 500) 
254 
Social Security contribution and 
benefit base 673 
Suits: 
Evidence illegally obtained by city 
police (CD 1980) 615 
Tax conventions: 
Australian convention, withholding 
(RR 381) 311 
Wages: 
Allowances, protective clothing (RR 
548) 308 
Members of religious order, outside 
earnings remitted to order (RR 
323) 18 
Members of religious organization, 
paid by organization (RR 341) 
307 - 
Moving expenses, reimbursement of 


loss on sale of personal residence 
(RR 342) 22 
Waivers: 

Exempt organizations, constructive 

filing (PL 94-563) 558 
Withholding: 

Allowances, protective clothing (RR 
548) 308 

Invalid exemption certificates (TD 
7423) 312 

Members of religious order, outside 
earnings remitted to order (RR 
323) 18 

Members of religious organization, 
paid by organization (RR 341) 
307 

Moving expenses, reimbursement of 
loss on sale of personal residence 
(RR 342) 22 

1976 rates, extended (PL 94-331) 
528; (PL 94-396) 531; (PL 94- 
414) 535 

Nonresident aliens, Australian con- 
vention (RR 381) 311 

Transportation allowance (RR 453) 
86 


ESTATE AND GIFT TAXES 


Administration 
Administration: 

Bonds, surety requirements, Federal 
personnel, Secretary’s report (PL 
94-273) 517; (PL 94-274) 518 

Delegation of authority: 

Decision on reports of refunds and 
credits to Joint Committee (DO 
154) 624 

Inspection of returns and related 
documents, disclosure of infor- 
mation (DO 156) 624 

Offers in compromise (DO 75 
(Rev. 6)) 623 

Rulings, retroactivity (DO 96 
(Rev. 3)) 623 

Settlement recommendation |let- 
ters, Department of Justice 
(DO 155) 624 

Tax treaties, “competent or taxa- 
tion authority” (DO 114 (Rev. 
1)) 623 

Termination of taxable year and 
jeopardy assessments (DO 160) 
627 

Establishment of new office (TDO 
150-85) 678 

Procedural rules (SPR) 673 

Secretary's report on national debt 
and tax structure (PL 94-273) 
517 

Treasury Department working capi- 
tal fund (PL 94-274) 518 

Bonds: 

Surety requirements, Federal person- 
nel, Secretary's report (PL 94- 
273) 517; (PL 94-274) 518 

Books and records: 

Microfilm reproduction (RP 43) 

667 
Collection of tax: 
Armed Forces, combat zone, limita- 
tion period (RR 425) 447 
Court decisions: — 
Janis (CD 1980) 615 
Criminal prosecutions: 
Meaning of willfully (CD 1981) 
446 
Delegation of authority (See: Admin- 
istration ) 
Evidence (See: Suits) 
Forms: ere 

Reproduction, requirements (RP 

40) 662 


ESTATE & GIFT TAXES— 
Continued 
Administration—Continued . 


Fraud: 
Meaning of willfully (CD 1981) 
446 
Liens: 
Discharge (TD 7430) 314 
Priority, release of lien or discharge 
of property (TD 7429) 396 
Limitation period: 
Armed Forces, combat zone (RR 
425) 447 
Officers and employees of the Service: 
Surety bonds, Secretary’s report (PL 
94-273) 517; (PL 94-274) 518 
Payment of tax: 
Limitation period, Armed Forces, 
combat zone (RR 425) 447 
Real property (RR 350) 396 
Treasury bonds (RR 312) 262 
Treasury bonds redeemed, gift tax 
credit (RR 367) 259 
Penalties: 
Failure to file return, prepared and 
executed by Service (RR 562) 
430 


Publicity of information: 

Public inspection, determination let- 
ters, technical advice memoran- 
dums (SPR) 673 

Refunds and credits: 

Claims, limitation period, Armed 
Forces, combat zone (RR 425) 
447 


Regulations: 

26 CFR  20.6323-1, 25.6323-1, 
301.6325-1, amended; 301.6323 
(a)-1 through 301.6323(i)-i, 
added; priority of lien, release of 
lien or discharge of property (TD 
7429) 396 

26 CFR 301.7425, amended; 
301.7425-1, 301.7425-2, 301.7425- 
3, 301.7425-4, added; liens, dis- 
charge (TD 7430) 314 

26 CFR 601.105, 601.201, 601.204, 
601.701, 601.702, amended; deter- 
mination letters, technical advice 
memorandums (SPR) 673 


Returns: 


Armed Forces, combat zone, due 
date (RR 425) 447 
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ESTATE & GIFT TAXES— 
Continued 
Administration—Continued 


Returns :—Continued 
Filing: 
Armed Forces, missing in action 
(PL 94-569) 603 
Prepared and executed by Service, 
additions to tax (RR 562) 430 
Pypcedural rules (SPR) 673 
Rulings 
Praedeail rules (SPR) 673 
Processing ee taxpayer contact 
(RP 29) 646 
Suits: 
Evidence illegally obtained by city 
police (CD 1980) 615 
Limitation period, Armed Forces, 
‘combat zone (RR 425) 447 
Tax Court: 
Petition, time for filing, Armed 
Forces, combat zone (RR 425) 
447 


Estate 


Administration (See: ADMINISTRA- 
TIVE) 
Administration expenses: 
Trustees’ commissions (RR 498) 
199 
Annuities: 
Marital deduction, terminable inter- 
est (RR 404) 294 
Prohibited transactions, loss of ex- 
emption (TD 7428) 160 
Survivorship: 
Coupled with retirement plan 
(RR 380) 270 
Veteran (RR 501) 267 
Armed Forces: 
Annuities, biabtvivershiip; veteran (RR 
501) 267 
Combat zone, time for performing 
certain acts (RR 425) 447 
Date of death, missing in action 
(RR 468) 271 
Missing in action, returns (PL 94- 
569) 603 
Bonds (See: ADMINISTRATIVE) 
Charitable, etc., transfers: 
Personal residence: 
Partial interest (RR 544) 288 
Partial interest in sale proceeds 
(RR 543) 287 


ESTATE & GIFT TAXES— 
Continued 
Estate—Continued 


Charitable, etc. transfers—Continued 
Remainder interest, personal resi- 
dence (RR 357) 285 
Trust remainder: 
Death of income beneficiary (RR 
545) 289 
Death of income beneficiary as 
disclaimer (RR 546) 290 
Post-1972 amendment by trustee 
(RR 370) 286 
Split-interest, power of appoint- 
ment (RR 504) 286 
Term of income estate (RR 291) 
284 
Unitrust (RR 307) 291 
Valuation of residue (RR 358) 
291; (RR 359) 293 
Veteran’s personal property, passing 
to U.S. (RR 542) 283 
Collection of tax (See: ADMINIS- 
TRATIVE) 
Community property: 
Marital deduction (RR 349) 297 
Contemplation of death (See: Trans- 
fers) 
Court decisions: 
Janis (CD 1980) 615 
Credits against tax: 
Gift tax: 
Intervivos transfer and reacquisi- 
tion (RR 470) 259 
Payment of tax, Treasury bonds 
(RR 367) 259 
Tenants by the entirety (RR 471) 
260 
Prior transfers, computation (RR 
311) 261 
Criminal prosecutions (See: ADMIN- 
ISTRATIVE) 
Deductions (See specific subject head- 
ings) 
Delegation of authority (See: ADMIN- 
ISTRATIVE: Administration) 


Evidence (See: ADMINISTRA- 
TIVE: Suits) 
Expenses (See: Administration ex- 


penses; Funeral expenses) 
Fees (See; Administration expenses) 
Fraud (See: ADMINISTRATIVE) 


ESTATE & GIFT TAXES— 
Continued 
Estate—Continued 


Funeral expenses: 
Liability for payment (RR 369) 
281 
Gift tax (See: Credits against tax) 
Gross estate (See also specific subject 
headings) : 
Insurance proceeds, split-dollar ar- 
rangements (RR 274) 278 
Interests in property, simultaneous 
deaths, tenants by the entirety 
(RR 303) 266 
Life estate with power of appoint- 
ment, Maryland (RR 502) 273 
Transfers in contemplation of death, 
tenants by the entirety (RR 348) 
267 . 


Insurance (See: Life insurance) 
Interests in property (See also: Trans- 
fers): 


Remainder interest in personal resi- 
dence, partial interest in sale pro- 
ceeds (RR 543) 287 

Residence, charitable remainder in- 
terest, partial interest (RR 544) 
288 

Simultaneous deaths, tenants by the 
entirely (RR 303) 266 

Survivorship annuity, veteran (RR 
501) 267 

Transfers in contemplation of death, 
tenants by the entirety (RR 348) 
267 

Veteran’s personal property, passing 
to U.S. (RR 542) 283 


Liens (See: ADMINISTRATIVE) 
Life insurance: 
Group policy purchased by third 
party (RR 421) 280 
Proceeds, incidents of ownership of 
assigned policy (RR 261) 276 
Proceeds paid to personal benefici- 
ary, split-dollar arrangements (RR 
274) 278 
Limitation period (See: ADMINIS- 
TRATIVE) 
Marital deduction: 
Annuity, terminable interest (RR 
404) 294 
Community and separate property 
(RR 349) 297 








ESTATE & GIFT TAXES— 
Continued 
Estate—Continued 


Marital deduction: Continued 
Joint estates, simultaneous deaths 
(RR 303) 266 
Life estate with power of appoint- 
ment, Maryland (RR 502) 273 
Trust, surviving spouse, life’ estate 
with power of appointment (RR 
446) 295 
Military (See: Armed Forces) 


Officers and employees of the Service 
(See: ADMINISTRATIVE) 


Payment of tax (See: ADMINISTRA- 

TIVE) 

Powers of appointment: 

Discretionary power to invade trust 
corpus (RR 368) 271 

General, conjunctive control of as- 
sets (RR 503) 275 

Life estate, Maryland (RR 502) 
273 

Prior transfers- (See: Credits against 
tax) 
Refunds and credits (See: ADMINIS- 

TRATIVE) 

Regulations: 

26 CFR 20.2031-2, amended; valua- 
tion, stocks and bonds, use of com- 
posite listing (TD 7432) 264 

26 CFR 20.2039, 20.2039-2, 20.2106, 
amended ; prohibited transactions, 
loss of exemption of certain ex- 
empt organizations (TD 7428) 
160 

Remainder interests (See: Transfers) 
Retained interest (See: Transfers) 
Returns (See: ADMINISTRATIVE) 
Rulings (See: ADMINISTRATIVE) 
Securities: 

Treasury bonds, redeemed to pay 
tax, valuation (RR 312) 262 

Valuation, stocks and bonds, use of 
composite listing (TD 7432) 264 

Suits (See: ADMINISTRATIVE) 
Tax: 
Credits (See: Credits against tax) 


Tax Court (See: ADMINISTRA- 
TIVE) 


684 


ESTATE & GIFT TAXES— — 
Continued 
Estate—Continued 


Transfers: 

Contemplation of death, tenants by 

the entirety (RR 348) 267 

Death benefit from employer, power 

to alter designated beneficiary 

(RR 304) 269 
Trust, remainder interest, retained 
life estate (RR 273) 268 
Trusts: 

Charitable remainder: 

Death of income beneficiary (RR 
545) 289 

Death of income beneficiary as 
disclaimer (RR 546) 290 

Final distribution (RR 307) 56 

Post-1972 amendment by trustee 
(RR 370) 286 

Split-interest, power of appoint- 
ment (RR 504) 286 

Term of income estate (RR 291) 
243 

Remainder interest, retained life 

estate (RR 273) 268 

Valuation: 

General: 

Death of remainderman before 
life tenant, possible increase in 
remaindermen (RR 472) 352 

Stocks and bonds, use of compos- 
ite listing (TD 7432) 264 

Treasury bonds, redeemed to pay 
tax (RR 312) 262 

Widow’s allowance (See: Marital de- 
duction) 


GIFT 


Administration (See: ADMINISTRA- 
TIVE) 
Annuities: 
Prohibited transactions, loss of ex- 
emption (TD 7428) 160 
Bonds (See: ADMINISTRATIVE) 
Charitable, etc., transfers: 
Interests in property, personal resi- 
dence, valuation (RR 473) 306 
Trust remainder: 
Remaindermen added or substi- 
tuted (RR 371) 305 
Unitrust (RR 307) 56 
Collection of tax (See: ADMINIS- 
TRATIVE) 


ESTATE & GIFT TAXES— 
Continued 
Gift—Continued 


Court decisions: 
Janis (CD 1980) 615 
Criminal prosecutions (See: ADMIN- 
ISTRATIVE) 
Deductions (See specific subject head- 
ings) 
Delegation of authority (See: AD- 
MINISTRATIVE: Administration ) 
Evidence (See: ADMINISTRATIVE: 
Suits) 
Exemption: 
Erroneously used in lieu of marital 
deduction (RR 451) 304 
Fraud (See: ADMINISTRATIVE) 
Future interests (See: Property: Inter- 
ests ) 
Gifts: 
Property conveyed to trust in ex- 
change for annuity (RR 491) 
301 
Husband and wife (See: Marital de- 
duction ) 
Liens (See: ADMINISTRATIVE) 
Life insurance: 


Premiums: 
Policy held in trust (RR 490) 
300 
Limitation period (See: AD.AINIS- 
TRATIVE) 


Marital deduction: 
Recomputation after erroneous use 


of specific exemption (RR 451} ° 


304 
Officers and employees of the Service 
(See: ADMINISTRATIVE) 
Payment of tax (See: ADMINISTRA- 
TIVE) 
Powers of appointment: 

Released by trustee-income benefi- 
ciary, Washington State (RR 
547) 302 — 

Present interests (See: Property: inter- 
ests) 

Property: 
Interests: 


Future, stock subject to transfer. 


restrictions (RR 360) 298 

Present, premiums on life insur- 
ance policy held in trust (RR 
490) 300 
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ESTATE & GIFT TAXES— 
Continued 
Gift—Continued 


Refunds and credits (See: ADMINIS- 

TRATIVE) 

Regulations: 

26 CFR 25.2512-2, amended; valua- 
tion, stocks and bonds, use of com- 
posite listing (TD 7432) 264 

26 CFR 25.2517, 25.2517-1, 
amended ; prohibited transactions, 
loss of exemption of certain ex- 
empt organizations (TD 7428) 
160 

Returns (See: ADMINISTRATIVE) 
Rulings (See: ADMINISTRATIVE) 
Securities: 

Valuation, stocks and bonds, use of 

composite listing (TD 7432) 264 
Suits (See: ADMINISTRATIVE) 
Tax Court (See: ADMINISTRA- 

TIVE) 

Transfers: 

Trust, remainder interest, value not 

ascertainable (RR 275) 299 
Trusts: 

Charitable remainder: 

Final distribution (RR 307) 56 

Remaindermen added or substi- 

tuted (RR 371) 305 

Powers of appointment, released by 
trustee-income beneficiary, Wash- 
ington State (RR 547) 302 

Remainder interest, value not ascer- 
tainable (RR 275) 299 

Valuation: 

Interests in property, persona! resi- 
dence (RR 473) 306 

Stocks and bonds, use of composite 
listing (TD 7432) 264 

Trust, remainder interest, insepara- 
ble from gift portion (RR 275) 
299 


EXCISE TAXES 
Administration: 
Appellate Division authority, exempt 
organizations (SPR) 673 
Bonds, surety requirements, Federal 
personnel, Secretary's report (PL 
94-273) 517; (PL 94-274) 518 


EXCISE TAXES—Continued 
Administration—Continued 
Delegation of authority: 
Appeals, employee plans and ex- 
a organizations (DO 158) 
27 
Extension of correction and allow- 
able distribution periods, pri- 
vate foundations and employee 
plans (DO 139 (Rev. 2)) 624 
Inspection of returns and related 
documents, disclosure of infor- 
mation (DO 156) 624 
Offers in compromise (DO 75 
(Rev. 6)) 623 
Rulings, retroactivity (DO 96 
(Rev. 3)) 623 
Seizure and forfeiture of 
property (DO 157) 626 
Settlement recommendation let- 
ters, Department of Justice 
(DO 155) 624 
Disposition of seized personal prop- 
erty (TD 7433) 450 
Establishment of new office (TDO 
150-85) 678 
Highway Trust Fund, management 
(PL 94-273) 517 
National debt and tax structure, Sec- 
retary’s report (PL 94-273) 517 
Procedural rules (SPR) 673 
Treasury Department working capi- 
tal fund (PL 94-274) 518 
Virgin Islands, shipments to U.S. 
(PL 94-274) 518 
Aircraft use tax (See: Use tax) 
Appeals: 
Appellate Division authority, exempt 
organizations (SPR) 673 
Automobiles and trucks (See: Manu- 
facturers) 
Bankruptcy and receiverships: 
Liability for tax, successive nontax- 
able transfers (RR 492) 348 
Books and records: 
Microfilm reproduction (RP 43) 
667 
Tax-free sales for further manufac- 
ture, evidence (RR 305) 350 
Coin-operated devices: 
Juke box (RR 306) 359 
Pinball machines, free use (RR 557) 
360 


EXCISE TAXES—Continued 


Communications: 
Blood bank (RR 372) 352 
Common carrier, definition (RR 
405) 352 
Irrigation districts, California (RR 
549) 330 
Municipal associations (RR 550) 
331 
Nonprofit home health organization 
(RR 314) 351 
Public press (RR 382) 127 
Returns: 
Breakdown of tax by category 
(RR 560) 392 
Reporting of taxes collected (RP 
45) 668 
State university flying club (RR 
509) 349 
Telephone service used in radio 
broadcasting (RR 293) 353 
Court decisions: 
Janis (CD 1980) 615 
Credits (See: Refunds and credits) 
Criminal prosecutions: 
Meaning of willfully (CD 1981) 
446 
Delegation of authority (See: Admin- 
istration) 
Elections: 
Employee plans, pre-1975 prohibited 
transactions (TD 7424) 391 
Evidence (See: Suits) 
Exemptions (See specific subject head- 
ings) 
Foreign insurance policies: 
Shipowners associations (RR 447) 
357 
Fraud: 
Meaning of willfully (CD 1981) 
446 
Gasoline (See: Manufacturers; Retail- 
ers) 
Highway use tax (See: Use tax) 
Liability for tax: 
Manufacturers, successive nontaxa- 
ble transfers (RR 492) 348 
Republication of 1939 regulations 
not entirely superseded 458 
Liens: 
Discharge (TD 7430) 314 
Priority, release of lien or discharge 
of property (TD 7429) 396 











EXCISE TAXES—Continued 


Manufacturers: 
Automobiles, etc. : 
Chassis and bodies: 
Buses, mass transportation serv- 
ice, intercity route (RR 285) 
343 
Hoppers, conveyors, distribu- 
tors, ice and snow control 
(RR 506) 334 
Horse semitrailer with lining 
area (RR 432) 334 
Light duty, semitrailers, axle 
rating reduced (RR 433) 
341 
Light-duty truck, fifth wheel 
attachment (RR 554) 342 
Light-duty truck modified for 
gooseneck trailer (RR 505) 
334 
Loading and unloading devices 
(RR 552) 336 
Loading and unloading devices, 
hay, dump body (RR 254) 
332 
Semitrailer, sold for use on farm 
(RR 361) 276 
Tax reductions, postponement 
(PL 94-280) 518 
Truck, military use (RR 551) 
336 
Winches, multi-purpose (RR 
507) 340 
Parts or accessories: 
Laminated wood flooring planks 
(RR 478) 338 
Loading and unloading devices, 
hay (RR 254) 332 
Outside rear-view mirrors (RR 
313) 337 
Safety props, end-dumping truck 
and trailer bodies (RR 553) 
341 
Spreading device, ice and snow 
control vehicles (RR 506) 
334 
Tax rate reduction postpone- 
ment (PL 94-280) 518 
Winches, multi-purpose (RR 
507) 340 
Exemptions: 
Buses, mass transportation service, 
intercity route (RR 285) 343 


EXCISE TAXES—Continued 


Manufacturers—Continued 
Exemptions :—Continued 
Farm vehicles: 
Dump semitrailer (RR 361) 
276 
Dump truck body for hay (RR 
254) 332 
Horse semitrailer with living area 
(RR 432) 334 
Irrigation districts, California (RR 
549) 330 
Organization of American States 
Permanent Observers (EO 
11931) 627 
Republication of 1939 regulations 
not entirely superseded 458 
School bus, partial use in urban 
area (RR 555) 344 
State university flying club (RR 
509) 349 
Tax-free sales for further manu- 
facture, evidence (RR 305) 
350 
Gasoline: 
Nonhighway or local transit use, 
refund (PL 94-280) 518 
Tax rate reduction postponed (PL 
94-280) 518 — 
General: 
Assets acquired and sold by credi- 
tor, liability for tax (RR 492) 
348 
Conservation fund, motorboat fuel 
taxes (PL 94-273) 517 
Municipal associations (RR 550) 
331 
Sales price: 
Republication of 1939 regulations 
not entirely superseded 458 
Tires and tubes, etc.: 
Mini-bike, not suitable for high- 
way use (RR 434) 347 
Tax rate reduction postponed (PL 
94-280) 518 
Warranty adjustments (RR 423) 
345 
Officers and employees of the Service: 
Surety bonds, Secretary’s report (PL 
94-273) 517; (PL 94-274) 518 
Payment of tax: 
Highway use tax, installment pay- 
ments (PL 94-280) 518 


EXCISE TAXES—Continued 


Penalties: 


Failure to file return, prepared and 
executed by Service (RR 562) 
430 
Pension plans: 
Prohibited transaction exemption: 
Citizens and Southern National 
Bank Retirement Trust (PTE 
76-9) 387 
Given International Employees’ 
Stock Bonus Plan (PTE 76-10) 
388 
International Brotherhood of Elec- 
trical Workers Local Union No. 
606 Health and Welfare Fund 
(PTE 76-5) 383 
Laborers’ Training and Retrain- 
ing Trust Fund for Southern 
California (PTE 76-8) 386 
Operating Engineers Journeyman 
and Apprentice Training Trust 
(PTEs 76-3 & 76-4) 380; 382 
Stryco Manufacturing Company 
Pension Trust (PTE 76-7) 385 
Univar Retirement Plan (PTE 
76-6) 384 
Wisconsin Operating Engineers 
Skill Improvement and Ap- 
prenticeship Fund (PTE 76- 
11) 389 
Private foundations: 
Imposition of tax, certain nonex- 
empt trusts (TD 7431) 372 
Investment income: 
Basis, residuary interest, pre-1969 
estate (RR 424) 367 
Belgian foundation (RR 330) 
488 
Rulings and determination letters, 
procedures (RP 34) 656 
Self-dealing: 
Exchange of securities (RR 448) 
368 
Use of private road by disqualified 
person (RR 459) 369 
Taxable expenditures: 
Craft competition (RR 460) 371 
Scholarship and fellowship grants 
(RP 47) 670 


Scholarships (RR 340) 370 
Science award (RR 461) 371 
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EXCISE TAXES—Continued 
Publicity of information: 
Public inspection, determination let- 
ters, technical advice memoran- 
dums (SPR) 673 


Rates of tax: 

Reduction postponed: 

Chassis and bodies, parts and ac- 
cessories (PL 94-280) 518 

Diesel and special fuels, highway 
vehicles (PL 94-280) 518 

Gasoline, nonhighway, local tran- 
sit, and noncommercial aviation 
use (PL 94-280) 518 

Highway use tax (PL 94-280) 
518 

Tires and tubes, etc. (PL 94-280) 
518 

Refunds and credits: 

Floor stocks, refunds postponed (PL 
94-280) 518 

Gasoline: 

Aircraft museums (PL 94-530) 
555 

Nonhighway or local transit use 
(PL 94-280) 518 

Tires and tubes, warranty adjust- 
ments (RR 423) 345 

Regulations: 

26 CFR 53.4947-1, 53.4947-2, ad- 
ded ; application of foundation ex- 
cise. tax to certain nonexempt 
trusts (TD 7431) 372 

26 CFR 141.4975-14, added; em- 
ployee plans, pre-1975 prohibited 
transactions (TD 7424) 391 

26 CFR 301.6325-1, amended; 
301.6323(a)-1 through 301.6323 
(i)-1, added; priority of lien, re- 
lease of lien or discharge of prop- 
erty (TD 7429) 396 

26 CFR. 301.7425, amended; 
301.7425-1, 301.7425-2, 301.7425- 
3, 301.7425-4, added; liens, dis- 
charge (TD 7430) 314 

26 CFR 601.105, 601.201, 601.204, 
601.701, 601.702, amended; de- 
termination letters, technical ad- 
vice memorandums (SPR) 673 

26 CFR 601.106, amended; Appel- 
late Division authority, exempt 
organizations (SPR) 673 


EXCISE TAXES—Continued 


Regulations—Continued 
26 CFR Part 172 reinstated, recodi- 
fied, & amended as 26. CFR Part 
403 ; disposition of seized personal 
property (TD 7433) 450 
(26 CFR (1939) Part 316) 316.2, 
316.7, 316.9, 316.15, 316.20 
through 316.25, 316.28, 316.29, 
330.1-1, footnotes; republication 
of 1939 regulations not entirely 
superseded 458 
Retailers: 
Aircraft, firefighting service, Federal 
agency (RR 477) 329 
Conservation fund; motorboat fuel 
taxes (PL 94-273) 517 
Diesel and special motor fuels, high- 
way vehicles, rate reduction post- 
poned (PL 94-280) 518 
Gasoline, noncommercial. aviation, 
tax rate extended (PL 94-280) 
518 
Irrigation districts, California (RR 
549) 330 
Municipal associations (RR 550) 
331 
State university flying club (RR 
509) 349 
Returns: 
Communications: 
Breakdown of tax by category 
(RR 560) 392 
Reporting of taxes collected (RP 
45) 668 
Prepared and executed by Service, 
additions to tax (RR 562) 430 
Procedural rules (SPR) 673 
Rulings: 
Obsolete (RR‘315) 449 
Private foundations (RP 34) 656 
Procedural rules (SPR) 673 
- Processing requests, taxpayer contact 
(RP 29) 646 
Sales price (See also: Manufacturers) : 
“Cost” defined (RR 292) 347 
Special fuels (See also: Retailers) : 
Aircraft, helicopter rental service 
(RR 556) 354 
Exemption: 
Aircraft museums (PL 94-530) 
555 
Suits: 
Evidence illegally obtained by city 
police (CD 1980) 615 


EXCISE TAXES—Continued 
Tires and tubes, etc. (See: Manufac- 


Companies sharing operating ex- 
penses (RR 394) 355 
Corporate aircraft, shareholders’ 
exclusive use (RR 431) 328 
Helicopter, firefighting service, 
Federal agency (RR 477) 329 
Helicopter rental service (RR 
556) 354 
Irrigation districts, California 
(RR 549) 330 
Municipal associations (RR 550) 
331 
Property: 
Corporate aircraft, shareholders’ 
exclusive use (RR 431) 328 
Helicopter, firefighting _ service, 
Federal agency (RR 477) 329 
Municipal associations (RR 550) 
331 
Use tax: 
Aircraft: 
Aircraft museums (PL 94-530) 
555 
Corporate, shareholders’ exclusive 
use (RR 431) 328 
Highway: 
Convertible units, fifth wheel or 
kingpin (RR 559) 365 
Exemption, American National 
Red Cross (RR 510) 366 
Hydraulic hoist dump truck (RR 
264) 363 
Packer-type refuse trucks (RR 
263) 361 
Public utility trucks (RR 294) 
364 
Tax rate extended (PL 94-280) 
518 
Truck equipped to tow two-axled 
trailers (RR 558) 360 


INCOME TAX 


Abatements (See: Refunds and cred- 
its) 
Accounting methods (See also specific 
subject headings) : 
Change: 
Class life asset depreciation range 
(ADR) property (RR 438) 
49 











INCOME TAX—Continued 
Accounting methods:—Continued 


Change :—Continued 
Insurance companies, salvage 
(RR 487) 210; (RP 42) 666 
Accounting periods: 
Calendar to fiscal year, estimated 
tax, subchapter “S” (RR 407) 
| 
Small business corporation (RR 
497) 128 


Liquidating foreign subsidiary (RP 

35) 658 
Additions to tax (See: Deficiencies; 

Penalties) 

Adjusted basis (See: Basis) 
Administration : 

Appellate Division authority, em- 
ployee plans and exempt organi- 
zations (SPR) 673 

Bonds, surety requirements, Federal 
personnel, Secretary’s report (PL 
94-273)_ 517; (PL 94-274) 518 

Delegation of authority; 

Appeals, employee plans and ex- 
empt organizations. (DO. 158) 
627 

Decision on reports of refunds 
and credits to Joint Committee 
(DO 154) 624 

Examination of church books and 
religious 2ctivities (DO 137 
(Rev. i)) 624 

Extension of correction and allow- 
able distribution periods, pri- 
vate foundations and employee 
plans (DO 139 (Rev. 2)) 624 

Inspection of returns and related 
documents, disclosure of infor- 
mation (DO 156) 624 

Minimum funding standards 
waive (DO 159) 627 

Offers in compromise (DO 75 
(Rev. 6)) 623 

Rulings, retroactivity (DO 96 
(Rev. 3)) 623 

Settlement recommendation -let- 
ters, Department of Justice 
(DO 155) 624 

Tax treaties, “competent or taxa- 
tion authority (DO 114 (Rev. 
1)) 623 


INCOME TAX—-Continued 


Administration—Continued 
Delegation of authority:— 
Continued 

Termination of taxable year and 
jeopardy assessments (DO 160) 
627 

Establishment of new office (TDO 
150-85) 678 

Extension of effective date, provi- 
sions of the Tax Reform Act of 
1976 (PL 94-528) 553 

Procedural rules (SPR) 673 

Revenue sharing, trust fund, Secre- 
tary’s report (PL 94-273) 517; 
(PL 94-274) 518 

Secretary’s report on national debt 
and tax structure (PL 94-273) 
517 

Treasury Department working capi- 
tal fund (PL 94-274) 518 

Advance payments: 

Informant’s award (RR 374) 19 

Affiliated corporations (See also: Con- 

solidated returns) : 

Allocation of consolidated tax lia- 
bility (RR 302) 257 

Aircraft (See specific subject head- 
ings) 

Aliens (See: Residents) 

Allocation of income and deductions: 
Foreign tax credit, tax deemed paid 

(RR 508) 225 

Amortization: 

Insurance contracts, accident and 
health policies purchased (RR 
411) 208 

Appeals: 

Appellate Division authority, em- 
ployee plans and exempt organi- 
zations (SPR) 673 

Armed Forces: 

Combat zone, time for performing 
certain acts (RR 425) 447 

Combat zone death, tax refund (RR 
355) 201 

Missing in action (PL 94-569) 603 

Missing in action, date of death 
(RR 468) 202 

Scholarship programs (RR 517) 38; 
(RR 518) 39; (RR 519) 39 

Awards, prizes, etc. : 

Informant’s award, advance pay- 
ment (RR 374) 19 


INCOME TAX—Continued 


Bad debts (See also: Banks) : 
Reserves: 
Computation of additions (RR 
362) 45 
Banks: 
Bad debt reserves: 
Additions, affiliated corporations 
(RR. 430) 183 
Bank holding companies: 
Collection of tax (PL 94-452) 
536 
Distributions (PL 94-452) 536 
Common trust funds: 
Affiliated group members, trustees 
(PL 94-414) 535 
Custodial accounts (RR 326) 
182 
Transfer of interest (RR 532) 
182 
Information returns, time savings 
certificates (RR 449) 393 
Interest paid, certificate of deposit 
redeemed before maturity (RR 
308) 133 
Small Business Administration guar- 
anty agreements, debentures (RR 
426) 17 
Surtax exemption, separate life in- 
surance business (RR 476) 184 
Basis: 
Property acquired in liquidation, as- 
sumption of obligation (RR 520) 
42 


Stock: 
Controlled foreign corporation 
(RR 539) 232 


Reorganization, forfeiture of es- 
crowed shares (RR 334) 108 
Stock of parent exchanged by 
acquiring corporations, reorgani- 
zation (TD 7422) 105 
Beneficiaries (See specific 
headings) 
Bonds: 
Arbitrage, invested reserve fund, 
limitation (RR 462) 24 
Industrial development: 
Exempt small issue, revocation of 
election (RR 375) 27 
Separate’ jurisdictions, integrated 
facilities (RR 427) 28 
Substantial users (RR 406) 30 
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INCOME TAX—Continued 


Books and records: 

Microfilm reproduction (RP 43) 

667 
Business expenses (See also specific 
subject headings) : 

Congress member, constituents’ con- 
tributions, trust fund for travel 
expenses (RR 276) 14 

Employees, liability insurance (RR 
277) 41 

Nonprofit activity, unit rented to 
relative (RR 287) 80 

Payment to fund for substitute fac- 
ulty member (RR 286) 41 

Unearned subscription liability as- 
sumed (RR 520) 42 

Campaign expenses: 

Political, Presidential Election Cam- 

paign Fund (PL 94-283) 522 
Capital expenditures: 

Intercompany loan interest, election 
to capitalize (RR 325) 88 

Reforestation (RR 290) 188 

Road improvement by county (RR 
257) 52 

Capital gains and losses: 

Alternative tax: 

Corporation, sale of patent (RR 
414) 248 

Business property: _ 

Sale and leaseback of leasehold 
interest (RR 301) 241 

Carrybacks and carryovers: 

Effect on dividends (RR 299) 
211 

Corporations : 

Alternative tax, sale of patent 
(RR 414) 248 

Dealers in securities (See: Dealers 
in securities) 

Individuals: 

. Stock, forfeited to acquiring cor- 

poration (RR 334) 108 
Carrybacks and carryovers: 

Charitable contribution, allocation 

between spouses (RR 267) 71 
Carrying charges: 

Intercompany loan interest, capital- 
ized, proper election (RR 325) 
88 


INCOME TAX—Continued 


Charitable contributions: 

Bargain sale, property exchanged 
for state-owned land of lesser 
value, rights reserved (RR 253) 
51 

Carryover, allocation 
spouses (RR 267) 71 

Community trusts defined (TD 
7440) 60 

Congress member, constituents’ con- 
tributions, trust fund for travel 
expenses (RR 276) 14 

Educational organization, student 
intern program (RR 417) 58 

Interests in property, retained min- 
eral or lease rights (RR 331) 52 

Limitations: 

Health care services (RR 452) 
60 

Prohibited transactions, loss of 
exemption (TD 7428) 160 

Religious order, members’ outside 
earnings remitted to order (RR 
323) 18 

Road improvement project (RR 
257) 52 

Section 306 stock, appreciated in 
value (RR 396) 55 

Trust, reversionary, donation of en- 
tire interest (RR 523) 54 

Trust remainder: 

Conditional gift (RR 309) 196 
Unitrust (RR 307) 56 

Unlimited, self-employment tax, not 
taken into account (TD 7427) 
431 

Valuation, open space easement, 
subsequent conveyance (RR 376) 
53 

Child and dependent care expenses: 

Housekeeper employed during ill- 
ness, absence from work (RR 
278) 84 

Meals and lodging furnished to 
housekeeper (RR 288) 83 

Closing agreements: 

Rulings, controlled foreign corpora- 
tions, exchanges of property (RP 
44) 668 

Collection of tax (See also: Liens) : 

Armed Forces, combat zone, limita- 
tion period (RR 425) 447 

Bank holding companies (PL 94- 
452) 536 


between 


INCOME TAX—Continued 


Compensation received : 

Salaries, fees, etc. : 

Informant’s award, advance pay- 
ment (RR 374) 19 

Sickness or injuries (See: Disability 

benefits; Sick pay) 
Computation of tax: 

Surtax exemption, mutual savings 
bank conducting life insurance 
business (RR 476) 184 

Consolidated returns: 

Affiliated corporations, additions to 
bad debt reserves (RR 430) 183 

Allocation of tax liability (RR 302) 
257 

Elections: 

Deferred intercompany transac- 
tions (RR 325) 88 
Separate return filed by parent 
(RR 393) 255 
Constructive receipt of income: 
Deficiency distribution, DISC (RR 
499) 235 
Contributions (See: Charitable contri- 
butions) 
Controlled corporations: 

Distributions, stock of subsidiaries, 
bank holding companies (PL 94- 
452) 536 

Stock distributions: 

Business purpose (RR 527) 103 
Continuity of interest (RR 528) 
103 

Transfers, 

454) 102 
Controlled foreign corporations: 

Allocation of income, credit for for- 
eign taxes deemed paid (RR 508) 
225 

Earnings: 

US. investment: 
Character to domestic parent 
(RR 403) 229 
Subpart F income (RR 538) 
230 

Exchanges of property, advance rul- 
ings, closing agreements (RP 44) 
668 


disproportionate (RR 


Liquidating subsidiary, determina- 
tion of taxable year (RP 35) 
658 

Section 1248 stock, basis (RR 539) 
232 








INCOME TAX—Continued 


Controlled foreign corporations :— 
Continued ; 

Stock for property of domestic par- 

ent, gain or loss (RR 333) 104 
Cooperatives (See also: Dividends; 
Exempt organizations) : 
Housing, tenant-stockholder, interest 
(RR 397) 85 
Corporations (See specific subject 
headings) 
Court decisions: 

Eastern Kentucky Welfare Rights 
Organization, et al. (CD 1979) 
609 

Foster Lumber Co., Inc. (CD 1982) 
72 

Janis (CD 1980) 615 

Pomonio (CD 1981) 446 

Credits against tax (See also specific 
subject headings) : 

New principal residence: 
Self-constructed (RR 512) 6 

Criminal prosecutions: 

Meaning” of willfully (CD 1981) 

446 


Dealers in securities: 

Investment stock acquired in reor- 
ganization for inventory (RR 
392) 249 

Stock identification, commingled se- 
curities (RR 489) 250 

Deductions (See also specific subject 
headings) : 

General: 

Nonprofit activity, unit rented to 
relative (RR 287) 80 

When taken: 

Depletion, oil stored for sale in 
later year (RR 533) 189 

Interest, certificate of deposit re- 
deemed before maturity, accrual 
method bank (RR 308) 133 

Losses, disaster areas (RR 521) 
44 

Profit-sharing plan for dealers 
(RR 345) 134 

Real estate taxes, two accrual 
dates, 52-53 week taxable year 
(RR 482) 127 

Deferment: ; 

Armed Forces, combat zone (RR 

425) 447 


INCOME TAX—Continued 


Deficiencies : 
~ Interest: 
Life insurance company (RR 
383) 429 
Overpayment on original return 
(RR 493) 429 
Delegation of authority (See: Admin- 
istration) 
Dependents (See: Child and depend- 
ent care expenses) 
Depletion: 
Bentonite, drying process (RR 444) 
190 
Granite and marble byproducts (RR 
389) 189 
Oil and gas, year of deduction (RR 
533) 189 
Sand and gravel: 
Deposits owned by state (RR 
484) 185 
Dredging operations in navigable 
waters (RR 485) 187 
Timber, reforestation (RR 290) 
188 
Depreciation: 
Asset depreciation range system, liq- 
uefied aatural gas facilities (RP 
27) 644 
Basis, property acquired in liquida- 
tion (RR 520) 42 
First placed in service: 
Electric generating unit (RR 256) 
46 


Nuclear electric generating unit 
(RR 428) 47 
Guidelines: 
Asset depreciation range system 
(ADR), aircraft (RP 37) 659 
Class life, half-year conventions 
(RR 522) 49 
Method, declining balance, class life 
asset depreciation range (ADR) 
property (RR 438) 49 
Nonprofit activity, unit rented to 
relative (RR 287) 80 
Rehabilitation expenditures, low- 
income rental housing (RR 439) 
50 
Section 1245 property removed, for- 
eign corporation (RR 339) 251 
Disability benefits: 
Civil service, law enforcement offi- 
cers and firefighters, retirement 
age (RR 343) 31 


INCOME TAX—Continued 


Discharge of indebtedness: 
Unpaid interest, accrual method 
taxpayer (RR 316) 22 
Distributions (See specific subject 
headings) 
Dividends: 
Definition: 
Disproportionate investment (RR 
454) 102 
Paid: 
Foreign corporation, withholding 
requirement, computation test 
(RR 309) 217 
Real estate investment trust: 
After close of taxable year (RR 
271) 215 
Deemed distribution (RR 328) 
216 
Taxable status, effect of capital 
loss carryover (RR 299) 211 
Patronage: 
Nonpatrons’ products marketed 
(RR 388) 180 
Received: 
Affiliated group, life insurance 


company, personal holding 
company income (RR 320) 
181 
Deficiency distribution, DISC 
(RR 499) 235 
Stock: 


Option to immediately redeem for 
money (RR 258) 95 
Section 306 stock, charitable con- 
tribution (RR 396) 55 
Domestic international sales corpora- 
tions (DISC) : 

Accounts receivable purchased from 
parent, retainages included (RR 
284) 236 

Deficiency distribution, year taxable 
(RR 499) 235 

Export property restoration of ma- 
chine components (RR 272) 235 

Export receipts: 

Commissions as purchasing agent 
(RR 338) 233 

Textbook sales to schools in for- 
eign countries (RR 458) 237 

Intercompany pricing rules (TD 
7435) 238 

Tax Reform Act of 1976, countries 
requiring cooperation with an in- 
ternational boycott (Notice) 627 
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INCOME TAX—Continued 


Earnings and profits: 

Allocation, consolidation tax liability 
(RR 302) 257 

Computation, capital loss carryover 
(RR 299) 211 

Controlled foreign corporation (RR 
539) 232 

Educational expenses: 

Employee, tuition fees paid by em- 

ployer (RR 352) 37 
Elections: 

Filing of consolidated return, sepa- 
rate return by parent (RR 393) 
255 

Intercompany loan interest, capital- 
ized, consolidated return (RR 
325) 88 

Research and experimental expendi- 
tures, deferral (RR 324) 77 

Employee stock options: 
ualification, restricted stock owner- 
ship (RR 529) 126 

Employees’ plans: 

Discrimination : 

Contributions and benefits, target 
benefit plans (RR 464) 115 
Vesting provisions, zero allocation 

(RR 250) 124 
Incidental benefits, life insurance, 
profit-sharing or defined contribu- 
tion plans (RR 353) 112 
Individual retirement accounts, rul- 
ing applications (RP 32) 654 
Limitations, limitation year election 
(RR 318) 125 
Minimum funding standards, contri- 
butions, extension of time (TD 
7439) 125 r 
Prohibited transaction exemption: 
Citizens and Southern National 
Bank Retirement Trust (PTE 
76-9) 387 

Given International Employees’ 
Stock Bonus Plan (PTE 76-10) 
388 

International Brotherhood of 
Electrical Workers Local Union 
No. 606 Health and Welfare 
Fund (PTE 76-5) 383 

Laborers’ Training and Retrain- 
ing Trust Fund for Southern 
California (PTE 76-8) 386 


INCOME TAX—Continued 


Employees’ plans:—Continued 
Prohibited transaction exemption :— 
Continued 

Operating Engineers Journeyman 
and Apprentice Training Trust 
(PTEs 76-3 & 76-4) 380; 382 

Stryco Manufacturing Company 
Pension Trust (PTE 76-7) 385 

Univar Retirement Plan (PTE 
76-6) 384 

Wisconsin Operating Engineers 
Skill Improvement and Ap- 
prenticeship Fund (PTE 76- 
11) 389 

Prohibited transactions: 

Definition of certain terms (TD 
7425) 390 

Loss of exemption (TD 7428) 
160 

Qualification: 

Benefits not decreased by social 
security increases (TD 7434) 
118 

Pension plan benefits offset by 
profit-sharing plan benefits (RR 
259) 111 

Rulings and determination let- 
ters, target benefit plans (RP 
38) 661 

Special Reliance Procedure (RP 
31) 649 

Qualified trust, commencement of 
benefits (TD 7436) 116 

Restoration of Appellate Division 
authority (SPR) 673 

Retroactive changes (TD 7437) 
119 

Special reliance procedures, interim 
provisions (RR 378) 112 

Estates and trusts: 

Charitable contribution limitation, 
prohibited transactions, loss of 
exemption (TD 7428) 160 

Charitable remainder annuity trusts, 
qualification (RR 309) 196 

Charitable remainder trusts: 
Distributions to second trust (RR 

270) 194 

Qualification (RR 280) 195 

Qualifications, term (RR 291) 
284 


INCOME TAX—Cotitinued 


Estates and trusts:—Continued 
Charitable remainder unitrust: 
Assets divided and _ separately 
maintained (RR 310) 197 
Distribution of remainder (RR 
307) 56 
Valuation, unitrust payment prior 
to annual valuation (RR 467) 
198 
Comimon trust fund: 
Custodial accounts (RR 326) 
182 
Transfer of interest (RR 532) 
182 
Deductions: 
Cemetery perpetual care fund 
trusts (PL 94-528) 553 
Trustees’ commissions (RR 498) 
199 
Pooled income fund, beneficiary’s 
life income interest in transferred 
property (RR 445) 193 
Private foundation treatment, cer- 
tain nonexempt trusts (TD 7431) 
372 
Trust, financing arrangement be- 
tween U.S. agency and bank, tax 
classification (RR 265) 448 
Trust created for the care of a pet 
animal (RR 486) 192 
Estimated tax: 
Corporations: 
Additions to tax for underpayment 
(RR 563) 445 
Annualized income exception, ac- 
crued tax expense (RR 450) 
444 
1976 provisions extended (PL 94- 
331) 528; (PL 94-396) 531; 
(PL 94-414) 535 
Declarations, individual and joint, 
self-employment tax, failure to pay 
(TD 7427) 431 
Individuals, 1976 provisions ex- 
tended (PL 94-331) 528; (PL 
94-396) 531; (PL 94-414) 535 
Evidence (See: Suits) 
Exempt organizations: 
Charitable contributions (See: Char- 
itable contributions) 
Contributions (See: Charitable con- 
tributions) 


691 





INCOME TAX—Continued 
Exempt organizations :—Continued 
General: 
Restoration of Appellate Division 
authority (SPR) 673 
Rulings procedures, appeal of ad- 
verse determinations (RP 33) 
655 
Status, application for recognition 
(RR 262) 310 
Private foundations: 
Educational, tutoring service (RR 
384) 57 
Educational organization, student 
intern program (RR 417) 58 
Excise tax, certain nonexempt 
trusts (TD 7431) 372 
Home health care (RR 452) 60 
Hospital, classification (RR 416) 
57 
Publicly-supported organization, 
unusual contribution (RR 440) 
58 
Residuary interest, pre-1969 estate 
(RR 424) 367 
Rulings and determination letters, 
procedures (RP 34) 656 
Self-dealing : 
Exchange of securities (RR 
448) 368 
Use of private road by disquali- 
fied person (RR 459) 369 
Supporting organization, charita- 
ble trust granting scholarships 
(RR 401) 175 
Taxable expenditures: 
Craft competition (RR 460) 
371 
Scholarship and _ fellowship 
grants (RP 47) 670 
Scholarships (RR 340) 370 
Science award (RR 461) 371 
Termination of status: 
Restrictions and conditions on 
transfer to public charity 
(TD 7440) 60 
Transfer to public charity, tran- 
sitional rule (TD 7440) 60 
Prohibited transactions, loss of ex- 
emption (TD 7428) 160 
Qualification: f 
Agricultural, . negotiating crop 
prices (RR 399) 152 


INCOME TAX—Continued 


Exempt organizations :-—Continued 
Qualification :—Continued 
Business leagues: 
Business and professional wom- 
en (RR 400) 153 
Directory of members published 
and franchises granted (RR 
409) 154 
Insurance companies, no-fault 
protection (RR 410) 155 
Community welfare: 


Industrial parks (RR 419) 
146 


Traffic safety (RR 418) 145 
Cooperatives: 
Farmers: 
Hedging transactions for pa- 
trons (RR'298) 179 
Nonpatrons’ products mar- 
keted, dividends (RR 388) 
180 
Educational: 
Health care and facility im- 
provements (RR 455) 150 
Noncommercial television pro- 
grams (RR 443) 149 
For-profit school converted to 
nonprofit school (RR 441) 
147 
Fraternal beneficiary society, op- 
tional insurance (RR 457) 155 
Home repair loans to low income 
homeowners (RR 408) 145 
Investment clubs (RR 366) 144 
Labor, strike benefits to members 
(RR 420) 153 
Legal assistance, personal tax and 
estate planning (RR 442) 148 
Political education organization 
(RR 456) 151 
Social clubs (PL 94-568) 596 
Title-holding corporation subsidi- 
ary (RR 335) 141 
University housing for students 
(RR 336) 143 
War veterans organizations (TD 
7438) 156 
Unrelated income: 
Interest on obligations of State, 
social clubs (RR 337) 177 
Lapse or termination of options, 
gain exclusion (PL 94-396) 
531 


INCOME TAX—Continued 


Exempt organizations :—Continued 
Unrelated income :—-Continued 
Mineral production payments 
(RR 354) 179 

Religious organization (RR 341) 
307 

Research commercially sponsored 
(RR 296) 141 

Royalties, beneficial owner of pat- 
ents (RR 297) 178 

Social clubs (PL 94-568) 596 

Summer tennis camp on school 
campus (RR 402) 177 

War veterans organizations (TD 
7438) 156 

Exemptions (Personal and depend- 

ents) : 

Children of divorced parents, medi- 
cal expenses, support payments 
deposited in account (RR 344) 
82 

Exploration and development (See: 

Research and experiment) 

Extension of time: 

Collection of tax, bank holding com- 

panies (PL 94-452) 536 
Farmers and farming (See also: Coop- 
eratives) : 

Partial cancellation of indebtedness 
to F.H.A. (RR 500) 254 

Fellowships (See: Scholarships and fel- 
lowships) 

Financial institutions (See: Banks) 

Foreign corporations: 

Exchange of property, advance rul- 

- ings, closing agreements (RP 44) 
668 


Liquidating subsidiary, determina- 
tion of taxable year (RP 35) 658 
Removal of section 1245 property 
(RR 339) 251 
Foreign governments and employees: 

Government bank, Currency Board 

(RR 329) 223 
Foreign insurance companies: 

Percentage for computing tax (TD 

7441) 209 
Foreign tax credit: 

Allocation of income to domestic 
parent, tax deemed paid (RR 
508) 225 

Irish Wealth Tax (RR 536) 224 
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INCOME TAX—Continued 


Foreign tax credit :—Continued 
Tax Reform Act of 1976, countries 
requiring cooperation with an in- 
ternational boycott (Notice) 628 


Foreign trusts: 
Returns (TD 7426) 394 
Forms: 
Computer » Form 1040 and 


prepared 
related schedules (RP 41) 665 

Magnetic tape and disk, signing of 
affidavits (RP 39) 661 

Reproduction, requirements (RP 
40) 662 

Fraud: 

Meaning of willfully (CD 1981) 

446 
Gain or loss (See.also specific subject 
headings) : 

Recognition: 

Bank holding company distribu- 
tions (PL 94-452) 536 
Exchange: 
Appreciated real property for 
silver coins (RR 249) 21 
Interest in timberland for tim- 
berland (RR 253) 51 
Sale and leaseback of leasehold in- 
terest (RR 301) 241 
Stock transferred in statisfaction of 
indebtedness, related taxpayers 
(RR 377) 89 
Gifts and inheritances: 

Congress member, constituents’ con- 
tributions, trust fund for travel ex- 
penses (RR 276) 14 

Retired volunteer firefighters (RR 
516) 24 

Government obligations (See: Obliga- 
tions (Government) ) 
Governmental and international orga- 
nizations: 

Foreign central banks, Currency 
Board (RR 329) 223 

Organization of American States 


Permanent Observers (EO 11931) 
627 
Small Business Administration guar- 


anty agreements, debentures (RR 
426) 17 


INCOME TAX—Continued 
Gross income (See also specific subject 


headings) : 
Exclusions-inclusions: 

Congress member, constituents’ 
contributions, trust fund for 
travel expenses (RR 276) 14 

Charity-payee: 

Religious order, members’ out- 
side earnings remitted to or- 
der (RR 323) 18 

Religious organization, pay- 
ments to members (RR 341) 
307 

“Domestic Volunteer Service Act 
of 1973” programs, duration 
(PL 94-274) 518 

Education expenses, employee, tui- 
tion paid by employer (RR 
352) 37 

Fees, physician required to assign 
to hospital foundation (RR 
479) 20 

Payment to fund for substitute 
faculty member (RR 286) 41 

Rehabilitation grants, community 
development program (RR 395) 
16 

Relocation payments, Housing 
and Community Development 
Act (RR 373) 16 : 

Retired volunteer firefighters (RR 
516) 24 

Husband and wife: 
Joint declaration, self-employment 

tax (TD 7427) 431 

Marital status, effect of annulment 
or divorce and remarriage (RR 

255) 40 

Improvements (See: Capital expendi- 
tures) 

Income source: 
Interest, corporation in Puerto Rico 

(RR 535) 219 

Interest and dividends to foreign 
corporation, withholding (RR 

300) 217 

Resident alien, retirement income 

credit (RR 295) 5 

Royalties, nonresident alien author, 
publication in U.S. (RR 283) 
236 
U.S. Customs employee overtime pay 
reimbursed by airline (RR 321) 
226 


INCOME TAX—Continued 
Indians: 
Alaska Native Fund, deposits (PL 
94-273) 517 
Grand River Band of Ottawa Indi- 
ans (PL 94-540) 557 
Industrial development bonds: 
Facility used by nonexempt person 
(RR 494) 26 
Installment obligations: 
Transfer to trust, fractional interest 
(RR 530) 132 
Installment sales: 
Condominium units (RR 269) 129 
Partnership interest, liabilities as- 
sumed by purchaser (RR 483) 
131 
Stock, exchanged for cash and debt 
cancellation (RR 398) 130 
Insurance: 
Premiums: 
Indemnification of employees for 
wrongful acts (RR 277) 41 
Insurance companies: 
Life: 
Accident and health policies pur- 
chased, amortization (RR 411) 
208 
Deficiencies, adjustment for pe- 
riod not qualified (RR 383) 
429 
Policyholders surplus accounts, 
restoration of distribution (PL 
94-331) 528 
Segregated asset accounts, varia- 
ble annuity contract (RR 281) 
206 
Other than life or mutual: 
Losses incurred, salvage (RR 
487) 210; (RP 42) 666 
Theft and embezzlement losses, 
when deductible (RR 412) 
209 
Interest: 
Deficiencies (See: Deficiencies) 
Exempt: 
Industrial development bonds: 
Dock grain handling facilities 
(RR 480) 25 
Exempt small issue, revocation 
of election (RR 375) 27 
Substantial users (RR 406) 30 


693 








INCOME TAX—Continued 


Interest :—Continued 
Paid: 
Banks: 
Accrual method, certificate of 
deposit redeerned before ma- 
turity (RR 308) 133 
Time savings certificates (RR 
449) 393 
Debt financed corporate acquisi- 
tions (PL 94-514) 551 
Foreign corporation, withholding 
requirement, computation test 
(RR 300) 217 
Forgiven, accrual method taxpay- 
er (RR 316) 22 
Housing cooperative,  tenant- 
stockholders (RR 397) 85 
Nonprofit activity, unit rented to 
relative (RR 287) 80 
Inventories: 
LIFO: 
Allocation of cost variances to in- 
ventory, financial conformity 
(RR 531) 140 
Change: 
Full absorption method (RR 
379) 138 
| Preceding year’s closing inven- 
tory (RR 282) 137; (RP 
28) 645 
Financial conformity require- 
ments (RP 36) 659; (RR 
475) 139 
Price indexes, department stores, 
January & July 1976 (RR 465) 
136; (RR 466) 137 
Investment credit: 
Allowability in years prior to ac- 
counting change (RR 437) 12 
Electric generating unit, first placed 
in service (RR 256) 46 
Foreign owner-lessor, pass-through 
to domestic lessee (RR 515) 14 
Liquefied natural gas facility (RR 
268) 7 
Noncorporate lessor, aggregation of 
lease terms (RR 266) 10 
Nuclear electric generating unit, first 
placed in service (RR 428) 47 
Property leased to nonexempt coop- 
erative, corporate lessor (RR 260) 
5 


694 


INCOME TAX—Continued 


Investment credit:—Continued 

Railroad communications equip- 
ment, public utility property (RR 
436) 9 

Recapture, transfer of property to 
new corporation (RR 514) 11 

Involuntary conversions: . 

Replacement period: 

Extension: 
Moratorium prohibiting con- 
struction (RR 488) 244 
Sewer moratorium of limited 
duration (RR 540) 245 
Replacement property: 
Billiard center for bowling center, 
similar use (RR 319) 242 
Lessor, commercial building for 
farmland, similar use (RR 391) 
243 
Owner-Operator, motel for mobile 
home park land, similar use 
(RR 390) 243 
Joint returns (See: Husband aiad wife; 
Returns) 
Leases: 

Rulings, leveraged leases, limited use 

property (RP 30) 647 
Liens: 

Discharge (TD 7430) 314 

Priority, release of lien or discharge 
of property (TD 7429) 396 

Limitation period: 

Armed Forces, combat zone (RR 
425) 447 

Claims, original return, timeliness 
(RR 511) 428 

Collection of tax, bank holding com- 
panies (PL 94-452) 536 

Liquidations: 

Distribution to sole shareholder, 
small business corporation (RR 
347) 253 

Distributions completed within one 
taxable year (RR 317) 98 

Foreign subsidiary, determination of 
taxable year (RP 35) 658 

Partial: 

Contraction of business: 
Distribution of real property 
subject to lease (RR 526) 
17 
Source of working capital (RR 
289) 100 





INCOME TAX—Continued 


Liquidations :—Continued 

Partial :—Continued 

Sale proceeds reinvested (RR 
279) 99 

Subsidiary: 

Basis of assets distributed, obliga- 
tion assumed by parent (RR 
520) 42 

Liquidation followed by reincor- 
poration (RR 429) 97 

Retention of property (RR 525) 
98 

Loans: 

Bad debt reserves, includible loans, 
affiliated corporations (RR 430) 
183 

Losses (See also: Capital gains and 
losses) : 

Casualty, disaster areas, year of de- 
duction (RR 521) 44 

Congress member, constituents’ con- 
tributions, trust fund for travel 
expenses (RR 276) 14 

Insurance companies, theft and em- 
bezzlement (RR 412) 209 

Stock transferred in satisfaction of 
indebtedness, related taxpayers 
(RR 377) 89 

Wash sales, substantially identical se- 
curities (RR 346) 247 

Medical expenses: 

Dependents, support payments de- 
posited in special account (RR 
344) 82 

Face lifting (RR 332) 81 

Retirement home, fees for life-care 
(RR 481) 82 

Military personnel 

Forces) 

Mines and mining (See: Depletion) 
Ministers: 
Social security coverage, exemption 
for religious reasons (RR 415) 
255 
Mutual savings banks (See: Banks) 
Natural resources (See: Depletion) 
Net operating loss: 

Carryback offset by capital gains 

(CD 1982) 72 
Nonbusiness expenses: 

Nonprofit activity, unit rented to 

relative (RR 287) 80 


(See: Armed 
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INCOME TAX—Continued 


Nonresidents: 
Aliens: 
Royalties, books and stories pub- 
lished in U.S. (RR 283) 222 
Obligations (Government) : 
Instrumentalities of United States: 
Small Business Administration 
guaranty agreements, deben- 
tures (RR 426) 17 
States and subdivisions: 
Arbitrage bonds, invested reserve 
fund, limitation (RR 462) 24 
Industrial development bonds: 
Dock grain handling facilities 
(RR 480) 25 
Exempt small issue, revocation 
of election (RR 375) 27 
Separate jurisdictions, _ inte- 
grated facilities (RR 427) 
28 
Substantial users (RR 406) 30 
Officers and employees of the Service: 
Surety Secretary’s report (PL 
94-273) 517; (PL 94-274) 518 
Oil and gas properties: 
Depletion, vil stored for later sale 
(RR 533) 189 


Sale of interest, installment method, 
liabilities assumed by purchaser 
(RR 483) 131 

Patents: 

Royalty income, exempt organiza- 
tion (RR 297) 178 

Sale by corporation, alternative tax 
(RR 414) 248 

Patronage dividends (See: Piven) 
Payment of tax: 

Armed Forces, combat zone, limita- 
tion period (RR 425) 447 

Installments, bank holding compa- 
nies (PL 94-452) 536 

Interest on deficiency determined 
after refund (RR 493) 429 

Real property (RR 350) 396 

Penalties: 

Estimated tax: 

Corporation, annualized income 
exception, accrued tax expense 


(RR 450) 444 

Individual and joint, increase in 
applicable percentage (TD 
7427) 431 


INCOME TAX—Continued 


Penalties :—Continued 


Failure to file return, prepared and 
executed by Service (RR 562) 
430 

Underpayment of estimated tax, cor- 
porations (RR 563) 445 

Pension trusts (See: Employees’ plans) 

Period of limitation (See: Limitation 
period) 

Personal expenses: 

Commuting (RR 453) 86 

Nonprofit activity, unit rented to rel- 
ative (RR 287) 80 

Personal holding companies: 

Dividends, life insurance company, 
affiliated group (RR 320) 181 

Foreign corporations, wholly owned 
by domestic, character of income 
to domestic (RR 403) 229 

Possessions of United States: 
Puerto: Rico, interest income (RR 
535) 219 
Private foundations (See: Exempt or- 
ganizations) 
Property: 
Section 38 (See: Investment credit) 
Public utilities: 

Depreciation, first placed in service, 
electric generating unit (RR 256) 
46 


Depreciation, first placed in service, 
nuclear electric generating unit 
(RR 428) 47 

Investment credit, liquefied natural 
gas facility (RR 268) 7 

Publicity of information: 

Public inspection, determination let- 
ters, technical advice memoran- 
dums (SPR) 673 

Railroads: 

Investment credit, communications 

equipment (RR 436) 9 
Real estate: 
Installment sales, condominium units 
(RR 269) 281 
Real estate investment trust: 
Assignment of construction note 
and mortgage (RR 356) 213 

Contingent interest (RR 413) 213 

Dividends paid: 

Deemed distribution (RR 328) 
216 

Effect of capital loss carryover 
(RR 299) 211 


INCOME TAX—Continued 


Real estate investment trust:— 
Continued 
Dividends paid after close of taxable 
year (RR 271) 215 
Management company, qualification 
as independent contractor (RR 
534) 215 
Sales of mortgages (RR 327) 212 
Small Business Administration guar- 
anty agreements, debentures (RR 
426) 17 
Recoveries: 
Unpaid interest forgiven, accrual 
method taxpayer (RR 316) 22 
Redemption of stock and bonds: 
Control, insignificant interest (RR 
385) 92 
Reduction of control (RR 364) 91 
Reorganizations, escrowed stock 
(RR 334) 108 
Termination of interest: 
President and chairman of the 
board (RR 524) 94 
Reacquisition of part of assets 
(RR 496) 93 
Refunds and credits: 
Claims: 
Limitation period: 
Armed Forces, combat zone 
(RR 425) 447 
Original return (RR 511) 428 
Tax withheld c= member of Armed 
Forces, combat death (RR 355) 
201 


Regulated investment companies: 

Dividends paid, effect of capital loss 
carryover (RR 299) 211 

Small Business Administration guar- 
anty agreements, debentures (RR 
426) 17 

Regulations: 

26 CFR 1.101, 
1.401-12, 
1.501(b), 
(c) (16), 


1.101-2, 1.401-1, 
1.501(a), 1.501(a)-1, 
1.501(c)(3)-1, 1.501 
1.503 (a)—1.503(j)-1, 
1.504-1, 1.663(a), 1.663(a)-2, 
1.681(a), 1.681(a)-1, amended; 
1.504, repealed; 1.681 (b)—1.681 
(d)-1, deleted; 1.681(b), 1.681 
(b)-1, added; prohibited transac- 
tions, loss of exemption of certain 
exempt organizations (TD 7428) 
160 





INCOME TAX—Continued 


Regulations :—Continued 

26 CFR 1.170-2, 1.1403, 1.1403-1, 
1.6015 (b) -1—1.6015(e)-1, 1.6015 
(g)-1, 1.6017-1, 1.6654—1.6654- 
3, 301.6015-1, 301.6211, 301.6654, 
amended; declaration of estimate 
tax, self-employment tax, increase 
in applicable percentage (TD 
7427) 431 

26 CFR 1,170A-9, _ 1.507-2, 
amended; community trust, defi- 
nition, private foundation, termi- 
nation of status (TD 7440) 60 

26 CFR 1.358, 1,358-4, 1.362, 1.362- 
1, 1.368, 1.368-2, amended; reor- 
ganizations (TD 7422) 105 

26 CFR 1.401-5, amended; 1.401 
(b), 1.401(b)-1, added; employee 
plans, retroactive changes (TD 
7437) 119 

26 CFR 1.401(a)-14, added; quali- 
fied employee trust, commence- 
ment of benefits (TD 7436) 116 

26 CFR 1.401(a)-15, added; 11.401 
(a)-15, superseded; qualification, 
benefits not decreased by social se- 
curity increases (TD 7434) 118 

26 CFR 1.501(c) (19), 1.512(a)-4, 
added; 1,512(a)-1, amended; war 
veterans organizations, exemption 
from income tax (TD 7438) 156 

26 CFR 1.545-2, 301.6325-1, 
amended; 301.6323(a)-1 through 
301.6323(i)-1, added; priority of 
lien, release of lien or discharge of 
property (TD 7429) 396 

26 CFR 1.819-2, amended; foreign 
insurance companies, percentage 
for computing tax for 1975 (TD 
7441) 209 

26 CFR 1.994-1, amended; inter- 
company pricing rules (TD 7435) 
238 

26 CFR 1.6072-1, amended; returns, 
foreign trusts (TD 7426) 394 

26 CFR 11.412(c)-12, added, em- 
ployees’ plans, minimum funding, 
standards, contributions, extension 
of time (TD 7439) 125 

26 CFR 53.4947-1, 53.4947-2, 
added; application of foundation 
excise tax to certain nonexempt 
trusts (TD 7431) 372 


INCOME TAX—Continued 


Regulations :—Continued 

26 CFR 141,4975-13, added; pro- 
_ hibited transactions, definition of 
certain terms (TD 7425) 390 

26 CFR 301.7425, amended; 
301.7425-1, 301.7425-2, 301.7425- 
3, 301.7425-4, added; liens, dis- 
charge (TD 7430) 314 

26 CFR 601.105, 601.201, 601.204, 
601.701, 601.702, amended; de- 
termination letters, technical ad- 
vice memorandums (SPR) 673 

26 CFR 601.106, amended; Appel- 
late Division authority, employee 
plans and exempt organizations 
(SPR) 673 

Rent paid: 

Real property taxes as additional 

rent (RR 474) 135 
Reorganizations: 

Recapitalizations, stock for stock, 
section 306 (RR 386) 95; (RR 
387) 96 

Rulings procedure, escrowed or re- 
turned stock (RP 26) 643 

Solely for voting stock: 

Forfeiture and redemption of es- 
crowed stock ‘RR 334) 108 

Valuation expenses (RR 365) 
110 

Statutory merger, stock of parent 
corporation (TD 7422) 105 

Stock for stock, party to a reorga- 
nization (TD 7422) 105 

Repayments: 

Advance on award, received and 
reported in prior year (RR 374) 
19 

Congress member, constituents’ con- 
tributions, trust fund for travel 
expenses (RR 276) 14 

Research and experiment: 

Deferred expenses, election or 

method (RR 324) 77 
Residence: 

Contiguous land sold separately (RR 
541) 246 

Tax credit: 

Self-constructed (RR 512) 6 
Temporary rental (RR 513) 7 
Residents: 

Alien: 

Earned income, retirement income 


credit (RR 295) 5 





INCOME TAX—Continued 


Retirement income credit: 
Earned income, resident alien (RR 
295) 5 
Returns (See also: Consolidated re- 
turns; Forms) : 
Bank Holding Company Tax Act of 
1976 (PL 94-452) 536 
Filing: 
Armed Forces: 
Combat zone (RR 425) 447 
Missing in action (PL 94-569) 
603 


Foreign trusts (TD 7426) 394 
Husband and wife, effect of annul- 
ment or divorce and remarriage 

(RR 255) 40 

Information: 

Financial institutions, interest on 
time savings certificates (RR 
449) 393 

Prepared and executed by Service, 

additions to tax (RR 562) 430 

Procedural rules (SPR) 673 
Royalties: 
Exempt organization, _ beneficial 

owner of patents: (RR 297) 178 

Nonresident alien, books and stories 

published in U.S. (RR 283) 222 

Rulings: 
Employees’ plans: 

Individual retirement accounts, 
applications (RP 32) 654 

Special Reliance Procedure (RP 
31) 649 

Employees’ target benefit plans (RP 

38) 661 

Exempt organizations 
655 

Exempt organizations, private foun- 
dations (RP 34) 656 

Foreign corporations: 

Exchanges of property: 

Closing agreements (RP 44) 
668 


(RP 33) 


Undisclosed assets (RR 333) 
104 

Leveraged leases, limited use prop- 
erty (RP 30) 647 

Obsolete (RP 46) 670; (RR 564) 
449; (RR 565) 449; (RR 566) 
450 

Procedural rules (SPR) 673 
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INCOME TAX—Continued 
Rulings :—Continued: 
Reorganizations: 
Escrowed or returned stock (RP 
26) 643 


Sales or exchanges (See also Reorga- 
nizations) : 
Business property, like kind, sale 
and leaseback (RR 301) 241 
Exchanges, appreciated real prop- 
erty for silver coins (RR 249) 
297 


Foreign corporations, advance rul- 
ings, closing agreements (RP 44) 
668 


Section 1245 property, removal, 
foreign corporation (RR 339) 
251 

Savings and loan associations (See: 

Banks) 

Scholarships and fellowships: 

Grants by state agency, promotion 
of energy-related studies (RR 
251) 34 

Military personnel (RR 517) 38; 
“(RR 518) 39; (RR 519) 39 

National Endowment for the Hu- 
manities (RR 351) 34 

Private foundation, taxable expendi- 
ture (RP 47) 670 

Research grant, medical student 
(RR 463) 35 

Resident doctors, Family Practice 
Residency Program (RR 252) 
36 


Securities transactions: 
Stock: : 
Identification of commingled 
securities, dealers (RR 489) 
250 
Reorganization, dealers (RR 392) 
249 
Self-employed plans: 
Limitations, limitation year elec- 
tion (RR 318) 125 
Prohibited transactions, loss of ex- 
emption (TD 7428) 160 
Qualification: 
Rulings and determination |let- 
ters, target benefit plans (RP 
38) 661 


INCOME TAX—Continued 


Self-employment tax: 

Estimated tax, included (TD 7427) 
431 

Exemption for religious reasons, 
minister of church (RR 415) 255 

Farmers, partial cancéllation of in- 
debtedness to F.H.A. (RR 500) 
254 

Servicemen (See: Armed Forces) 
Sick pay: 

Civil service law enforcement offi- 
cers and firefighters, retirement 
age (RR 343) 31 

Small business corporations: 

Change in accounting period (RR 
497) 128 

Creation to avoid tax (RR 363) 
90 

Distribution to sole shareholder, sec- 
tion 333 liquidation (RR 347) 
253 

Motor vehicle leasing (RR 469) 
252 

Shareholders, accounting period 
change, estimated tax filing (RR 
407) 127 

Small business investment companies: 

Small Business Administration guar- 
anty agreements, debentures (RR 
426) 17 

Sources of income (See: 
source ) 


Statute of limitation (See: Limitation 
period ) 
Stock: 
Redemption (See: Redemption of 
stock and bonds) 
Suits: 
Evidence illegally obtained by city 
police (CD 1980) 615 
Limitation period, Armed Forces, 
combat zone (RR 425) 447 
Tax-exempt status of hospitals, chal- 
lenged by third persons (CD 
1979) 609 
Surtax: 
Exemption, mutual savings bank 
conducting life insurance busi- 
ness (RR 476) 184 


Income 


INCOME TAX—Continued 


Tax conventions: 

Australia, permanent establishment, 
US. subsidiary (RR 322) 487 

Belgium, investment income, Belgian 
private foundation (RR 330) 
488 

Chile, agreement, aircraft earnings 
(TC) 489 

Germany, partnership distribution 
treated as dividend (RR. 435) 
490 

Japan, fellowship grant, research in- 
stitute (RR 567) 491 

Netherlands, operation of ships, con- 
tainers (RR 568) 492 

Romania (TC) 492 

United Kingdom, no longer appli- 
cable to Southern Rhodesia, 
Yemen (TC) 517 

U.S.S.R. (TC) 463 

Tax Court: 

Petition, time for filing, Armed 
Forces, combat zone (RR 425) 
447 

Taxes: 
Deduction: 
Nonprofit activity, unit rented to 
relative (RR 287) 80 
Real property: 
Homeowners association assess- 
ments (RR 495) 43 
Two accrual dates, 52-53 week 
taxable year (RR 482) 127 
Tax-exempt organizations (See: Ex- 
empt organizations) 
Tax-free exchanges (See: Reorganiza- 
tions) 
Theft (See: Losses) 
Transfers to avoid tax: 

Foreign corporations: 

Advance rulings, closing agree- 
ments (RP 44) 668 
Property for stock (RR 333) 104 

Small business corporation, creation 

(RR 363) 90 


687 


INCOME TAX—Continued 
Traveling expenses: 
Commuting (RR 453) 86 
Trusts: 
Business (See: Real estate invest- 
ment trust) 
Employees’ (See: Employees’ plans) 
Estates and trusts (See: Estates and 
trusts ) 
Unrelated income (See: Exempt orga- 
nizations) 
Wash sales: 
Substantially identical 
(RR 346) 247 


securities 


INCOME TAX—Continued 


Western Hemisphere corporations: 

Ownership of DISC stock (RR 537) 
228 

Withholding: 

Foreign corporation, interest and 
dividends, source of income, 
domestic corporation (RR 300) 
217 

German convention, partnership dis- 
tribution treated as corporate 
dividend (RR 435) 490 

Members of religious order, outside 
earnings remitted to order (RR 
323) 18 


INCOME TAX—Continued 


Withholding—Continued 
Members of religious organization, 
paid by organization (RR 341) 
307 
1976 rates, extended (PL 94-331) 
528; (PL 94-396) 531; (PL 94- 
414) 535 
Refund, Armed Forces, 
death (RR 355) 201 
Reimbursement of commuting ex- 
penses (RR 453) 86 
Work incentive program credits: 
Federal welfare recipients (PL 94- 
401) 533 


combat 
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Index 


The numbers in parentheses follow- 
ing the index entry refer to the spe- 
cific act sections; numbers follow- 
ing parentheses refer to the page 
number on which the respective 
sections appear. 


EMPLOYMENT TAXES 


Account numbers (See: 
numbers ) 
Administration : 
Confidentiality and 
(§ 1202) 143 
Public inspection of written deter- 
minations (§ 1201) 136 
Special statistical studies, prescrib- 
ing of fee (§§ 1202(b), 1202(h), 
1202(i)) 161, 164, 164 
Tax Court, written determinations, 
disclosure (§ 1201) 136 
Third-party summons: 
Fees and costs for witnesses 
(§ 1205) 175 
Notice to taxpayer: 
Special procedure (§ 1205) 175 
Armed forces: 
Withholding, state and local taxes 
(§§ 1207(c), 1207(f)) 181, 184 
Assessments: 
Jeopardy: 
Review (§§ 1204(a), 1204(d) ) 
171, 175 
Seized property: 
Stay of sale (§§ 1204(c) (8), 
igor (c) (9), 1204(d)) 174, 
174, 1 
Attorneys and asin 
Unauthorized disclosure of informa- 
tion (§§ 1202(d), 1202(i)) 162, 
164 


Identifying 


disclosure 


Disclosure of information (See: Pub- 
licity of information) 
Employment: 
Fishing boat crew (§§ 1207(e) (1) 
(A), 1207(f) (4)) 182, 184 
Exempt organizations: 
Waivers, retroactive validation (§§ 
1903(a) (3), 1903(d)) 282, 286 
Fishing services: 
Self-employment tax (§§ 1207(e) 
(1) (B), 1207(f) (4) ) 183, 184 
Withholding (§§ 1207(e) (1)(C), 
1207(f) (4)) 183, 184 


EMPLOYMENT TAXES—Continued 


Identifying numbers: 
Social security account numbers 
(§ 1211(c)) 188 
Information (See: Publicity of infor- 
mation) 
Jeopardy assessments (See: 
ments) 
Joint Committee on Taxation: 
Disclosure of returns (§§ 1202(a), 
1202(i)) 143, 164 
Disclosure of third party (§ 1201) 
136 
Name (§ 1907) 311 
Tax revision study (§ 507) 45 
Levy: 
Exempt property, wages, salary, and 
other income (§ 1209) 185 
Salaries and wages, continuous effect 
($§ 1209(d), 1209(e)) 186, 187 
Liability for tax: 
Credit unions, District of Columbia 
($§ 1903(a) (2), 1903(d)) 282, 
286 


Assess- 


Liens: 
Disclosure of amount (§§ 1202(a), 
1202(i)) 143, 164 
Public index (§§ 2008(c), 2008(d) ) 
368, 368 
Limitation period: 
Stay of compliance with “simmons 
(§ 1205) 175 
Offers in com : 
Disclosure (§§ 1202(a), 
143, 164 
Officers and employees of the Service: 
Unauthorized disclosure of informa- 
tion, penalty (§§ 1202(d), 1202 
(i)) 162, 164 
Penalties: 
Failure io file, information returns, 
fishing boat operators (§§ 1207 
(e) (3) (B), 1207(e) (3)(C), 
1207 (f)(4)) 184, 184, 184 
Unauthorized disclosure of informa- 
tion (§§ 1202(d), 1202(i)) 162, 
164 


1202(i) ) 


Period of limitations (See: Limitation 
period) 
Publicity of information: 
Applicability of Privacy Act of 1974 
(§§ 1202(g), 1202(i)) 164, 164 
Returns: 
Confidentiality 
(§ 1202) 143 


and ___ disclosure 


Employment Taxes—Continued 
Publicity of information—Continued 
Returns—Continued 


Unemployment tax, provision re- 
pealed (§§ 1202(h)(1), 1202 
(i)) 164, 164 
Written determinations, disclosure 
(§ 1201) 136 
Rates of tax: 
Withholding (§§40i(d), 401(e)) 
33, 34 
Returns: 
Confidentiality 
(§ 1202) 143 
Information: 
Fishing boat operators (§§ 1207 
(e) (3), 1207 (f) (4) ) 183, 184 
Tips from charge customers (§ 
2111) 381 
Reproduction, use as evidence (§§ 
1202(f), 1202(i)) 163, 164 
Unauthorized disclosure: 
Civil damages (§§ 1202(e), 1202 
(i)) 163, 164 
Penalties (§§ 1202(d), 1202(i)) 
162, 164 
Unemployment tax, publicity (§§ 
1202(h) (1), 1202(i)) 164, 164 
Verification (§§ 1906(a) (6), 1906 
(d) ) 300, 311 
Rulings: 
Public inspection (§ 1201) 136 
Rev. Ruls. 75-400 and 76-231 sus- 
pended (§ 2111) 381 
Seizure of property (See: Levy) 
Self-employment tax: 

Fishing boat crew (§§ 1207(e) (1) 
(B), 1207(f)(4)) 183, 184 
Statute of limitations (See: Limitation 

period) 

Suits: 

Improper disclosure of written de- 
terminations (§ 1201) 136 

Jeopardy assessments, judicial re- 
view, District courts (§§ 1204(a), 
1204(d)) 171, 175 

Unauthorized disclosure of informa- 
tion (§§ 1202(e), 1202(i)) 163, 
164 


disclosure 


and 


Wages: 
Tips, charge customers, reporting 
($ 2111) 381 
Waivers: 
Exempt organizations, retroactive 
validation (§§ 1903(a) (3), 1903 
(d)) 282, 286 
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EMPLOYMENT TAXES—Continued 


Withholding: 
Fishing boat crews (§§ 1207(e) (1) 
(C), 1207(f) (4)) 183, 184 
Gambling winnings (§§ 1207(d), 
1207(f) (3)) 181, 184 
Rates (§§ 401(d), 401(e)) 33, 34 
State and local taxes: 
Armed Forces (§§ 1207(a), 1207 
(f)) 181, 184 
Federal employees (§§ 1207(c), 
1207(f)) 181, 184 
National Guard and Ready Re- 
serve (§§ 1207(b), 1207(f) ) 
181, 184 


ESTATE AND GIFT TAXES 
Administrative 


Abatements (See: Assessments; Re- 
funds and credits) 
Account numbers (See: Identifying 
numbers) 
Administration : 
Confidentiality and disclosure (§ 
1202) 143 
Public inspection of written de- 
terminations (§ 1201) 136 
Special statistical studies, prescribing 
of fee (§§1202(b), 1202(h), 
1202(i)) 161, 164, 164 
Third-party summons: 
Fees and costs for witnesses 
(§ 1205) 175 
Notice to taxpayer, special proce- 
dure (§ 1205) 175 
Assessments : 
Jeopardy: 
Review (§§ 1204(a), 1204(d) ) 
171, 175 
Seized property, stay of sale (§§ 
1204(c) (8), 1204(c) (9), 1204 
(d)) 174, 174, 175 
Mathematical or clerical error: 
Definition (§§ 1206(b), 1206(d) ) 
179, 180 
Request for abatement (§§ 1206 
(a), 1206(d)) 179, 180 
Attorneys and agents: 
Unauthorized disclosure of informa- 


tion (§§ 1202(d), 1202(i) 162, 
164 





Deficiencies: 

Estate tax: 
Extension of time for payment, 
reasonable cause (§§ 2004(c) 


EMPLOYMENT TAXES—Continued 
Administrative—Continued 
Estate tax—Continued 


(2), 2004(g)) 344, 348 

Installment payments, closely 

held business (§§ 2004(a), 
2004(g)) 338, 348 

Reassessment notice, mathematical 

or clerical error, assessment abated 

(§ 1206) 179 
Disclosure of information (See: Pub- 

licity of information) 
Elections: 
Extension of time: 

Payment of estate tax, closely held 
business (§§ 2004(a), 2004(g) ) 
338, 348 

Payment of estate tax deficiency, 

closely held business (§§ 2004 
(a), 2004(g)) 338, 348 
Tenancy by the entirety, real prop- 

erty, treatment as gift (§§ 2002 

(c) (2), 2002(d) ) 331, 332 
Extension of time: 

Estate tax payment: 
Closely held business (§§ 2004(a), 
2004(g)) 338, 348 
Interest rate (§§ 2004(b), 2004 
(g)) 343, 348 
Reasonable cause (§§ 2004(c), 
2004(g)) 343, 348 
Reversionary or remainder in- 
terest (§§ 2004(c) (3), 2004 
(g)) 344, 348 
Payment of estate tax deficiency: 
Closely held business (§§ 2004 
(a), 2004(g)) 338, 348 
Reasonable cause (§§ 2004(c) (2), 
2004(g) ) 344, 348 
Trusts, charitable remainder, 
amendment of governing instru- 

ments (§ 1304) 191 
Identifying numbers: 

Social security account numbers 

(§ 1211(c)) 188 
Information (See: Publicity of infor- 

. mation ) 
Jeopardy assessments (See: Assess- 
ments) 
Joint Ccmmittee on Taxation: 
Disclosure of returns (§§ 1202(a), 
1202(i)) 143, 164 
Disclosure of third party (§ 1201) 
136 
Name (§ 1907) 311 


ESTATE AND GIFT TAXES—Cont'd 
Administrative—Continued 
Joint Committee on Taxation—Con- 
tinued 
Post-audit review (§§ 1210(c), 
1210(d)(2)) 187, 187 
Refund cases (§§ 1210(a), 1210(d) 
(1)) 187, 187 
Tax revision study (§ 507) 45 
Levy: 
Exempt property, wages, salary, and 
other income (§ 1209) 185 
Salaries and wages, continuous effect 
(§§ 1209(d), 1209(e)) 186, 187 
Liability for tax: 
Generation-skipping transfers tax 
(§ 2006) 355 
Liens: 
Disclosure of amount (§§ 1202(a), 
1202(i)) 143, 164 
Estate tax, real property, farm or 
closely held business (§§ 2003(b), 
2003(e) ) 337, 338 
Estate tax deferred, closely held busi- 
ness (§§ 2004(d), 2004(g)) 344, 
348 


Public index (§§ 2008(c), 2008(d) ) 

368, 368 
Limitation period: 

Assessment, additional estate tax, 
disposition of real property valued 
as farm or closely held business 
(§§ 2003(a), 2003(e) ) 332, 338 

Estate tax, claim, amendment of 
trust’s governing instrument 
(§1304) 191 

Stay of compliance with summons 
(§ 1205) 175 

Offers in compromise: 

Disclosure (§§ 1202(a), 1202(i)) 

143, 164 
Officers and employees of the Service: 

Unauthorized disclosure of informa- 
tion, penalty (§§ 1202(d), 1202 
(i)) 162, 164 

Payment of tax: 
Estate tax: 
Extension of time: 

Closely held business (§§ 2004 
(a), 2064(g)) 338, 348 

Reasonable cause (§§ 2004(c), 
2004(g)) 343, 348 

Reversionary or remainder in- 
terest (§§ 2004(c) (3), 2004 
(g)) 344, 348 








ESTATE AND GIFT TAXES—Cont’d 
Administrative—Continued 
Payment of Tax—Continued 

Estate Tax—Continued 


Installment payments, interest rate 
(ss 2004(b), 2004(g)) 343, 


Penalties: 

Failure to file, information return, 
carryover basis property (§§ 2005 
(d) (2), 2005(f)) 354, 354 

Unauthorized disclosure of informa- 
tion (§§ 1202(d), 1202(i)) 162, 
164 

Period of limitation (See: Limitation 
period) 
Publicity of information: 

Applicability of Privacy Act of 1974 
($§ 1202(g), 1202(i)) 164, 164 

Returns, confidentiality and disclo- 
sure (§ 1202) 143 

Written determinations, disclosure 
(§ 1201) 136 

Rates of tax: 

Unified schedule (§§ 2001(a)(1), 
2001(b)(1), 2001(d)) 322, 325, 
330 

Refunds and credits: 

Abatements, mathematical or cleri- 
cal error (§ 1206) 179 

Estate tax, claim, amendment of 


trust’s governing instrument 
(§ 1304) 191 
Returns: 
Confidentiality . and disclosure 
(§ 1202) 143 


Estate tax, filing requirements (§§ 
2001 (c) (1) (J), 2001(d)) 328, 
330 
Generation-skipping transfers tax 
(§ 2006) 355 
Gift tax, quarterly return not re- 
quired (§§ 2008(b), 2008(d)) 
, 368 
Information, carryover basis prop- 
erty (§§ 2005(d), 2005(f)) 353, 
354 


Reproduction, use as evidence (§§ 
1202(f), 1202(i) ) 163, 164 
Unauthorized disclosure: 
Civil damages (§§ 1202(e), 1202 
(i)) 163, 164 
Penalties (§§ 1202(d), 1202(i)) 
162, 164 
Verification (*§ 1906(a) (6), 1906 
(d)) 300, 314 


ESTATE AND GIFT TAXES—Cont’d 
Administrative—Continued 


Rulings: 

Public inspection (§ 1201) 136 
Seizure of property (See: Levy) 
Statute of limitations (See: Limitation 

period) 

Suits: 
Improper disclosure of written de- 
terminations ($1201) 136 
Jeopardy assessments, judicial re- 
view, district courts (§§ 1204(a), 
1204(d)) 171, 175 
Unauthorized disclosure of informa- 
tion (§§ 1202(e), 1202(i)) 163, 
164 
Tax Court: 
Written determinations, disclosure 
(§ 1201) 136 


Estate Tax 


Alternate valuation (See: Valuation) 
Annuities: 
Individual retirement plans (§§ 2009 
(c)(1), 2009(e) ) 370, 372 
Lump-sum distributions (§§ 2009 
(c) (3), 2009(e)) 371, 372 
Self-employed plans (§§ 2009(c) 
(2), 2009(e)) 371, 372 
Business interests: (See: Valuation) 
Charitable, etc., transfers: 
Amateur athletic organizations 
($§ 1313(b) (2), 1313(d)) 206, 
206 


Bequest in trust subject to power of 
appointment (§§ 1902(a) (4), 
1902(c)) 280, 282 

Charitable remainder trust, time for 
amending governing instrument 
(§ 1304) 191 

Partial interest in property, conserva- 
tion purposes (§ 2124(e)) 395 

Contemplation of death (See: Trans- 
fers) 
Credits against tax: 

Gift tax, gifts made after 1976 
($§ 2001 (a) (3), 2001(d)) 324, 
330 

Prior transfers, tax on generation- 
skipping transfers (§§ 2006(b) 
(2), 2006(c)) 364, 365 

Unified credit (§§ 2001(a) (2), 
2001(d)) 324, 330 

Deductions: 


Bequests to orphans (§ 2007) 366 


ESTATE AND GIFT TAXES—Cont'd 
Estate—Continued 
Deductions—Continued 


Exemption repealed (§§ 2001(a) 

(4), 2001(d)) 324, 330 
Deficiencies (See: ADMINISTRA- 

TIVE) 

Extension of time (See: ADMINIS- 

TRATIVE) 

Gross estate (See also specific subject 
headings) : 

Gifts, made within three years of 
decedent’s death (§§ 2001 (a) (5), 
2001(d)) 324, 330 

Stock transferred, voting rights re- 
tained (§$§ 2009(a), 2009(e) ) 
369, 372 

Husband and wife (See: Marital de- 
duction) 

Interests in property (See also: Valua- 
tion) : 

Disclaimers (§§ 2009(b), 2009(e) ) 
369, 372 

Joint interests, husband and wife 
(§$§2002(c), 2002(d)) 331, 332 

Stock, retained voting rights (§§ 
2009(a), 2009(e)) 369, 372 

Joint Committee on Taxation (See: 

ADMINISTRATIVE) 

Liens (See: ADMINISTRATIVE) 

Limitation period (See: ADMINIS- 
TRATIVE) 

Marital deduction: 

Limitation (§§ 2002(a), 2002(d) ) 
330, 332 

Missionaries: 

Foreign service (§§ 1902(a)(8), 

1902(c)) 281, 282 
Nonresidents: 

Effective date of changes (§ 2001 
(d)) 330 

Exemption repealed (§ 2001(c) (1) 
(F)) 328 

Rate of tax (§ 2001(c)(1)(D)) 
326 

Unified credit (§ 2001(c)(1)(E)) 
327 

United States bonds (§§ 1902(a) 
(5), 1902(c)) 281, 282 

Optional valuation (See: Valuation) 

Payment of tax (See: ADMINISTRA- 
TIVE) 

Penalties 
TIVE) 


Period of limitation (See: ADMIN- 
ISTRATIVE: Limitation period) 


(See: ADMINISTRA- 
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ESTATE AND GIFT TAXES—Cont'd 
Estate—Continued 


Powers of appcintment: 

Bequest in trust, charitable trans- 
fers (§§ 1902(a)(4), 1902(c)) 
280, 282 

Prior transfers (See: Credits against 
tax) 
Rates of tax (See: ADMINISTRA- 

TIVE) 

Returns (See: ADMINISTRATIVE) 
Statute of limitations (See: ADMIN- 
ISTRATIVE: Limitation period) 

Transfers: 

Bequests to orphans, deduction 
(§ 2007) 366 

Disclaimers (§§ 2009(b), 2009(e)) 
369, 372 

Generation-skipping, tax imposed 
(§ 2006) 355 

Gifts, made within three years of 
decedent’s death (§§ 2001 (a) (5), 
2001(d)) 324, 330 

Mentally disabled transferor (§§ 
1902 (a) (3), 1902(c)) 280, 282 

Stock, voting rights retained 
2009(a),; 2009(e)) 369, 372 

Trusts: 

Charitable remainder, time for 
amending governing instruments 
(§ 1304) 191 

Generation-skipping, tax imposed 
(§ 2006) 355 

Valuation: 

Farms and closely-held businesses: 
Disposition, additional tax (§ 
2003 (a), 2003(e)) 332, 338 

Qualified property (§§ 2003(a), 
2003(e)) 332, 338 

General: 

Statement explaining determina- 
tion, executor’s request (§§ 
2008(a), 2008(d) ) 367, 368 


Gift Tax 
Annuities: 
Individual retirement plans (§§ 2009 
(c) (4)(A), 2009(e)) 369, 372 
Self-employed retirement plans (§§ 
2009(c) (4)(B), 2009(e)) 373, 
372 
Transfer of surviving spouse’s in- 
terest, community property (§§ 
2009(c) (5), 2009(e)) 372, 372 


ESTATE AND GIFT TAXES—Cont’d 
Gift Tax—Continued 


Charitable, etc., transfers: 
Amateur athletic organizations (§§ 
1313(b) (3), 1313(d) ) 206, 206 
Partial interest in property, conserva- 
tion purposes (§ 2124(e)) 395 
Credits against tax: 
Unified credit (§§ 2001(b)(2), 
2001(d)) 325, 330 
Elections (See: ADMINISTRA- 
TIVE) 
Exemption: 
Specific, repealed (§§ 2001(b) (3), 
2001(d)) 325, 330 
Joint Committee on Taxation (See: 
ADMINISTRATIVE) 
Liens (See: ADMINISTRATIVE) 
Marital deduction : 
Limitation (§§ 2002(b), 2002(d) ) 
330, 332 
Nonresidents: 
Return requirements (§§ 2008(b), 
2008(d)) 368, 368 
Property: 
Interests: 
Disclaimers (§§ 2009(b), 
(e)) 369, 372 
Rates of tax (See: ADMINISTRA- 
TIVE) 
Returns (See: ADMINISTRATIVE) 
Transfers: 
Disclaimers (§§ 2009(b), 2009(e) ) 
369, 372 


2009 


Valuation: 
Statement explaining determination, 
donor’s request (§§ 2008(a), 


2008(d) ) 367, 368 


EXCISE TAXES 


Abatements (See: Assessments; Re- 
funds and credits) 
Account numbers (See: Identifying 
numbers) 
Administration: 
Confidentiality and disclosure (§ 
1202) 143 
Inspection of records, local officials 
(§§ 1202(c), 1202(i)) 162, 164 
Public inspection of written deter- 
minations (§ 1201) 136 
Special statistical studies, prescrib- 
ing of fee (§§ 1202(b), 1202(h), 
1202(i)) 161, 164, 164 


EXCISE TAXES—Continued 
Administration—Continued 
Third-party summons: 
Fees and costs for witnesses (§ 
1205) 175 
Notice to taxpayer, special proce- 
dure (§ 1205) 175 
Assessments: 
Jeopardy: 
Review (§§ 1204(a), 1204(d)) 
171, 175 
Seized property, stay of sale (§§ 
1204(c) (8), 1204(c) (9), 1204 
(d)), 174, 174, 175 
Mathematical or clerical error: 
Definition (§§ 1206(b), 
(d)) 179, 180 
Request for abatement (§§ 1206 
(a), 1206(d)) 179, 180 
Attorneys and agents: 
Unauthorized disclosure of infor- 
mation (§§1202(d), 1202(i) ) 
1 64 


1206 


? 


Butter: 

Tax and penalties repealed (§§ 
1904(a)(17), | 1904(b) (7) (B), 
1904(b)(7)(C),  1904(b)(9), 
1904(d)) 290, 291, 291, 292, 294 

Coin-operated devices: 

Payment of tax (§§ 1904(a) (19), 
1904(d)) 290, 294 

State lottery tickets (§§ 1208(b), 
1208(c)(2)) 185, 185 

Communications: 
Exemptions: 
Nonprofit educational organiza- 
tions (§§ 1904(a) (6), 1904(a) 
(10), 1904(d)) 287, 288, 294 
State and local government (§§ 
1904(a) (6), 1904(a) (9), 1904 
(d)) 287, 288, 294 
Cotton futures : 

Tax and penalties repealed (§§ 

1952(b), 1952(n), 1952(0) ) 317, 


322, 322 

Deficiencies: 
Reassessment notice, mathematical 
or clerical error, assessment 


abated (§ 1206) 179 
Disclosure of information (See: Pub- 
licity of information) 
Exemptions (See specific subject head- 
ings) 
Foreign insurance policies: 
Method of paying tax (§§ 1904(a) 
(12), 1904(d)) 288, 294 








oe 


EXCISE TAXES—Continued EXCISE TAXES—Continued EXCISE TAXES—Continued 


Gasoline (See: Manufact ie Manufacturers—Continued Private foundations—Continued 
Identifying numbers: 1904(a) (4), 1904(d)) 287, Declaratory judgments, classification 
: Social security account numbers (§ 294 (§ 1306) 193 
1211(c)) 188 Lubricating oil : Minimum investment return: 
Information (See: Publicity of infor- Inspection of records, local offi- Rate (§ 1303) 191 
mation) cers (§§ 1202(c), '1202(i)) Valuation of securities (§ 1303) 
Inspection of records and returns 162, 164 191 
(See: Returns) Matches (White phosphorus) : Self-dealing: 
| Interest equalization tax: Tax and penalties repealed (§§ Business ‘holdings (§ 1309) 205 
Penalties repealed (§ 1904(b) (10) ) 1904(a) (16); 1904(b) (8), 1904 Sale of leased property (§ 1301) 
292 (d)) 290, 292, 294 189 
1 Repealed (§ 1904(a) (21) ) 290 Offers in compromise: Set-asides At 1302) 189 
Jeopardy assessments (See: Assess- Disclosure (§§ 1202(a), 1202(i)) Public charities: 
ments) 143, 164 Excess lobbying expenditures, tax 
5 Joint Committee on Taxation: Cffesen onl einetieend ol Mk Geeten. - imposed (§§ 1307(b), 1307(e)) 
Disclosure of returns: ($§1202(a), Unauthorised declowarue of infor. _ 198 204 
Disclosure of third party (§ 1201) 1202(i) ) 162, 164 _ Applicability of Privacy Act of 1974 
136° Oleomargarine: ($§ 1202(g), 1202(i)) 164, 164 
’ Name (§ 1907) 311 Tax and penalties repealed (§§ Returns, confidentiality and disclos- 
Post-audit review (§§ 1210(c), 1210 1904 (a) (5) 1904(K) (7) 1904 ure (§ 1202) 143 
(d) (2)) 187, 187 (d)) 290 991 994 : Written determinations, disclosure 
Refund .cases, private foundations Ud o¢ Se: Ae ($1201) 136 
: and pension plans (§§ 1210(a), pcan edited ($8 1904(a) (19) Real estate investment trust: — 
; 1210(d)(1)) 187, 187 1904(d) 990. 294 ? Taxable income not distributed (§§$ 
: Tax revision study (§ 507) 45 : : 1605(a), 1608(d)) 230, 234 
{ Levy: Penalties: Refunds and credits: 
Exempt property, wages, salary, and Repealed: Abatements, mathematical or clerical 
’ other income (§ 1209) 185 Butter (§§ 1904(b) (7) (B), 1904 error (§ 1206) 179 
Salaries and wages, continuous ef- (b) (7)(C), 1904(b)(9), 1904 Returns: 
, fect (§§ 1209(d), 1209(e)) 186, (d)) 291, 291, 292, 294 Confidentiality and disclosure (§ 
187 Cotton futures (§$§ 1952(n),.1952 1202) 143 
Liability for tax: (0) ) 322, 322 Inspection by local officers (§§ 1202 
Occupational, death or change of Interest equalization (§ 1904(b) (c), 1202(i)) 162, 164 
" location (§§ 1904(a) (20), 1904 (10)) 292 Reproduction, use as evidence (§§ 
(d)) 290, 294 Matches (§§ 1904(b) (8), 1904 1202(f), 1202(i)) 163, 164 
4 Liens: (d) ) 292, 294 Unauthorized disclosure: 
§ Disclosure of amount (§§ 1202(a), Oleomargarine (§§ 1904(b) (7), Civil damaegs (§§ 1202(e), 1202 
4 1202(i)) 143, 164 1904(d)) 291, 294 (i)) 163, 164 
Public index (§§2008(c), 2008 Unauthorized disclosure of informa- eee 1202(d), 1202(i)) 
: BP desley wen Cae 102(e), 1202()) 162, Verification (8§ 1906(a) (6), 1906 
Limitation period: (d)) 300, 311 
p Assessments, private foundations, Pension plans: Rulings: : 
set-asides (§ 1302) 189 Excess contributions, individual re- Puatt: inspection (§ 1201) 136 
Stay of compliance with summons tirement plans, liability for tax g.: re of pro (See: Levy) 
y (§ 1205) 175 ($§ 1501(b) (8), 1501(d)) 212, POE PeoPeeee | ee: 
t Lubbieadiney-oll: (Sab: Kistwidacturess). "213 Special Tet: 
| wes ; 4) cee Exemptions (§§ 1904(a)(1), 1904 
Manufacturers: Period of limitations (See: Limitation (d) ) 286, 294 
‘ Gasoline: period) © Sales by United States (§§ 1904(a) 
Inspection of records, local offi- Private foundations: (1), 1904(d)) 286, 294 
. cers (§§1202(c), 1202(i)) Adjusted net income, imputed inter- Stamps (Documentary) : 
162, 164 est (§ 1310) 205 Miscellaneous provisions repealed 
) General : j Administrative provisions (§ 1201) ($§ 1904(a) (12), 1904(d)) 288, 
Floor stock taxes repealed (§§ 136 294 








EXCISE TAXES—Continued 


State bank notes: 
Tax repealed (§§ 1904(a) (18), 
1904(d)) 290, 294 
Statute of limitations (See: Limitation 
period) 
Suits: 
Improper disclosure of written deter- 
minations (§ 1201) 136 
Jeopardy. assessments, judicial re- 
view, District courts (§§ 1204(a), 
1204(d)) 171, 175 
Unauthorized disclosure of informa- 
tion (§§ 1202(e), 1202(i)) 165, 
164 


Tax court: 
Declaratory judgments, private foun- 
dations (§ 1306) 193 
Written determinations, disclosure 
(§ 1201) 136 
Wagering: 
Payment of tax (§§ 1904(a) (19), 
1904(d)) 290, 294 
State-conducted lotteries (§§ 1208 
(a), 1208(c)(1)) 185, 185 


INCOME TAX 


Abatments (See: Assessments; Refunds 
and credits) 

Account numbers (See: 
numbers ) 

Accounting methods: 

Cash method: 

Prepaid interest (§ 208) 17 
Farm corporations: 
Accrual method (§ 207(c)) 14 
Election to change from static 
- value method (§ 207{c) (3) ) 17 
Preproductive weg capitali- 
zation (§ 207(c)) 14 
Accounting periods: 

Insurance companies, consolidated 
returns (§§ 1507(b)(2), 1507 
(c)) 216, 216 

Real estate investment 
(§§ 1604(i), 1608) 228, 233 

Acquisitions to avoid tax (See: Trans- 
fers to avoid tax) 

Adjusted gross income (See specific 
subject headings) 

Administration: 

Confidentiality and 
¢§ 1202) 143 

Federal collection of State income 
tax (§ 2116) 386 


Identifying 


trust 


disclosure 


INCOME TAX—Continued 
Administration—Continued 
High income report 
(§ 2123) 391 
Public inspection of written deter- 
minations (§ 1201) 136 
Special statistical studies, prescribing 
of fee (§§1202(b), 1202(h), 
1202(i)) 161, 164, 164 
Supervision of manufacturers, provi- 
sion repealed (§§ 1906(a) (54), 
1906(d) ) 308, 311 
Third-party summons: 
Fees and costs for witnesses 
(§ 1205) 175 
Notice to taxpayer, special proce- 
dure (§ 1205) 175 
Advance payments: 
Prepaid interest, points (§ 208) 17 
Advertising : 

Outdoor displays, involuntary con- 
version, election (§ 2127) 396 
Affiliated corporations (See: Consoli- 

dated returns) 
Aircraft (See specific subject headings ) 
Aliens (See: Nonresidents) 


Alimony: 

Deductible from gross income 
(§ 502) 35 

Amortization : 

Coal mine saf equipment 


ety 
($$ 1901 (a) (31), 1901(d)) 245, 
279 


Construction period interest and 
taxes (§ 201) 1 

Emergency facilities (§§ 1951(b) 
(4), 1951(d) ) 313, 317 

Partnership organization. and syndi- 
cation fees (§§ 213(b), 213(f) ) 
23, 24 

Pollution control facilities (§§ 2112 
(c), 2112(d)) 382, 382 

Production costs of films, books, and 
records (§ 210) 20 

Railroads, grading and tunnel bores, 
election (§ 1702) 236 

Rehabilitation costs, historic struc- 
tures (§ 2124(a)) 392 

Annuities and pensions (See: 
ployee plans) 
Armed Forces: 

Disability pensions (§§ 505(b), 508) 

43, 45 


Em- 


Health Professions Scholarship Pro- 
gram (§ 2130) 398 


INCOME TAX—Continued 
Armed Forces—Continued 


Moving expenses of members (§ 506 
(c)) 44 
Withholding, state and local taxes 
(§§ 1207(c), 1207(f)) 181, 184 
Artistic works: 
Produced film rents, personal hold- 
ing companies (§ 211) 20 
Production costs of books, films, and 
records, amortization (§ 210) 20 
Assessments (See also: Limitation pe- 
riod) : 
Jeopardy: 
Review (§§ 1204(a), 1204(d)) 
171, 175 
Seized property, stay of sale 
(§§ 1204(c) (8), 1204(c) (9), 
1204(d)) 174, 174, 175 
Limitation period, disaster loss com- 
pensation election (§ 2103(e) ) 
377 
Mathematical or clerical error: 
Definition ($§ 1206(b), 1206(d) ) 
179, 180 
Request for abatement (§§ 1206 
(a), 1206(d) ) 179, 180 
Returns prepared by the Service, 
abatement of interest (§ 1212) 
188 
Termination: 
Computation of tax (§§ 1204 
(b) (1), 1204(d)) 172, 175 
Deficiency notice (§§ 1204(b) (1), 
1204(d)) 172, 175 
Associations: 
Homeowners, election to be exempt 
($§ 2101(a), 2101(e)) 373,375 


Attorneys and agents: 
Preparers: 
Definition (§ 1203(a)) 164 
Effective date of changes (§ 1203 
(j)) 171 
Identifying number to be fur- 
nished (§ 1203(d)) 167 
Information returns (§ 1203(e) ) 
167 
Injunction sought ‘by 
(§ 1203(g)) 169 
Penalties: 
Failure to perform certain acts 
(§ 1203(f) ) 168 
Negotiation of refund “check 
§ 1203(f)) 168 








INCOME TAX—Continued 
Attorneys and Agents—Continued 
Preparers—Continued 
Penalties—Continued 
Understatement of taxpayer’s 
liability (§ 1203(b)) 165 


Copy: for taxpayer (§ 1203(c) ) 
166 


Copy or list, retention by pre- 
parer (§ 1203(c)) 166 
Unauthorized disclosure of informa- 
= ($§ 1202(d), 1202(i)) 162, 
1 


Bad debts: 
Guaranty payment, noncorporate ob- 
ligation and guarantor (§ 605) 51 
Political parties, accrual basis tax- 
payer (§ 2104) 377 
Bankruptcy and receiverships: 
i i of corporate in- 
debtedness (§§ 1951(b) (2), 1951 
(d)) 312, 317 
Banks: 
Affiliates, special deduction repealed 
(§§ 1901(a)(85), 1901(d)) 254, 
279 


Common trust funds: 
Admission of participant (§§ 2131 
(d), 2131(f) ) 400 
ustodial accounts (§ 2138) 408 
Foreign, bonds and notes, sales or 
exchanges (§ 1044) 118 
Preferred stock dividends, deduction 
repealed (§§ 1901(a) (82), 1901 
(d) ) 254, 279 
Increase for gift tax paid, limitation 
(§§ 2005(c), 2005(f) ) 353, 354 
Inherited property, carryover basis, 
transitional rules (§§ 2005(a), 
2005 (f)) 348, 354 
Player contracts, limitation (§ 212 
(a) ) 21 
Stock of DISC, acquired from dece- 
dent (§§ 2005(a) (1), 2005(f) ) 
348, 354 
Stock or securities, foreign personal 
holding company, acquired from 
decedent (§§ 1901 (a) (126), 1901 
(d)) 260, 279 
Beneficiaries (See specific subject head- 
ings) 
Bonds: 
Qualified scholarship funding 
(§ 2105) 378 


INCOME TAX—Continued 


Bribes and kickbacks (See: Illegal pay- 
ments) 
Business expenses: 
Foreign convention attendance 
(§ 602) 48 
Losses, limitation, amount at risk 
($§ 204(a), 204(c)) 7,8 
Prepublication expenditures 
($ 2119) 388 
Production costs of films, books, and 
records (§ 210) 20 
Removal of barriers to handicapped 
and elderly (§ 2122) 390 
Residence, business use (§ 601) 45 
State legislators, living expenses, 
away from home (§ 604) 51 
Cancellation of indebtedness 
Discharge of indebtedness) 
Capital assets: 
Government publications (§ 2132) 
401 
Capital expenditures: 
Demolition costs, historic structures 
(§ 2124(b) ) 394 
Farm corporations, preproductive 
period expenses (§ 207(c)) 14 
Farming syndicates: 
Orchard and vineyard expenses 
(§ 207(b)) 14 
Poultry costs (§ 207(a)) 12 
Interest, prepaid (§ 208) 17 
Interest and taxes, construction pe- 
riod (§ 201) 1 
Prepublication expenditures (§ 2119) 
388 
Railroads, grading and tunnel bores, 
amortization (§ 1702) 236 
Capital gains and losses: 
Alternative tax: 
Real estate investment trust 
($§ 1607, 1608(c)) 232, 233 
Carrybacks and carryovers (See: 
Carrybacks and carryovers) 
Corporations: 
Foreign banks, bonds and notes 
(§ 1044) 118 
Foreign source, foreign tax credit 
(§ 1034) 105 
Holding period (§ 1402) 207 
Individuals: 
Commodity futures, holding pe- 
riod (§ 1402(d)) 209 
Definitions  (§§ 1901(a) (136), 
1901 (d)) 263, 279 


(See: 


INCOME TAX—Continued 
Capital gains and losses—Continued 
Individuals—Continued 


Employee termination payments 
($§ 1901(a)(139), 1901(d)) 
263, 279 

Foreign source, foreign tax credit 
(§ 1034) 105 

Holding period (§ 1402) 207 

Limitation on losses (§ 1401) 207 

Options in stock, securities and 
commodities, closing transac- 
tions (§ 2136) 405 

Sale of residence, age 65 or over 
(§ 1404) 209 

Carrybacks and carryovers: 

Acquiring corporations, deficiency 
dividend of real estate investment 
trust ($§ 1601(e), 1608(a)) 222, 
233 


Capital loss, regulated investment 
company (§ 1403) 209 
Corporations: 
Special limitations: 
Capital losses (§ 806(f)) 81 
Foreign taxes (§ 806(f)) 81 
Work incentive program credit 
(§ 806(f)) 81 
Cuban expropriation loss, carryover 
period (§ 2126) 396 
Foreign tax credit: 
Oil and extraction taxes 
§$§ 1035(d)(1), 1035(e)) 107, 
109 


Transitional rules, repeal of per- 
country limitation (§§ 1031 (a), 
1031(c) ) 96, 99 

Investment credit, limitations and 

first-in first-out rule (§ 802) 56 

Investment interest (§ 209) 18 
Life insurance companies, operations 
i (§§ 806(d)(1), 806(g)) 74, 


Mutual insurance companies, un- 
used loss deduction (§§ 806(d) 
(2), 806(g)) 75, 81 

Net operating loss: 

Carryback period, election to 

forego ($§ 806(c) , 806(g)) 74, 


81 
er period 
General rule 
(g)) 74, 81 
Regulated transportation corpo- 
rations (§§ 806(b), 806(g) ) 


> 


($§ 806(a), 806 








INCOME TAX-—Continued » 


Carrybacks and carryovers—Continued 
Net operating loss—Continued 


Domestic corporations (§§ 1901 
(a) (29), 1901(d) ) 245, 279 
Real estate investment trust 
($§ 1606, 1608(c) ) 231, 233 
Casualty (See: Losses) 
Charitable contributions: 
Amateur athletic organizations 


($§ 1313(b) (1), 1313(d)) 206, 
206 


Corporations, appreciated inventory 
and other property (§ 2135) 404 
Government publications (§ 2132) 
401 
Out-of-pocket expenses, lobbying 
(§§ 1307(c), 1307(e)) 202, 204 
Partial interest in property, conserva- 
tion purposes (§ 2124(e) ) 395 
Child and dependent care expenses: 
Credit, employment-related expenses 
(§$§ 504(a), 508) 39, 45 
Deduction repealed (§§ 504(b), 
508) 41, 45 
China Trade Act corporations: 
Exclusion of dividends: 
Phaseout (§§ 1053(b), 1053(e)) 
124, 125 
Repeal (§§ 1053(c), 1053(e)) 
125, 125 
Special deduction : 
Phaseout (§§ 1053(a), 1053(e)) 
124, 125 
Repeal (§§ 1053(e), 1053(d)) 
125, 125 
Citizens (See: Nonresidents) 
Collection of tax: 
State individual income tax (§ 2116) 
386 
Community property and income: 
Nonresident alien spouse (§§ 1012 
(b), 1012(d) ) 89, 90 
Compensation received: 
Sickness or injuries (See: Disability 
benefits ; Sick pay 
Computation of tax: 
Disaster loss compensation, election 
(§ 2103) 376 
Earned income, without U.S., exclu- 
sion (§§ 1011(b) (3), 1011(d)) 
87, 87 


,8 
Tax tables (§§ 501, 508) 34, 45 
Consolidated returns: 
Insurance companies: 
Accounting period (§ 1507(b) 
(2)) 216 


INCOME TAX—Continued 
Consolidated returns—Continued 
Insurance Companies—Continued 


Effective date of changes (§ 1507 
(c) ).216 
Includibility (§ 1507(a)) 215 
Life, net operating loss of non-life 
companies (§ 1507(b)(3)) 216 
Mutual, other than life, tax com- 
putation (§ 1507(b)(1)) 215 
Possession tax credit claimed 
(§§ 1051(g), 1051(i) ) 122, 123 
Stock held by employee stock owner- 
ship plan (§§ 803(b) , 803(j)) 59, 
67 


Western Hemisphere trade corpora- 
tions, foreign tax credit, (§§ 1052 
(c)(5), 1052(d)) 124, 124 

Constructive ownership of stock: 

Controlled foreign corporations 

(§§ 1021(b), 1021(c)) 95, 95 
Contracts: 
Athletes: 
Basis limitation (§ 212(a)) 21 
Sale or exchange, depreciation re- 
capture (§ 212(b)) 22 
Contributions (See: Charitable contri- 
butions) 


Controlled corporations: 

Net operating loss carryovers, special 
limitations (§§ 806(e), 806(g) ) 
75, 81 

Controlled foreign corporations: 

Constructive ownership of stock 
(§§ 1021(b), 1021(c)) 95, 95 

Export trade, consolidation of group, 
provision repealed (§§ 1901 (a) 
(120) , 1901(d)) 260, 279 

Foreign base company income, 
shipping profits (§ 1024) 96 

Foreign bribe-produced income 
(§$§ 1065(a) (1), 1066) 129, 130 

Foreign bribes, deductibility 
($§ 1065(b), 1066) 130, 130 

Foreign personal holding company 
income, insurance company in- 
vestments (§ 1023) 96 

Foreign tax credit, second and third 
tier corporations (§ 1037) 109 

Gain from sale or exchange of stock 
(§§ 1042(c), 1042(e) ) 112, 115 

International boycott: 

Denial of income deferral (§§ 1062, 
1066) 126, 130 
Reports to and by Secretary 


INCOME TAX—Continued 
Controlled foreign corporations— 
Continued 


($§ 1064, 1066, 1067) 126, 130, 
130 
Sale or exchange of stock, less de- 
veloped country corporations 
(§ 1022) 95 
U.S. property, exceptions, stock, 
movable property (§§ 1021(a), 
1021(c)) 94, 95 
Cooperatives: 
Housing: 
Depreciation, property leased to 
tenant-stockholder (§§ 2101 (b), 
2101(e)) 375, 375 
Foreclosure, stock of tenant-stock- 
holder (§ 2101(f)) 375 
Corporations (See also specific subject 
headings) : 
Divested stock (§§ 1901 (a) (134), 
1901(d)) 262, 279 
Credits against tax (See also specific 
subject headings) : 
Child and dependent care expenses 
(§§ 504(a), 508) 39, 45 
Credit for the elderly (§§ 503, 508) 
35, 45 
Earned income credit: 
Effective date of changes (§ 401 
(e).) 34 
Eligible _ individual, 
(§ 401(c)(2)) 33. 
Extension of credit (§ 401(c) (1)) 
32 
General tax credit (§§ 401(a), 401 
(e)) 31, 34 
Partially exempt interest, provision 
repealed (§§ 1901(a)(2), 1901 
(d)) 240, 279 
Decedents (See: Income in respect of 
decedents ) 
Deductions (See also specific subject 
headings) : 
General, losses, limitation, amount at 
risk (§§ 204(a), 204(c)) 7,8 
When taken: 
Farming syndicates (§§ 207(a), 
207(b)) 12, 14 
Production costs’ of films, books 
and records (§ 210) 20 


Deficiencies: 
Interest, disaster loss compensation 


(§ 2103) 376 


definition 











INCOME TAX—Continued 
Deficiencies—Continued 


Limitation period, hobby loss, special 
rule (§ 214) 25 

Reassessment notice, mathematical 
or clerical error, assessment abated 
(§ 1206) 179 

Dependents (See: Child and depend- 
ent care expenses; Exemptions (Per- 
sonal and Dependents) ) 

Depletion: 

Mineral properties, aggregation of 
interests (§§ 1901(a) (87), 1901 
(d)) 255, 279 

Percentage: 

Oil and gas: 
Limitations: 

Effective date of change 
(§ 2115(f)) 386 

Partnerships (§ 2115(c)) 384 

Related person, definition 
(§ 2115(d)) 385 

Retailer exclusion (§ 2115 
(a) ) 383 

Transfer of property (§§ 2115 
(b), 2115(e) ) 384, 385 

Depreciation : 

Accelerated, preference income, min- 
imura vax (§§ 301(c) (1)(C), 301 
(g)) 26, 29 

Additional first-year, partnerships, 
limitation (§§213(a), 213(f)) 
23, 24 

Cooperative housing corporation, 
leased property (§§ 2101(b), 2101 
(e)) 375, 375 

Property on site of historic structure 
(§ 2124(c) ) 394 

Recapture: 

Section 1245 property, player con- 
tracts (§ 212(b)) 22 
Section 1250 property: 
Foreclosure dispositions (§§ 202 
(b), 202(d) ) 5,6 
Government-subsidized housing 
($§ 202(a), 202(d) ) 3, 6 
Residential rental property 
($§ 202(a), 202(d)) 3, 6 

Rehabilitated historic property 
(§ 2124(d)) 394 

Rehabilitation property (§ 203) 6 

Disability benefits: 

Federal employees, terrorism victims 
(§ 505(e) ) 44 

Military disability pensions (§§ 505 
(b), 508) 43, 45 


INCOME TAX—Continued 
Disability benefits—Continued 


Retired employees, sick pay exclusion 
($§ 505(a), 505(c) , 505(d) , 508) 
42, 43, 44, 45 
Discharge of indebtedness: 
Disaster loan, election, tax computa- 
tion (§ 2103) 376 
Railroads, bankruptcy and receiver- 
ship (§§ 1951(b)(2), 1951(d)) 
312, 317 
Disclosure of information (See: Pub- 
licity of information) 


Distributions (See specific subject 
headings) 
Dividends: 
Paid: 
Real estate investment trusts, 


deficiency dividend procedure 
($§ 1601(a), 1608(a)) 218, 
233 
Regulated investment companies, 
exempt-interest (§ 2137) 406 
Received: 
Deduction, possession tax credit 
election (§§ 1051(f), 1051(i) ) 
122, 123 
Exempt-interest, shareholder of 
regulated investment company 
(§§ 2137) 406 
Grossed up, foreign tax credit 
(§ 1033) 102 
Divorce (See: Alimony) 
Domestic international sales corpora- 
tions (DISC) : 

Basis of stock acquired from deced- 
ent (§§ 2005(a)(1), 2005(f) ) 
348, 354 

Disposition of stock, recapture of ac- 
cumulated income (§§ 1101(d) 
(1), 1101(g)(4)) 134, 135 

Disqualification, recapture period 
($8 1101(a)(2), — 1101(g) (1)) 
131, 135 

Distributions: 

Base period export gross receipts 
($$ 1101(a)(1), 1101(a) (4), 
1101(g)(1)) 131, 131, 135 

Military property sales (§§ 1101 
(a)(1), 1101(a) (3), 1101(g) 
(1)) 131, 131, 135 

Distributions to meet qualification 
requirements, allocation (§§ 1101 
(e), 1101(g)(1) 135, 135 


INCOME TAX—Continued 


Domestic International Sales Corpora- 
tion (DISC) —-Continued 


Excluded property, energy resources 
($§ 1101(f), 1101(g)(3)) 135, 
135 

Export property, depletable prod- 
ucts (§§1101(b), 1101(g)(2)) 
134, 135 

Foreign bribe-produced income (§§ 
1065(a) (2), 1066) 130, 130 

International boycott income (§§ 
1063, 1066) 126, 130 

Possession tax credit (§§ 1051(b), 
1051(i)) 119, 123 

Producers’ loans (§§ 1101(c), 1101 
(g) (3)) 134, 135 

Earned income (See: Income source) 
Elections: 

Amortization: 

Coal mine safety equipment (§§ 
1901(a) (31), 1901(d)) 245, 
279 


Partnership organization and svn- 
dication fees (§§ 213(b), 213 
(f)) 23, 24 

Rehabilitation costs, historic struc- 
tures (§§ 2124(a)) 392 

Barrier removal expenses, deduction 

(§ 2122) 390 

Disaster loss compensation, tax com- 
putation (§ 2103) 376 

Earned income, without U.S., exclu- 
sion (§§ 1011(b)(3), 1011(d)) 
87, 87 

Farm corporations, change of ac- 
counting method (§ 207(c) (3) ) 

17 

Farmers: 

Crop disaster payments (§ 2102) 
376 

Livestock sold due to drought 
(§ 2141) 409 

Hobby loss, special rule, limitation 

period (§ 214) 25 

Homeowners associations, exemp- 
tion from tax (§§ 2101(a), 2101 
(e)) 373, 375 

Investment credit: 

Additional, employee stock own- 
ership plan (§§ 802, 803) 56, 
59 


Movie and television films (§§ 
804(a), 804(c), 804(e)) 67, 
70, 72 


> 
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INCOME TAX—Continued 
Elections—Continued 
Involuntary conversions, outdoor 
advertising displays (§ 2127) 396 
Life insurance companies: 
Contiguou. country branches 
(§ 1043) 115 
Operations loss carryback (§§ 806 
(d) (1) (B), 806(g)) 74, 81 
Lump-sum distributions, pre-1974 
participation (§ 1512) 218 
Mutual insurance companies, un- 
used loss carryback (§§ 806(d) 
(2), 806(g)) 75, 81 
Net operating loss, carryback period 
($§ 806(c), 806(g)) 74, 81 
Nonresident alien, married to citi- 
zen, joint return (§§ 1012(a), 
1012(d)) 88, 90 
Personal holding company, liquida- 
tion (§§ 1951(b) (6), 1951(d)) 
314, 317 
Possession tax credit (§§ 1051(b). 
1051(i)) 119, 123 
Public charities, lobbying expendi- 
tures (§§1307(a)(1), 1307(e) ) 
196, 204 
Railroads, amortization, grading and 
tunnel bores (§ 1702) 236 
Real estate investment trust, termi- 
nation (§§ 1604(k), 1608) 228, 
233 


State legislators, living expenses, 
away from home (§ 604) 51 

Transfer of property to foreign per- 
sons ($§ 1015(c), 1015(d)) 94, 
94 


Employee plans: 
Contributions and benefits: 
Limitation, employee stock own- 
ership plans (§§ 803(f), 803 
(j)) 65, 67 
Owner-employee, contributions, 
level premium annuity con- 
tracts (§ 1511) 217 
Distributions: 

Lump-sum, pre-1974 participa- 
tion, election (§ 1512) 218 
Exclusions of tax sheltered annui- 

ties: 

Employer contributions, invest- 
ment in regulated investment 
company (§ 1504) 214 





INCOME TAX—Continued 
Employee Plans—Continued 


Individual retirement programs: 
Deduction, time when contribu- 
tions deemed made (§§ 1501 
(b)(4)(D), 1501(d)) 212, 
213 


Excess contributions, liability for 
tax ($§ 1501(b) (8), 1501(d)) 
212, 213 

Income from excess contribu- 
tions (§§ 1501(b)(5), 1501 
(d) ) 212, 214 

Married in:lividuals (§ 1501) 210 

Study by Joint Committee on 
Taxation (§ 1509). 217 

Qualification : 

Employee stock ownership plan 
($§ 803(b), 803(c), 803(d), 
803(j)) 59, 60, 63, 67 

Employee stock options: 
Effective date of changes (§ 603 

(d)) 50 

Qualified (§§ 603(a), 603(b)) 50, 

50 


Restricted (§ 603(c)) 50 
Estate and trusts: 

Distribution of carryover basis prop- 
erty, pecuniary bequest (§§ 2005 
(b), 2005(f)) 353, 354 

Information returns, carryover basis 
property (§§ 2005(d), 2005(f) ) 

53, 354 
Selling expenses, double deduction 
disallowance (§§ 2009(d), 2009 
(e)) 372, 372 
Trusts: 

Accumulation distributions: 

Capital gain throwback ree 
pealed (§§701(d), 701(h)) 
54, 56 


Definition (§§ 701(c), 701(h) ) 
Revised method of taxing 
($§ 701(a), 701(h)) 51, 56 
Throwback rule, exceptions 
($§ 701(b), 701(h)) 53, 56 
Deductions, investment interest, 
limitation (§ 209) 18 
Property transferred to trust at 
less than fair market value, in- 
cludible gain (§§701(e), 
701(h)) 54, 56 
Use as exchange fund (§§ 2131 
(e), 2131(f)) 400 


INCOME TAX—Continued 


Estimated tax: 
Declaration, due date, nonresident 
alien (§§ 1012(c), 1012(d)) 90, 
90 


Penalty for underpayment, waiver, 
additional investment credit 
(§§ 803(g), 803(j)) 65, 67 


Exchanges of property (See: Reorga- 
nizations ; Sales or exchanges) 
Exempt organizations: 
General: 
Lobbying expenditures, tax im- 
posed (§§ 1307(b), 1307(e)) 
198, 204 
Instrumentalities of United States: 
Pension Benefit Guaranty Cor- 
porations (§ 1510) 217 


Private foundations: 

Adjusted net income, imputed 
interest (§ 1310) 205 

Declaratory judgments, classifica- 
tion (§ 1306) 193 

Lobbying expenditures (§§ 1307 
(a), 1307(e)) 196, 204 

Minimum investment return: 
Rate (§ 1303) 191 
Valuation of assets (§ 1303) 


191 
Self-dealing: 
Business holdings (§ 1309) 205 
Sale of leased property 
(§ 1301) 189 
Set-asides (§ 1302) 189 
Qualification: 

Amateur athletic organizations 
($§ 1313(a), 1313(d)) 206, 
206 

Cooperative hospital service orga- 
nizations, clinical _ services 
(§ 1312) 206 

Declaratory judgments (§ 1306) 
193 

Group legal_services _ plan 
(§§ 2134(b), 2134(e)) 403, 
404 

Homeowners associations (§§ 


210i(a), 2101(e)) 373, 375 
Public charities, lobbying ex- 
penditures (§§1307(a), 1307 
(e)) 196, 204 
Unrelated income: 
Acquisition indebtedness, lien for 
State taxes (§ 1308) 205 








INCOME TAX—Continued 
Exempt organizations—Continued - 


Hospitals (§ 1311) 205 
Labor, agricultural, and horticul- 
tural organizations (§§ 1951 
(b) (8), 1951(d)) 315, 317 
Trade shows, fairs (§ 1305) 192 
Unrelated income: 
Trusts, limited-partnership inter- 
est (§§ 1951(b) (8), 1951(d)) 
315, 317 
Exemptions (Personal and depend- 
ents) : 
Child of divorced or separated 
parents, support test (§ 2139) 408 
Definition, certain nonresidents and 
cousins (§§ 1901(a) (24), 1901 
(d)) 243, 279 
Extension of time: 
Installment payment of tax, disaster 
loss compensation (§ 2103) 376 
Farmers and farming: 
Corporations, accounting method 
(§ 207(c)) 14 
Crop disaster payments, 
( 2102) 376 
Livestock sold due to drought 
(§ 2141) 409 
Losses : 


election 


Amount at risk (§§ 204(a), 204 
(c)) 7, 8 
Excess deductions account: 
Corporate reorganization (§ 
206(b)) 11 
Termination (§ 206(a)) 1! 
Syndicates: 
Capital expenditures: 
Orchard and vineyard expenses 
(§ 207(b) )14 
Poultry costs (§ 207(a)) 12 
Prepaid items, limitations (§ 207 
(a)) 12 
Fishermen and fishing: 
Reporting requirements, boat opera- 
tor (§§ 1207(e) (3), 1207(f) (4) ) 
183, 184 


Self-employment tax (§§ 1207(e) 
(1)(B), 1207(f)(4)) 183, 184 
Foreign corporations (See also: Con- 
trolled foreign corporations) : 
Banks, bonds and notes, sales or 
exchanges (§ 1044) 118 
Investment companies, stock ac- 
r quired from decedent (§§ 2005 
(a) (5), 2005(f)) 353, 354 


INCOME TAX—Continued 
Foreign Corporations—Continued 


Transferee of property: 

Election to recognize gain (§§ 
1015(c), 1015(d)) 94, 94 
Excise tax, rate (§§ 1015(a), 

1015(d)) 93, 94 
Transferee of property from U‘S., 
ruling requirements (§§ 1042(a), 
1042(e)) 110, 115 
Foreign insurance companies: 
Income source, underwriting in- 
come (§ 1036) 109 
Foreign personal holding companies: 
Distributions in liquidation (§§ 
1901 (a) (47), 1901(d)) 248, 279 
Stock or securities acquired from 
decedent, basis (§§ 1901(a) 
(126), 1901(d)) 260, 279 
Foreign tax credit (See also: Carry- 
backs and carryovers) : 
Capital gains (§ 1034) 105 
Consolidated returns, Western 
Hemisphere trade corporations 
(§§ 1052(c) (5), 1052(d)) 124, 
124 
Controlled foreign corporations, 
second and third tiers (§ 1037) 
109 
Disallowance, exclusion of earned 
income (§§1011(b)(1), 1011 
(d)) 86, 87 
Gross-up of dividends, _less-devel- 
oped country corporations (§ 
1033) 102 
Oil and gas extraction taxes: 
Amount of credit, limitations 
($§ 1035(a), 1035(b), 1035 
(e)) 106, 106, 109 
Definition (§§ 1035(d) (2), 1035 
(e)) 108, 109 
Production-sharing contracts (§§ 
1035(c), 1035(e)) 107, 109 
Per country limitation repealed 
(§ 1031) 96 
Possessions source income (§§ 1051 


(d), 1051(e), 1051(i)) 121, 122, 
123 


Recapture of foreign losses (§ 1032) 
100 

Reduction, cooperation in boycott 
(§§ 1061, 1066(a)) 125, 130 

Standard deduction claimed (§§ 
1011(c), 1011(d)) 87, 87 


INCOME TAX—Continued 
Foreign tax credit—Continued 


United Kingdom tax on royalties 
($§ 1901 (a) (114), 1901 (d) ) 
260, 279 

Foreign trusts: 

Accumulation distributions, interest 
charge (§ 1014) 93 

Capital gains and losses (§§ 1013 
(c), 1013(f£)(2)) 91, 93 

Transferee of property: 
Election to recognize gain (§§ 
1015(c), 1015(d)) 94, 94 
Excise tax, rate (§§ 1015(a), 1015 
(d)) 93, 94 

U.S. beneficiaries, grantor treated 
as owner (§§1013(a), 1013(f) 
(1)) 90, 92 

Franchises: 

Partnerships, unrealized receivables 
(§ 2110) 381 

Sports, player contracts, basis limi- 
tation, sale or exchange (§ 212) 
21 

Gain or loss: 

General, ordinary loss, definition 
(88 1901(a) (11), 1901 (d )) 241, 
279 


Recognition, liquidation, personal 
holding company (§§ 1951(b) 
(6), 1951(d) ) 314, 317 

Gambling gains and losses: 

Withholding tax (§§ 1207(d), 1207 

(f)(3)) 181, 184 
Government obligations: 

Instrumentalities of United States, 
exempt interest provisions re- 
pealed (§§1901(a)(17), 1901 
(d)) 241, 279 

States and subdivisions, qualified 
scholarship funding bonds (§ 
2105) 378 

United States and possessions, ex- 
empt interest provisions repealed 


($§ 1901(a) (17), 1901(d) 241, 
279 


Gross income: 
Exclusions-inclusions : 

Contributions to capital, aid in 
construction, public utilities (§ 
2120) 388 

Group legal services plan, em- 
ployer contributions and bene- 
fits received (§§ 2134(a), 2134 
(e)) 402, 404 
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INCOME TAX—Continued 
Gross Income—Continued 
Exclusions-inclusions—Continued 


Interest, qualified scholarship 
funding bonds (§ 2105) 378 
Joint-stock land banks, income 
from mortgages (§§ 1901(a) 

(14), 1901(d)) 241, 279 
States and municipalities, income 

from public utilities (§§ 1901 

(a) (19), 1901(d)) 242, 279 

When included: 

Crop disaster payments, election 
(§ 2102) 376 
Gain from sale of livestock due to 
drought (§ 2141) 409 
Hobby losses (See: Losses) 
Holding period: 

Capital gains and losses, long or 

short term (§ 1402) 207 
Husband and wife (See also: Child 
and dependent care expenses) : 

Determination of marital status 
($$ 1901(a) (22), 1901(b)(7), 
1901(d)) 243, 270, 279 

Innocent. spouse liability, refund 
(§ 2114) 383 

Nonresident alien spouse: 
Community income (§§ 1012(b), 

1012(d)) 89, 90 
Joint return, election (§§ 1012 
(a), 1012(d)) 88, 90 
Identifying numbers: 

Return _ preparers 
1203(j)) 167, 171 

Social security account numbers 
(§ 1211(c)) 188 

Illegal payments: 

Foreign bribes (§§ 1065, 1066) 129, 

130 
Improvements: 

Historic structures, rehabilitation 
costs, amortization (§ 2124(a) ) 
392 

Income in respect of decedents: 

Estate tax deduction: 

Computation (§$§ 2005(a) (4) 
(B), 2005(f)) 352, 354 

State tax (§§ 2005(a) (4) (A), 
2005(t)) 352, 354 

Tax on generation-skipping trans- 
fers ($§ 2006(b) (3), 2006(c)) 
365, 365 

Installment obligations, bond re- 
quirements ($§ 1951(b) (10), 
1951(d) ) 315, 317 


(8§ 1203(d), 






INCOME TAX—Continued 


Income source: 

Possessions of U.S., tax credit (§§ 
1051(a), 1051(b), 1051(i)) 119, 
119, 123 

Within U.S.: 

Insurance underwriting income 
(§§ 1036(a), 1036(c)) 109, 
109 


Interest on deposits in U.S. fi- 
nancial institutions (§ 1041) 
110 

Without U.S.: 
Earned income exclusion, com- 
putation of tax (§§1011(b) (3), 
1011(d)) 87, 87 
Earned income exclusion: 
Election (§§ 1011(b) (3), 1011 
(d)) 87, 87 

Limitations (§§ 1011(a), 1011 
(d)) 86, 87 

Place of receipt requirement 
($§ 1011(b)(2), 1011(d)) 
87, 87 


Insurance underwriting income 
(§§ 1036(b), 1036(c)) 109, 
109 


Indebtedness (See: Discharge of in- 
debtedness) 
Individual retirement programs (See: 

Employee plans) 

Information (See: Publicity of infor- 
mation; Returns) 
Installment obligations: 

Transfer from decedent, bond re- 
quirements (§§ 1951(b) (10), 
1951(d)) 315, 317 

Installment sales: 

Long-term. gain or loss, transitional 

rule (§ 1402(c)) 209 
Insurance: 

Proceeds : 

Crop disaster payments (§ 2102) 
376 
Insurance companies: 

Life: 

Consolidated 
215 

Contiguous country _ branches 
(§ 1043) 115 

Deductions: 


Nonparticipating contracts (§ 
1508) 217 


returns (§ 1507) 


INCOME TAX—Continued 
Insurance Companies—Continued 


Exempt interest and deductible 
dividends (§§ 1901(a) (96), 
1901(a)(98), 1901(d)) 256, 
257, 279 

Operations loss: 

Carryback period, election to 
forego (§§ 806(d) (1) (B), 
806(g)) 74, 81 

Carryover period (§§ 806(d) 
(1) (A), 806(g)) 74, 81 

Mutual, other than life: 

Alternative tax rate, small com- 
panies _ (§§901(b)(2), 901 
(d)) 83, 83 

Consolidated returns ($1507) 215 

Normal tax rate (§§ 901(b) (i), 
901(d)) 93, 83 

Unused loss deduction, carry- 
backs and carryovers (§§ 806 
(4), 806(g)) 74, 81 

Interest: 
Deficiencies (See: Deficiencies) 
Exempt: 

Qualified scholarship funding 
bonds (§ 2105) 378 

Regulated investment company, 
flow-through to shareholders 
($ 2137) 406 

United States obligations, provi- 
sions repealed (§§ 1901(a) 
(17), 1901(d)) 241, 279 

Investment: 

Limitation on deduction (§ 209) 

18 
Paid: 

Construction period, amortization 
(§ 201) 1 

Prepaid, capitalization (§ 208) 17 

Received: 

Partially exempt: 

Credit repealed (§§ 1901(a) 
(2), 1901(d)) 240, 279 

Deduction repealed (§§ 1901 
(a) (33), 1901(d)) 245, 279 

Inventories: 
Charitable contribution, corpora- 

tions (§ 2135) 404 


Prepublication expenditures (§ 
2119) 388 
Investment credit (See also: Carry- 
backs and carryovers) : 








INCOME TAX—Continued 


Investment credit—Continued 
Additional, employee stock owner- 
ship plan (§§ 802, 803) 56, 59 
Alternative limitation: 
Airlines (§ 1703) 237 
Railroads (§ 1701(b)) 235 
Amount (§ 802) 56 
First-in first-out rule (§ 802) 56 
Limitation on used property (§ 
801) 56 
Movie and television films: 
Csinputation, alternatives, past 
taxable years (§ 804(c)) 70 
Effective date of changes (§ 804 
(e)) 72 
Entitlement to credit, applicable 
percentage (§§ 804(a), 804 
(d) ) 67, 72 
Recapture (§ 804(b)) 70 
Pollution control facilities (§§ 2112 
(a), 2112(d)) 381, 382 
Public utilities, additional amount, 
employee stock ownership plan 
(§§ 803(a), 803(j)) 59, 67 
Vessels, capital construction fund 
withdrawal (§ 805) 72 
Investment interest (See: Interest) 
Involuntary conversions: 
Outdoor advertising displays, real 
property (§ 2127) 396 
Real property, business or invest- 
ment, replacement period (§ 
2140) 408 
Jeopardy assessments (See: Assess- 
ments) 
Joint Committee on Taxation: 
Disclosure of returns (§§ 1202(a), 
1202(i)) 143, 164 
Disclosure of third party (§ 1201) 
136 
Name (§ 1907) 311 
Post-audit review (§§ 1210(c), 1210 
(d) (2)) 187, 187 
Refund cases (§§ 1210(a), 1210(d) 
(1)) 187, 187 
Study of individual retirement ac- 
counts (§ 1509) 217 
Study of tax incentives (§ 2133) 
401 
Tax revision study (§ 507) 45 
Joint returns (See: Husband and 
wife: Returns) 


INCOME TAX—Continued 
Leases: 


Section 1245 property, loss, amount 
at risk (§§ 204(a), 204(c)) 7, 
8 


Levy: 


Exempt property, wages, salary, and 
other income (§ 1209) 185 

Salaries and wages, continuous ef- 
fect ($§ 1209(d), 1209(e)) 186, 
187 


Liability for tax: 


Innocent spouse, refund (§ 2114) 
383 


Liens: 


Disclosure of amount (§§ 1202(a), 
1202(i)) 143, 164 

Public index (§§ 2008(c), 2008(d) ) 
368, 368 


Limitaiton period: 


Assessments, private foundations, 
set-asides (§ 1302) 189 

Deficiencies, hobby losses, special 
rule (§ 214) 25 

Refunds and credits, assessments, 
disaster loss compensation election 
(§ 2103(e)) 377 

Stay of compliance with summons 
(§ 1205) 175 

Suspension, real estate investment 
trusts, claims, deficiency dividend 
deduction (§§ 1601(a), 1608(a) ) 
218, 233 


Liquidations: 


Foreign personal holding companies 
($§ 1901 (a) (47), 1901(d)) 248, 
279 


Personal holding companies, elec- 
tion, recognition of gain (§§ 
1951(b) (6), 1951(d) 314, 317 

Transfer of property from U.S.: 
ruling requirements (§§ 1042 
(a), 1042(e)) 110, 115 


Livestock (See: Farmers and farming) 
Losses (See also: Capital gains and 


losses; net operating loss) : 
Amount at risk: 
General rule (§§ 204(a), 204(c) 
(1)) 7, 8 
Transitional rules (§ 204(c) (2) ) 
8 


Casualty, disaster loss compensation, 
election (§ 2103) 376 


INCOME TAX—Continued 
Losses—Continued 


Cuban expropriation, carryover 
period (§ 2126) 396 
Demolition, historic structures 
(§ 2124(b)) 394 
Farm: 
Excess deductions account: 
Corporate reorganization (§ 
206(b)) 11 
Termination (§ 206(a)) 11 
Foreign, recapture, foreign tax 
credit ($1032) 100 
Hobby, special rule, limitation 
period (§ 214) 25 
Ordinary loss, definition (§§ 1901 
(a) (11), 1901(d)) 241, 279 
Partnerships, limitation, partner’s 
liability (§§ 213(e), 213(f)) 24, 
24 


War loss recoveries, provisions re- 
pealed ($§ 1901 (a) (145) ) 264 
Low income allowance (See: Stand- 
ard deduction) 
Maximum tax (See: Rates of tax) 
Military personnel (See: Armed 
Forces) 
Mines and mining (See: Depletion; 
Natural. resources) 
Minimum tax: 
Effective date of changes (§ 301 

(g)) 29 

Exemption amount (§301(a)) 25 
Preference income: 

Accelerated depreciation, leased 
personal property (§ 301(c) 
(1)(C)) 26 

Excess itemized deductions (§$§ 
301 (c) (1) (A), 301(c)(2)) 26, 
27 


Intangible drilling costs (§§ 301 
each AP 301(c)(3)) 26, 


Rate of tax (§ 301(a)) 25 
Regular tax carryover repealed (§ 
301(a)) 25 
Tax benefit rule (§ 301(d)(3)) 29 
Timber income, special rules, cor- 
porations (§ 301(c)(4)) 27 
Minors (See: Child and dependent 
care expenses) 
Moving expenses: 
Effective date of changes (§ 506 
(d)) 45 
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Limitations (§ 506(b)) 44 

Members of Armed Forces (§ 506 
(c)) 44 

Mileage test (§ 506(a)) 44 

Natural resources (See also: Deple- 
tion) : 

Coal mine safety equipment, amor- 
tization (§§ 1901(a)(31), 1901 
(d)) 245, 279 

Mineral properties, aggregation of 
interests (§§ 1901(a) (87), 1901 
(d)) 255, 279 

Net operating loss: 

Affiliated group including life insur- 
ance company (§§ 1507(b) (3), 
1507(c)) 216, 216 

Carryback and carryover, domestic 

‘corporations (§§ 1901(a) (29), 
1901(d)) 245, 279 

Carryback period, election to forego 
($$ 8U6(c), 806(g)) 74, 81 

Carryover period: 


Cuban expropriation loss (§ 
2126) 396 

General rule (§§ 806(a), 806 
(g)) 74, 81 

Regulated transportation corpora- 
tions (§§ 806(b), 806(g)) 74, 
81 


Real estate investment trust carry- 
over (§§ 1606, 1608(c) ) 231, 233 
Nonresidents: 
Aliens: 
Estimated tax, ‘declaration, due 
date (§ 1012(c)) 90 
Married to citizen, joint return, 
election (§ 1012(a)) 88 
Citizens; nonresident alien spouse, 
community income (§ 1012(b) ) 
89 
Effective date of changes (§ 1012 
(d)) 90 
Obligations of Government 
Government obligations) 
Offers in compromise: 
Disclosure (§§ 1202(a), 1202(i) ) 
143, 164 
Officers and employees of the Service: 
Unauthorized disclosure of informa- 
tion, penalty (§§ 1202(d), 1202 
(i) } 162, 164 
Oil and gas properties (See also: De- 
pletion) : 


(See: 
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Intangible drilling costs, preference 
income, minimum tax (§§ 301 
(c)(1)(B), 301(c)(3), 301(g) ) 
26, 27, 29 

Intangible drilling and development 
costs, recapture (§§ 205(a), 205 
(e)) 9, 11 

Losses, amount at risk (§§ 204(a), 
204(c)) 7,8 

Sale or exchange, limitation on tax 


($§ 1901 (a) (90), 1901(d)) 255, 
279 


Options: 
Stock, securities and commodities, 
closing transactions (§ 2136) 405 
Treatment of gain or loss (§ 2136) 
405 
Partnerships: 
Additional first-year depreciation, 
limitation (§§213(a), 213(f)) 
23, 24 
Determination of distributive share 
($§ 213(d), 213(£) ) 24, 24 
Guaranteed payments to partners 
(§§ 213(b), 213(f) ) 23, 24 
Investment company, transferee of 
property (§§ 2131(b), 2131(c), 
2131(f)) 400 
Losses, limitation, partner’s liability 
($§ 213(e), 213(f)) 24, 24 
Organization and syndication fees, 
amortization (§§ 213(b), 213(f) ) 
Percentage depletion, oil and gas 
property (§ 2115(c) ) 384 
Retroactive allocations of income or 
loss (§§ 213(c), 213(f) ) 23, 24 
Unrealized receivables: 
Franchises, trademarks, 
names (§ 2110) 381 
Oil and gas property (§§ 205(b), 
205(e)) 11, 11 
Stock in certain foreign corpora- 
tions (§§ 1042(c)(2), 1042 
(e)) 113, 115 
Stock in DISC (§§ 1101(d) (2), 
1101(g) (4) ) 134, 135 
Patents: 
Infringement payments (§§ 1901 
(a) (147), 1901(d) ) 264, 279 
Payment of tax: 
Installments, disaster loss compensa- 
tion (§ 2103) 376 


trade 
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Penalties: 
Estimated tax underpayment, waiver, 
additional investment credit 
(§§ 803(g), 803(j) ) 65, 67 
Failure to file: 
Information returns: 
Carryover basis property (§§ 
(2005(d) (2), 2005(f)) 354, 
354 


Fishing boat operators (§§ 1207 
(e) (3) (B), 1207(e) (3)(C), 
1207(f) (4) ) 184, 184, 184 
Foreign trusts (§§ 1013(d) (2), 
1013(f) (1) ) 92, 92 
Innocent spouse liability, refund 
(§ 2114) 383 
Real estate investment trust, defi- 
ciency dividends (§§ 1601(b), 
1608(a) ) 221, 233 
Return preparers: 
Failure to perform certain acts 
(§§ 1203(f), 1203(j)) 168, 171 
Negotiation of refund check 
(§$§ 1203(f), 1203(j)) 168, 171 
Understatement of taxpayer’s lia- 
bility. (§§ 1203(b), 1203(f), 
1203(j) ) 165, 168, 171 
Unauthorized disclosure of informa- 
tion (§§ 1202(d), 1202(i)) 162, 
164 


Period of limitation (See: Limitation 
period) 
Personal exemption (See: Exemptions 

(Personal and Dependents) ) 

Personal holding companies (See also: 
Foreign personal holding com- 
panies) : 

Consolidated returns, railroads 
($§ 1901(a)(53(B), 1901(d)) 
253, 279 

Liquidation, election, recognition of 
gain. (§§ 1951(b) (6), 1951(d)) 
314, 317 

Produced film rents (§ 211) 20 

Stock ownership requirements 

ws yee 1901 (d) ) 

Undistributed income, liens in favor 
of US. (§§ 1951(b) (9), 1951 
(d)) 315, 317 

Pollution contro} facilities: 

Amortization, extension (§ 2112(c) ) 

382 








is 
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INCOME TAX—Continued 
Pollution control facilities—Continued 


Definition (§ 2112(b) ) 382 

Effective date of changes (§ 2112 
(d)) 382 

Investment credit (§ 2112(a)) 381 

Possessions of the United States: 

Tax credit, possessions source in- 
come, tions (§§ 1051(a), 
1051(b), 1051(i)) 119, 119, 123 

Tax liability to Virgi in Islands, source 
of payment (§§ 1901(a) (118), 
1901(d)) 260, 279 

Practice before the Service (See: At- 
torneys and agents) 

Preference income (See: 
tax) 

Property: 
Section 38 (See: Investment credit) 
Section 1245 (See: Sales or ex- 


Minimum 


changes ) 
Section 1250 (See: Depreciation: 
Sales or exchanges) 
Public utilities: 
Contributions to capital aid in con- 
struction (§ 2120) 388 
Investment credit, additional 
amount, stock ownership plan 
(§§ 803 (a) , 803(j) ) 59, 67 
Be of information: 
Applicability of Privacy Act of 1974 
($§ 1202(g), 1202(i)) 164, 164 
Exempt organizations: 
Determination letters (§ 1201) 
136 
Lobbying expenditures (§§ 1307 
(a) (4), 1307(e) ) 198, 204 
Returns, confidentiality and disclo- 
sure (§ 1202) 143 
Written determinations, disclosure 
(§ 1201) 136 
Railroads: : 
Bankruptcy and receivership, dis- 
charge of corporate indebtedness 
($§ 1951(b)(2), 1951(d)) 312, 
317 


Grading and tunnel bores, amorti- 
zation, election (§ 1702) 236 

Investment credit, alternative limi- 
tation (§ 1701(b) ) 235 

Replacement ties, deduction (§ 1701 
(a)) 235 

Rates of tax: 

Claims against U.S. (§§ 1951(b) 

(12), 1951(d)) 316, 317 


INCOME TAX—Continued 
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Corporations: 
Normal tax (§§ 901(a), 901(d)) 
Surtax exemption 


($§ 901(a), 
901(d)) 82, 83 
Homeowners associations (§ 2101 
(a)) 373 
Maximum tax, personal service in- 
come (§ 302) 30 
Minimum tax (§§ 301(a), 301(g) ) 
, 29 
Public charities, excess lobbying 
expenditures (§§ 1307(b), 1307 
(e)) 198, 204 
Tax tables (§§ 501, 508) 34, 45 
Real estate: 
Construction period interest and 
taxes, amortization (§ 201) 1 
Sales or exchanges: 
Section 1250 property: 
Foreclosure dispositions (§§ 202 
(b), 202(d)) 5, 6 
Government-subsidized housing 
($§ 202(a) , 202(d) ) 3,6 
Residential rental property 
($§ 202(a), 202(d)) 3,6 
Real estate investment trust: 
Accounting period (§ 1604(i)) 228 
Capital gains, alternative tax 
(§ 1607) 232 
Corporations, qualification (§ 1604 
(f)) 227 
Deficiency dividends: 
Penalties (§ 1601(b)) 221 
Procedure (§ 1601(a)) 218 
Distribution requirements (§ 1604 
(j)) 228 
Dividends paid (§ 1604(h) ) 228 
Effective date of changes (§ 1608) 
233 
Excise tax, taxable income not dis- 
tributed (§ 1605(a)) 230 
Failure to meet income source tests: 
Disqualification not applied 
(§ 1602(a)) 222 
Tax imposed (§ 1602(b)) 223 
Gross income: 
Commitment fees (§ 1604(c)) 
226 
Interest based on profits (§ 1604 
(g)) 227 
Limitation (§ 1604(a)) 225 


> 


INCOME TAX—Continued 
Real estate investment trust—Con- 
tinued 
Gross Income—Continued 


Options to buy real property 
(§ 1604(e)) 227 
Sale of mortgages (§ 1604(d)) 
226 
Net operating loss, carryover 
(§ 1606) 231 
Prohibited transactions, tax imposed 
(§ 1603(b)) 224 
Qualification, property held for sale 
to customers (§ 1603(a) ) 224 
Rents from real property, definition 
(§ 1604(b)) 225 
Termination of election (§ 1604 
(k) ) 228 
Recoveries: 
Patent infringement payments 
(s8 1901 (a) (147), 1901 (d) ) 264, 


eleauiahabiin Federal _ taxes 
(§§ 1901 (a) (148), 1901(d) ) 264, 
279 


War losses (§§ 1901(a) (145)) 264 
Redemption of stock and bonds: 

Death taxes, estate tax installment 
payments (§§ 2004(e), 2004(g) ) 
347, 348 

Refunds and credits: 

Abatements, mathematical or cleri- 
cal error (§ 1206) 179 

Earned income credit: 

Effective date of changes (§ 401 
(e)) 34 

Eligible individual, 
§ 401(c)(2)) 33 

Extension of credit 
(1)) 32 

Innocent spouse liability (§ 2114) 
383 

Limitation period, disaster loss com- 
pensation election (§ 2103(e) ) 
377 

Regulated investment companies: 

Capital loss carryover (§ 1403) 209 

Exempt-interest dividends (§ 2137) 
406 

Regulations: 
Salary reduction plans (§ 1506) 215 
Reoiganizations: 

Investment companies, exchange 
funds (§ 2131(a), 2131(f)) 398, 
400 


definition 


(§ 401 (c) 








INCOME TAX—Continued 
Real estate investment trust—Con- 
tinued 
Net operating loss carryovers, special 
limitations (§§ 806(e), 806(g) ) 
75, 81 
Transfer of property from U.S., rul- 
ing requirements (§§ 1042(a), 
1042(e)) 110, 115 
Research and experiment: 
Prepublication 
(§ 2119) 388 
Residence: 
Deductibility of expenses: 
Business use (§ 601) 45 
Rental (§ 601) 45 
Sale, age 65 or over (§ 1404) 209 
Retirement income credit: 
Revision (§§ 503, 508) 35, 45 
Returns: 
Confidentiality 
(§ 1202) 143 
Filing requirements (§§ 401(b) (3), 
401(e)) 32, 34 
Homeowners associations (§§ 2101 
(e)) 375, 375 
Information: 
Carryover basis property (§§ 2005 
(f)) 353, 354 
Fishing boat operators (§§ 1207 
(e) (3), 1207(f£)(4)) 183, 184 
Foreign trusts (§§ 1013(d), 1013 
(£)(1)) 92, 92 
Return preparers (§§ 1203(e), 
1203(j) ) 167, 171 
Tips from charge 
(§ 2111) 381 
Joint, innocent spouse liability, re- 
fund (§ 2114) 383 
Nonresident alien, married to citi- 
zen, election to file jointly 
(§§ 1012(a), 1012(d)) 88, 90 
Reproduction, use as evidence 
($§ 1202(f), 1202(i) ) 163, 164 
Unauthorized dislcosure: 
Civil damages (§§ 1202(e), 1202 
(i) ), 163, 164 
Penalties (§§ 1202(d), 1202(i) ) 
162, 164 
Verification (§§ 1906(a) (6), 1906 
(d) ) 300, 311 
Rulings: 
Public inspection (§ 1201) 136 
Rev. Ruls. 75-400 and 76-231 sus- 
pended (§ 2111) 381 


expenditures 


and disclosure 


customers 
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Sales or exchanges (See also: Reorga- 
nizations) : 

Bonds and notes, foreign banks 
(§ 1044) 118 

Depreciable property, related tax- 
payers (§ 2129) 398 

Exchange funds (§ 2131) 398 

Livestock sold due to drought 
(§ 2141) 409 

Oil and gas properties: 

Limitation on tax (§§ 1901(a) 
(90), 1901(d)) 255, 279 

Recapture of intangible drilling 
and development costs (§§ 205 
(a), 205(e)) 9, 11 

Ordinary income, definition (§§ 1901 
(a) (10), 1901(d)) 241, 279 

Ordinary loss, definition (§§ 1901 
(a) (11), 1901(d) ) 241, 279 

Residence, age 65 or over (§ 1404) 
209 

Section 1245 property: 

Player contracts (§ 212(b)) 22 

Rehabilitated historic structures 
($§ 2124(a) (2), 2124(a) (4)) 
393, 394 

Section 1248 stock, less developed 
country corporations (§ 1022) 95 

Section 1250 property: 

Depreciation recapture: 
Foreclosure dispositions (§§ 202 
(b), 202(d) ) 5,6 
Government-subsidized housing 

($§ 202(a), 202(d)) 3,6 
Residential rental property 
($§ 202(a), 202(d) ) 3,6 

Stock of controlled foreign corpora- 
tions (§§ 1042(c), 1042(e)) 112, 
115 

Transfer to foreign person : 

Election (§ 1015) 93 

Transfer of property from U.S., rul- 
ing requirements (§§ 1042(a), 
1042(e)) 110, 115 

Scholarships and fellowships: 

Armed Forces Health Professions 
Scholarship Program — (§ 2130) 
398 

Seizure of property (See: Levy) 
Self-employed plans: 

Contributions, limitation (§ 1502) 

213 
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Self-employment tax: 
Fishing boat crew (§§ 1207(e) (1) 
(B), 1207(f) (4) ) 183, 184 
Servicemen (See: Armed Forces) 
Sick pay: 
Eligibility for exclusion (§§ 505(a), 
505(c), 505(d), 508) 42, 43, 44, 
45 


Small business corporations: 
Distributions to shareholders, com- 
putation of earnings and profits, 
depreciation method (§ 902(b) ) 
84 
Residence, personal use by share- 
holder (§ 601) 45 
Shareholder rules: 
Estate of deceased spouse (§§ 902 
(c) (1), 902(c)(4)) 84, 86 
Number of sharehloders (§ 902 
(a) ) 84 
Termination of election by new 
shareholder (§§ 902(c) (3), 902 
(c)(4)) 85, 86 
Trusts (§§ 902(c) (2), 
(4)) 85, 86 
Sources of income (See: 
source ) 
Standard deduction: 
Foreign tax credit allowable 
(§§ 1011(c), 1011(d) ) 87, 87 
Low income allowance (§§ 401(b) 
(1), 401(e) ) 32, 34 
Percentage (§§ 401(b) (2), 401(e)) 
2, 34 
Statute of limitations (See: Limitation 
period) 
Stock: 
Constructive ownership (See: Con- 
structive ownership of stock) 
Options (See: Options) 
Sales or exchanges (See: Sales or 
exchanges ) 
Stock options (See: Employee stock 
options ) 
Suits: 
Burden of proof, preparers’ willful 
attempt to understate taxes 
($§ 1203(b), 1203(j)) 165, 171 
Improper disclosure of written de- 
terminations (§ 1201) 136 
Injunction against return preparers 
(§§ 1203(g), 1203(j)) 169, 171 
Jeopardy assessments, judicial re- 
view, district courts (§§ 1204(a), 
1204(d) ) 171, 175 


902(c) 


Income 
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on —ee Transfers to avoid tax: Western Hemisphere corporations: 
Unauthorized disclosure of informa- Acquisitions, disproportionate pur- Special deduction: 
tion (§§ 1202(e), 1202(i)) 163, chase price (§§ 1901(a) (38), Phaseout (§§ 1052(a), 1052(d) ) 
P 164 1901(d)) 247, 279 123, 124 
urtax: Foreign corporations, ruling require- Repeal (§§ 1052(b), 1052(d) ) 
ee ee ae een), SO ments (§§ 1042(a), 1042(e) ) 124, 124 
? 110, 115 : 
$ we repealed (§§ 1901 (2) (7), Foreign transferee: basen 
1901(d)) 241, 279 gn ’ ; Gambling winnings (§§ 1207(d), 
Tax : Election to recognize gain 1207(f 84 
Teciieiienentiiienane: ($§ 1015(c), 1015(d) ) 94, 94 207(f)(3)) 181, 1 
Rusuet ctganizations (§ 1306) Excise tax, rate (§§1015(a), State and local taxes: 
193 1015(d) ) 93, 94 Armed Forces (§§ 1207(a), 1207 
Private foundations (§ 1306) 193 Tyaveling expenses: (f)) 181, 184 


Transfer of property from U.S. 
$§ 1042)d), 1042(e)) 113, 115 


Written determinations, disclosure 


Federal employees (§§ 1207(c), 


Forei i 
oreign conventions (§ 602) 48 1207(f)) 181, 184 


State legislators, living expenses, 


. National Guard and Ready Re- 
roll mt) Psi ig sass serve (§§1207(b), 1207(£)) 
axes: : 181, 184 
Deduction: | aoe Business (See: Real estate invest- Watk inndive pegem ani: 
“aunt — ment trust) Limitation (§ 2107(a)) 379 
ant ue AEC apibinad Employees’ (See: Employee plans) 
property, 19511 Bi) es : Estates and trusts (See: Estates and Recapture: 
type services (§§ 1951(b) (3), trusts) Exception, declining _ business 
Foreign countries (See: Foreign tax vreign (See: Foreign trusts) Period (3 2107(b)) 379 
credit) Unrelated income (See: Exempt orga- : . , 
Tax-exempt organizations (See: Ex- nizations) Welfare employee incentives: 
empt organizations) : : : Certification by Secretary of La- 
: Vessels (See specific subject headings) 
Trademarks and trade names: gs bor (§ 2107(f)) 380 
- Partnerships, unrealized receivables Wage continuation plans (See: Disa- Extension (§ 2107(d) ) 380 
(§ 2110) 381 bility benefits; Sick pay) Limitation (§ 2107(e)) 380 
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